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German anger over 
Turkish PM’s ‘insult’ 

‘Lebensraum’ claim threatens EU talks on Cyprus membership 


By Peter Hannan in Bom, 

John Barton in Ankara and 
Lionel Barber In Brussels 

The German government reacted 
forcefully and with unusual 
anger yesterday to accusations 
from Mesut Yllmaz, Turkey's 
prime minis ter, that it was pur- 
suing a policy of Lebensraum for 
the German people in eastern 
and central Europe. 

Peter Hausmann, the official 
German government spokesman, 
said the remarks by the Turkish 
premia' were "completely out of 
order". Mr Yilmaz compared 
present German policies with the 
aggressive expansion for Lebens- 
raum - or living space - pursued 
by Adolf Hitler. 

Bonn also rejected Mr Yilmaz’s 
charge that Germany was block- 
ing Turkey’s hopes of Joining the 
European Union. 

In Brussels, officials reacted 
with dismay at the timing and 
tone of Mr Yilmaz’s remarks, 
which come at the height of deli- 
cate EU negotiations to defuse 
tensions over Cyprus. Martin 


Erdmann, the German foreign 
ministry spokesman, said Mr Yil- 
maz’s Lebensraum statement, in 
a Financial Times interview, was 
“unprecedented among partners" 
and “an inexcusable defamation 
of German and European policy". 

He said it was “an insult to the 
countries of central and eastern 
Europe" to describe them as 
Lebensraum and Germany’s back- 
yard. These countries were part- 
ners of Germany and would soon 
he members of the European 
Union and Nato. the Atlantic alli- 
ance. 

"The choice of words and the 
body of thought hphinri thgm will 
rebound on their author," Mr 
Kr dmann prophesied. 

Turkey’s government did not 
comment on the German state- 
ments but a Turkish diplomat 
said Ankara would like to con- 
sider the matter closed. He said: 
“The prime minister said what he 
was thinking and the Germans 
reacted, that Is alL Sometimes it 
is good to be open. The point is 
not to continue reacting.” 

But the remarks threaten to 


upset attempts by the EU and 
European Commission to per- 
suade the Greek Cypriot govern- 
ment to allow the Turkish Cyp- 
riot community to take part in a 
joint delegation to open EU mem- 
bership negotiations for Cyprus 
at the end of the month. 

Mr YUmaz’s remarks have put 
ties between Bonn and Ankara 
under new strain, after months 
In which once warm relations 
between the two countries have 
cooled sharply. 

Yesterday Mr Hausmann 
reftised to be drawn on whether 
German-Turkish relations bad hit 
a new low. He pointed instead to 
decades of friendship between 
the two countries and the 
friendly co-existence of million* 
of Turks living in Germany. 

But Germany’s sharp response 
to the Turkish premier’s com- 
ments shows that Bonn feels It 
has nothing to gain by turning 
the other cheek to Mr Y llmaz. 

Officials said German public 
opinion required a tough 
response to the Turkish pre- 
mier's remarks. 



Indonesia usable cash reserves ‘below $10bn’ 


By Sander Thames ia Jakarta 

Indonesia's usable hard currency 
reserves have dipped below 
$ 10 bn, compared with official 
reserves of $l&33bn, bankers said 
yesterday. 

Massive food imports and bail- 
outs of banks will quickly eat up 
more reserves, they warned. 

This puts Indonesia at risk of 
defaulting on more than $7bn in 
sovereign offshore debt coming 
due this year. It also undermines 
its ability to continue defending 
the rupiah and backing the bank- 
ing system, the bankers said. 

In January, the central bank 


pledged to guarantee all deposits 
and liabilities at the commercial 
banks, including $8bn of private 
bank offshore debt, in an effort to 
restore confidence in the banking 
system. 

The state-owned Exlm Bank 
said yesterday it was working on 
a plan to amortise potential 
lasses from exchange rate move- 
ments. Its statement followed 
reports that it held forward con- 
tracts obliging it to sell &2bn at 
Rp2,725 to the dollar. 

With the rupiah now at 
RplO. 000 , that Implies a toss of 
just under SBOOm. Exlm Bank 
said the total losses were not yet 


known because of continuing 
exchange rate volatility. 

The central bank and many 
commercial banks are believed to 
have made huge losses on for- 
ward contracts, not included in 
the $8bn in private bank offshore 
debt. This, along with $800m in 
food and medicine imports paid 
by the bank in the past two 
months, and the cost of support- 
ing the rupiah, explains why the 
bank's reserves shrank by $2.7bn 
in February alone. 

“We can last until the end of 
the month," said one western 
banker. “But not much longer. 
Some real decisions will have to 


be made by then.” The govern- 
ment is unlikely to act soon, 
however, as it is a caretaker cabi- 
net and many ministers win not 
be re-appointed after President 
Suharto is elected for a seventh 
term on March 10. 

Mr Suharto yesterday fired 
Boediono. the sixth central bank 
director to be removed since 
early December, Including the 
governor. 

People close to Bank Indonesia, 
the central bank, say the official 
reserves figure of $l&33bn for the 
end of February includes a net 
figure of $ibn in forward swaps 
and $2bn committed to exporting 
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weapons becomes 
a deadly routine 


UN 


By Alexander McoR, 
Defence Cor respondent 


industries. These industries 
agreed to sell their dollar earn- 
ings for rupiah in exchange for a 
central bank guarantee to sell 
back the dollars at a set rate in 
future. 

Another $3bn in listed reserves 
are obligatory deposits made by 
commercial banks as part of pru- 
dential requirements, and these 
cannot be drawn upon. The cen- 
tral bank also bolds $800m in 
gold that does not meet interna- 
tional standards and requires 
government approval to allow 
sale, bankers said. 
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When United Nations inspectors 
first went to in lf&lin 

file immediate aftermath of the 
Gulf War, they would be pes- 
tered throughout the night by 
nifphmif calls and hammering 
on the doors of their hotel 
rooms. 

Things have imp ro v ed consid- 
erably stance then, arrwrdfng to 
Jim Smith*, who is about to 
begin his 10th trip to Iraqas an 
inspector of biological sites for 
Unseam, the UN special commis- 
sion charged with flwdfag Iraq’s 
weapons of mass destruction. 

Although he admits to having 
suffered through some “scary 
moments", he says: “Iraq is a 
fascinating country and it will 
be nice to go back.” 

Mr Smith - who has a back- 
ground in microbiology - Is 
employed by the UK Ministry of 
Defence’s chemical and biologi- 
cal centre at Porton Down ha 
Souther n England. 

On a- normal day in Baghdad, 
his team visits an establishment 
which possesses equipment that 
could be used to produce biologi- 
cal weapons - a biological or 
agricultural research facility, 
brewery, hospital or a university . 
research department 

Unseam takes elaborate steps 
to keep the site’s Identity secret 
At the morning briefing at 
Unscou headquarters its name is 
never spoken aloud, hut written 
an a marker board. 

Even so the official “minders" 
from Iraq’s National Monitoring 
Directorate - a sort of parallel 
Unscom - sometimes seem to 
know already. And as they fol- 
low the Unscom vehicles they 
are in constant radio contact 
with their headquarters. 

Delaying tactics such as bro- 


ken-down minders’ vehicles, 
Mitering keys and absent bosses 
are common. But Mr Smith has 
never felt that equipment or 
people were being hastily moved 
whfle he was kept waiting out- 
ride the gates. 

An inspection can take from 
four to eight hours. Much of the 
equipment, such as fermentation 
tanks in a brewery, bas already 
been “tagged” by Unscom. 

Inspectors look for signs that 
it has been moved or its use 
changed, as well as for any un- 
declared equipment. 

The establishment’s bosses are 
qutoed on research work, their 
use of equipment and personnel 
changes. 

Each team carries a video cam- 
era. “We are constantly videoed 
by die Iraqi side. So we tend to 
video them back, and sometimes 
fids has the effect of stopping 
them videoing." Any confronta- 
tion has to be filmed. 

Suspicions about an Inspected 
site are reported routinely to 
New York. 

During last year’s stand-off, 
when the Iraqis refused to admit 
American inspectors to sites, Mr 
Smith said a team would go 
morning after morning to the 
.same site to have the same dis- 
cussion at its gates, and eventu- 
ally leave without inspecting it 

Unscom's is painstaking work, 
which rarely achieves a break- 
through such as the discovery of 
vats of “growth medium" used to 
produce such biological weapons 
as anthrax. Bnt Mr Smith 
believes its goal can be achieved. 

“It’s common knowledge that 
there’s still a lot of growth 
medium unaccounted for. Until 
that is sorted out, then the bio- 
logical file cannot he dosed.” 
*The inspector's name has been 
dumped to respect his wish for 
anonymity 
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US jobs growth continues Astra seeks merger 


US jobs growth continued at its recent rapid pace last month as the 
unemployment rate TeO further and wage growth accelerated. In the latest 
indication that the economy is showing few ill effects from the damage to 
trade performance caused by the Aslan financial crisis, non-farm employment 
rose by a seasonally adjusted 310,000 In February. Page 4 

Russia and Ukraine fail out over Iranian nuclear projects 
Divisions emerged between Russia end Ukraine over nudear power stations 
In Iran. While Ukraine said it would cancel an order to supply turbines, Russia 
had agreed to build two more reactors. Page 4 

French Robin Hood protests an behalf of the poor 
Jean-Marie Hcnoret, a 37-year-oM unemployed baker, poet and radical activ- 
ist, leads a protest movement that has unsettled the Jospin government of 
Ffance. Colleagues caH him Robin Hoad. To police, he « trouble. Page 2 

Old enemies find common cause 

Two former political enemies wffl appear on toe same platform tomorrow, 
united to a com mon cause - dethroning Fernando Henrique Cardoso, Brazl's 
president to this year's elections. Roberto Requite and Orestes Quteaa wQl 
be speaking at the national congress of the PMD8 party. Page 4 

US cT§Bdsm starts to grate in Japan 

US and European Union criticism of Japan's half-hearted measures to revive 
its economy Is britating an increasing number of senior Japanese. The 
criticism has been severe and sustained, especially from the US, which has 
been disappointed by Japan’s efforts. Rage 3 


Zhu Rongji, reformer with heart 


Zhu Hongp, who Is set to become 
China's prime mUster, left a recent 
Beijing Opera performance vlstoty 
moved. The opera had been about a 
br&tant official who tried to 
straamBne China's bureaucracy. But 
Ids opponents prevailed and the 
official was drawn and quartered. 
Mir In Kims, he* ? 
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Astra, toe Swedish pharmaceuticals group. Is considering an International 
merger to consofcdatB its position as cv>e of the world’s leading drugs manu- 
facturers. The company, which produces Losec - the world's best-eeftlng 
prescription dmg - Identified Zeneca of toe UK and Schering-Plough of 
Germany as potential suitors. Chief executive Hakan Mogren, while empha- 
sising that no formal talks were under way. described the pharmaceuticals 
cSvtekxi of Bayer of Germany as another "attractive 1 * candidate. Astra's most 
commonly traded A shares rose SKr8 to SKr169 ($21) In Stockholm. Page 24 

Spain's flirt bank group eyes Sooth America 

Banco Central Hispano, Spain's third-ranking bank group, plans to raise 
Pta163-fibn (S1.06bn) through a 1-for-S rights issue, signalling ambitious 
plans for new acquisitions of bank stakes and industrial holdings. BCH has 
been locking at s e veral banks to Argentina and Brazil. Page 24 

Pearson salts landscape to Boston company 

Pearson, the UK media group which owns the Financial Times, has agreed to 
sell Mtodacape, toe US computer software publisher which plunged into 
losses soon after its acquisition in 1994. The 5150m sale is to The Learning 
Company, a Boston-based educational software developer. Page 24 

European bowses return to winning ways after one-day wobble 

• - . . A European markets were back to their record- 

Dow Janas todtafris Av setting ways yest e rday after TTusday's totef- 

mto Induced wobble, as bourses In Brussels, Mad- 

Milan and Paris all hit dosing highs. Shares 
were lifted by a rise In the dollar against the 
WOO ■ D-Mark, which helps European exporters, and a 

F*Z7 Marian $ resilient Wall Street despite atronger-thao- 
lta ™ n “ r expected US employment data. Optimism 

about Interest rates, bolstered by comments 
from a Bundesbank council member on Thursday, has helped fuel the recent 
European rally. Bonds, Page 8; World stocks, Page 13 

Without a care in the world 

Wall Street Investors have tossed aside worrying news about fadBng pro f i t s at 
Intel won though the computer chip maker is a mainstay of a technology 
sector that has bean one of the main engines behind stock-market growth in 
toe 1990s. Page 6 


FT-coms the FT web site provides updated news and 
an online archive of back articles at http://wwwJT.com 
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Serbia ignores plea to end Kosovo crisis 
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BAYER CHEMICAL PLANT 


By Guy Dtmaore In Belgrade, 
John Ttanriiffl m Moscow 
and Ralph Atkins in Bonn 


Serbian security forces 
yesterday pursued their 
offensive in central Kosovo 
against suspected strong- 
holds of ethnic Albanian reb- 
els, as the leading powers 
struggled to concentrate dip- 
lomatic pressure on Bel- 
grade. 

Serbia's ruling Socialist 
party, led by Slobodan Milos- 
evic, the federal Yugoslav 
president, dismissed as “non- 
sense" threats of sanctions 


or outside military interven- 
tion. Ministers of the Con- 
tact Group, formed to deal 
with Bosnia and composed 
of the US. Russia. Britain. 
Germany, France and Italy, 
wfl] tackle the Kosovo crisis 
in London on Monday. Robin 
Cook. UK foreign secretary, 
said it would Impress on Mr 
Milosevic “the need for an 
immediate end to repressive 

action" by “bringing to bear 

the concerted weight of the 
Americans. Russians and 
key Europeans". 

But the latest assault in 
Kosovo began on Thursday 


just as Mr Cook delivered a 
protest to Mr Milosevic in 
Belgrade. Yesterday tank 
and automatic weapons fire 
could be heard around the 
village of Lausa about 25 
miles west of Pristina, the 
provincial capital of Kosovo. 
Most of its Albanian popula- 
tion had fled to the nearby 
town of Srbica. joining sev- 
eral thousand refugees col- 
lecting there since Thursday. 

In contrast to the US, 
which has threatened force 
if Serb repression in Kosovo 
does not end. Russia, with 
its traditional ties to fellow 


Orthodox Serbs, yesterday 
stressed that threats of force 
or extra sanctions against 
Belgrade were “unaccept- 
able". Underlining its disap- 
proval of western policy, 
Moscow said it would only 
send a deputy foreign minis- 
ter to the London meeting, 
where the five western coun- 
tries will all be represented 
by their foreign ministers. 

Klaus Kinkel. German’s 
foreign minister, called yes- 
terday for the Security Coun- 
cil's immediate involvement, 
warning the "highly explo- 
sive" conflict was “putting 


at stake peace and stability 
across the entire region". 

He said Albaniao terror- 
ists had to be “starved of 
resources" by securing the 
border with Albania against 
weapon smuggling. But at 
the same time “Belgrade 
must know that the return 
ticket to Europe depends oo 
their behaviour over the 
Kosovo question". However. 
Mr Kinkel stopped well short 
of mentioning the possibility 
of use of force by the US. 
underlining Bonn’s unease 
about such a threat. 

Mr Milosevic insists that 


Kosovo is Serbia's internal 
issue but diplomats in Bel- 
grade believe he will try to 
negotiate a political settle- 
ment. possibly with foreign 
mediation, once his security 
forces have eradicated bases 
of the Kosovo Liberation 
Army. The greatest fear of 
western governments is that 
the conflict will spiral out of 
control before Mr Milosevic 
is ready to talk. 

Albania yesterday put its 
small army on alert along 
the border with Serbia. 




Taiwan agrees to lea®! 


land despite concerns 


A bloody trail. Page 7 


France sees artistes play out cash row Russia 

vents 


By Andrew Jack In Paris 


France's most colourful 
pantomime is currently 
being performed off-stage. 

The 13,000 registered mem- 
bers of Adami, the national 
performing rights society, 
have been summoned to an 
extraordinary general meet- 
ing on Monday to vote on 
whether to dissolve the 
board of directors, six of 
whom have resigned in the 
last few weeks. 

The stand-off is the culmi- 
nation of a saga of politics, 
personal rivalries. Incompe- 
tence and conflicts of inter- 
est representing one of the 
worst crises faced by Adami 
since its creation more than 
40 years ago as part of a 
national approach to protec- 
tion of artistes* rights. 


French and other conti- 
nental European artistes 
have inherited a system of 
authors’ rights which was 
established by the 18th cen- 
tury adventurer Beaumar- 
chais. author of the Barber 
of Seville and the Marriage 
of Figaro, and which ensures 
that they receive payments 
each time their work is per- 
formed. 

Adami was set up with the 
support of the SFA, the 
artistes’ union linked to (he 
Communist-backed CGT, in 
1955 to help strengthen their 
ability to negotiate attrac- 
tive financial terms when 
recorded plays, music or 
other performances are 
broadcast Its serious prob- 
lems began after it was 
given new status and extra 
resources by a law intro- 


duced in 1985 by the then 
Socialist minister of culture, 
Jack Lang. 

The organisation for the 
first time received income 
from a tax on all b lank audio 
and video cassettes sold in 
France, to compensate for 
the private copying of their 
work. 

The result was a huge 
explosion in revenues - 
which rose to FFr2 05m 
($33m) last year - and a cor- 
responding increase in ten- 
sions over the management 
of the organisation and how 
the spoils should be divided. 

In 1988 a scandal erupted 
after Adami lost FFrl2m in 
revenues which it invested 
on the Matif, the French 
derivatives market. 

In an effort to clear its 
name, Adami co-operated 


with the Ministry of Culture 
to carry out an audit of the 
organisation. But the details, 
leaked last year, highlighted 
an embarrassing catalogue 
of mismanagement. A magis- 
trate is considering whether 
to launch legal action 
against some of those cited. 

The Ministry of Culture 
inspectors discovered mem- 
bers of Adami' s supposedly 
voluntary board who 
received salaries: SFA mem- 
bers an the board who were 
not registered actors; fees 
paid to the SFA and other 
organisations unrelated to 
Adaml’s operations: and a 
lack of clear accounting. 

Jean-Claude Petit, the 
composer of the music for 
the film Jean de Flarette who 
was appointed as Adami’s 
chairman in 1995 with SFA’s 


support, says the criticisms 
reflect the period before he 
took charge. He says his 
reform efforts have been 
frustrated by some board 
members appointed before 
his nomination and he has 
now called Monday's meet- 
ing to propose new elections. 

The saga has highlighted 
the relatively limited super- 
visory powers over the 
artistes' organisation by the 
Ministry of Culture, which 
can do little short of the 
extreme sanction of appoint- 
ing a bankruptcy judge. 

And it has done nothing to 
help the reputation of 
artistes for managing then- 
affairs. “After two and a half 
years I'm completely fed 
up,” says Mr Petit “I am not 
going to be chairman again. 
I have music to write.’’ 


anger at 
Latvia 


Taiwan has agreed to (ease land to Bayer, the German 
pharmaceuticals concern, to build a controve rsial U S$1 
chemical plant after years of delays over environmental ponqgrns. 
As hundreds of the project's opponents protested outside,. 
Taiwan’s provincial assembly yesterday approved tbefeases, *av- 

ing the way for the plant’s construction. ""3 

The TDI {toluene <fl-teocyanate) plant is to be the countrysStoh 
gle biggest foreign Investment Central government has stea#' 
fastiy backed the project, but local residents In the central Tat' , 
wanes© port city of Taichung and environmental activists have . 
long opposed It Bayer, frustrated by years of opposition. In. '.' . 
December suspended plans for the plant, saying It had. decided , 
on an alternative she In the US state of T exas . 

Opponents said they feared Bayer's TDI production would cre- 
ate tone pollution In already polluted Taichung harbour. - 
Bayer executives counter thatthe plant wdl be safer and ' 
cleaner than any other Bayer TDI plant - Including those in Japan 
and the west, where environmental standards are toughest The 
German company said It had spent- more than $10m over three 
years on environmental studies and other research for the pro- 
posed project Laura Tyson, Taipei 



GERMAN UNEMPLOYMENT 


By John ThomhfB In Moscow 
and Matej Vrpotnlk in London 


Falling trend set to continue 


French ‘Robin Flood’ 


stages protests on 


behalf of the poor 


Rallies against unemployment will be held 
in four cities today, reports Robert Graham 


U nemployed master 
baker, poet and radical 
activist. 37-year-old 
Jean-Marie Hanoret is one of 
those characters who easily 
grab the public imagination 
in France. 

He sports a bushy mous- 
tache, a small blond pony- 
tail, a tattoo on his arm plus 
a Che Guevara watch. 

He has walked from Tan- 
ger to Amsterdam to high- 
light the problems of Euro- 
pean unemployment and 
since autumn he has been 
the leader of a jobless pro- 
test movement that has 
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unsettled the Jospin govern- 
ment. Colleagues call him 
“Robin Hood” because he is 
bent on forcing a rich soci- 
ety to give more to its poor. 
To the police he is a danger- 
ous trouble-maker. 

In the past three months 
scarcely a day has gone by 
without his organisation AC! 
(Agir ensemble contre le 
chdmage) being responsible 
for some eye-catching pro- 
test Up and down the coun- 
try AC! has temporarily 
occupied public buildings, 
blocked railway lines, 
invaded banks and 
demanded expensive restau- 
rants provide free meals. 

Even for one so confident 
Mr Honoret appears taken 
back by the success of his 
movement "I never thought 
the movement could become 
so big," he says. 

What started out as a well- 
focused demand to obtain 
greater benefits for those out 
of work, including a Christ- 
mas bonus, has broadened 
into requests to tackle pov- 
erty and unemployment 

Today AC!, in conjunction 
with the CGT. one of the 
three main trade union fed- 
erations, is organising its 
biggest protest to date - 
simultaneous demonstra- 
tions in Paris. Toulouse. 
Rennes and Marseilles. 

In recognition of ACIs 
impact, Mr Honoret was 
invited by premier Lionel 
Jospin to be part of a delega- 
tion in January to discuss 
unemployment issues. “I 
wasn't impressed by him but 
he was impressed by me." be 
says. 

He faces court proceedings 



Loud speaker: Honoret in full cry after occupying an EDF building in Arras. Picture AFP 


on three fronts from insult- 
ing police to public nui- 
sance. But this merely con- 
firms his belief AC! is 
succeeding. 

Mr Honoret has no com- 
punction in breaking the law 
and most of the time the 
authorities are afraid to pro- 
voke incidents. One of his 
“tricks" to raise money is 
“Le Pfeage" (road toll). 

“We go out and Mock the 
motorway and take a collec- 
tion from the motorists who 
are very sympathetic. When 
the police appear I tell them 
leave us alone and well pack 
up quietly in an hour but if 
you want a fight we'll give it 
to you. . . So far they’ve left 
us alone." An hour's collec- 
tion raises about FFr9.000 
(31.480). 

Mr Honoret bases bimself 
at Arras, a 50-minute fast 
train ride north of Paris in a 
building provided by the 
local council for Unions and 
citizens groups. 

His HQ is an airless room 
in the basement. A bed is 
pushed against a wall, a 
sports bag stuffed with 
clothes and leaflets is under- 
neath. 

A mobile phone is the sole 
office equipment which 
helps co-ordinate 240 groups 


throughout the country, 
each one of which survives 
on dedicated voluntary work 
from the unemployed. 

“This is good enough for 
me as I'm always on the 
move. I slept rough in Brus- 
sels for two years. I'm ready 
to leave at any moment," he 
says. He has just returned to 
base after being evicted from 
a squat in vacant property 
belonging to EDF, the state 
electricity monopoly. 

His life has been marked 
by losing his job in an arti- 
san baker’s because he was 
too expensive to employ 
compared with young work- 
ers taken on with govern- 
ment-assisted grants. “We 
are told in today's society 
not everyone is going to be 
able to get a job - there has 
to be some compensation for 
this from the state. If not 
people will resort to social 
security fraud, crime and 
end up in prison." 

AC! aims to raise unem- 
ployment benefit to the min - 
imum wage. He denies this 
risks blurring the distinction 
between social assistance 
and reward for productive 
work. "It’s not that we are 
asking a lot, simply the min - 
imum wage is so low." he 
says. Unemployment benefit 


is about half the minimum 
wage which averages 
FFr6,000 a month. “You need 
at least 700 or 800 francs a 
month to live decently." 

Mr Honoret's movement 
also wants to force the gov- 
ernment to allow the mini- 
mum monthly wage to be 
paid to those below the age 
of 25 who at present are 
excluded. His eldest son aged 
18 is just beginning to look 
for a Job. "Youth must be 
given a chance to believe in 
work," he says. But what 
about the cost and budget- 
ary constraints? “France is a 
rich country and can afford 
to distribute its wealth bet- 
ter." His cheerful anarchism 
and attachment to slogans 
such as "we’ll change every- 
thing except our demands” 
are in many ways a throw- I 
back to the spirit of May 
1968. 

He has no idea how long 
AC! and its offshoots can 
maintain the momentum of 
protest. But he has success- 
fully drawn attention - and 
public sympathy - to the 
marginalised in society. In 
so doing this leftwing gov- 
ernment is likely to devote 
more resources than it other- 
wise planned to tackling 
these issues. 


Russia yesterday escalated 
its war of words with Latvia 
over its rough-handed treat- 
ment of a group of protest- 
ing Russian pensioners, 
threatening further to 
inflame relations between 
the two countries. 

Victor Chernomyrdin, Rus- 
sia’s prime minister, said his 
compatriots had been out- 
raged by television footage 
of a demonstration in the 
Latvian capital of Riga on 
Tuesday which showed pro- 
testers. many of whom were 
Russian pensioners, being 
jostled by the police. 

“Our people have been 
shaken by what happened in 
Riga.” Mr Chernomyrdin 
said. “It is impermissible 
that, in Europe at the end of 
the twentieth century, 
human rights have been so 
degraded. There cannot be 
any justification for this." 

He also denounced Gun- 
tars Krasts. Latvia's prime 
minister, for suggesting the 
incident could have been a 
Russian provocation. Mr 
Chernomyrdin’s comments 
were amplified by national- 
ist Russian MFs who have 
begun calling for economic 
sanctions to be imposed on 
Latvia. 

A spokesman for the Lat- 
vian Foreign Ministry said 
the Russian side was making 
"tendentious comments” 
about last Tuesday’s demon- 
stration. which had been 
called by a local Russian lan- 
guage newspaper to protest 
against rising heating and 
hot water prices. 

Pensioners in Latvia have 
been hit especially bard by 
austerity measures imposed 
by the government as it pur- 
sues free market reforms. 

A crowd of about 1,000 
blocked one of Riga's busiest 
streets for over one hour, 
ignoring police requests to 
move from the street. 

The demonstration had 
not been authorised by 
municipal authorities. 

The diplomatic row high- 
lights sensitivities surround- 
ing the presence of large 
Russian minorities in all 
three former Soviet Baltic 
states. 

The Baltic states argue 
they have been tolerant in 
allowing so many subjects of 
a former occupying power to 
remain. 

But ethnic Russians say 
they find it difficult to meet 
the language requirements 
needed to qualify for full citi- 
zenship in the states. 

Russia is adamantly 
opposed to any of the three 
Baltic states joining Nato 
and has been ambivalent 
about their desires to 
become full members of the 
European Union. 


Germany’s unemployment total will fall by more than 500,000 to 
about 4.2m by the summer, JOrgen ROttgers, federal education 
minister, predicted yesterday. 

His forecast, axpectedto be backed by the government's 
annual economic report released next Wednesday, .followed fig- 
ures this week showing a slight drop In unemployment during 
February to 4.82m. Mr ROttgers said the labour market “turn- "• 
around" reflected strong growth In service employment in .the-. - 
past five years. He also said inflation would moderate tills yes’, 
with price rises averaging 1.5 per cent against 1.9 par cent In 
1997. Ralph Atkins, Bonn 


ETHIOPIAN REFORM 


Setback over IMF loan 


Ethiopia has failed to reach agreement on the resumption of an 
International Monetary Fund loan agreement suspended last 
October. Males Zenawi, prime minister, add this weak. Ethiopia's 
reform programme was hit in October when the IMF suspended 
its SI 25m three-year structural adjustment facility because of the 
government’s failure to overhaul its banking sector, further relax 
exchange controls and lift Its cap on interest rates. 

In a report to the country’s parliament, Mr Males, who recently . 
expressed optimism about a resumption of the loan, said negotia- 
tions with a visiting IMF team had failed to dose the gap between 
the two sides. Talks are expected to resume in May. 

News of the failure to reach agreement comes shortly before 
the opening of the Adds Forum on trade and Inve s t m e n t In 
Africa The two-day conference, expected to attract more than 
200 businessmen and go v ernment leaders, starts in. the 
Ethiopian capital on March 8. Mr Metes told part lam ant that the 
combination of drought early last year arid summer floods had 
reduced the 1988 food harvest, and cut the forecast for eco- 
nomic GDP growth to 3 per cent this year, less than half last . 
year's the rate. Michael Holman, London 


EUROPEAN COMMISSION 


Czechs ‘violating 9 trade deal 


The European Commission, executive of the European Union, is 
proposing to suspend concessionary duties on Imports of several 
Czech products In retaliation against the republic's imposition of 
a quota on EU apples. It says it alms to cut preferential exports 
by an amount “conrespanding’ to the losses on EU apple 
exports. Assuming EU notions back the move, concessions would 
be withdrawn on pig meat, poultry and apple Juice as a first step. 
The EU may also withdraw concessions on dairy products. 

The Commission said the apple impart restriction was a viola- 
tion of the Europe agreement covering trade. The republic, which 
starts talks on EU membership later this month, argues the dis- 
pute should be refered to the Association Council between the 
EU end associated countries. Michael Smith, Brussels \ 


ARTHUR ANDERSEN 


US jury finds negligence 


Arthur Andersen, the international accounting firm, could be 
forced to pay more than Si 00m after a New York Jury found that 
ft had been negligent and in breach of contract in Its role as the 
auditor of the co&apsed De Lorean Motor Company, which went 
bankrupt in 1982. 

The trustee handling the bankruptcy of the US-based De 
Lorean. which was headquartered in New York In 1982, had sued 
Andersen (n an attempt to extract money for De Lorean’s US 
creditors, mostly small components suppliers. 

Arthur Andersen said: "Clearly we are (Ssappointed that the jury 
found against Arthur Andersen on counts ct negligence and 
breach of contract. The firm considers it has been the scapegoat 
for a commercial disaster that the officers and directors of De 
Lorean should have foreseen." it is expected it will appeal, proba- 
bly within the next two months. 

The jury, in the New York supreme court, ruled late on Thurs- 
day that Andersen should pay $46 2m in compensatory damages, 
including interest this means the final amount would be between 
Sl05m and 5120m. John Authors, New York ... 
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From March 29th this year. Singapore Airlines will 
fly three nmcj a day, instead of twice, direct from 
London to Singapore every Friday. Saturday and 
Sunday. In addition, we will also flv direct from 


Manchester to Singapore five times a week instead 
oi four. The result *iii be that Singapore Airlines 
more direct flights a week from London 
and Manchester *«• Singapore than anyone else in 


the world. More flights will give you more 
choice as to when you fly and what connections 
you can then take from _ Singapore. For more 
information contact vour locaJ travel agent or call 


Singapore Airlines on 0181 747 0007. Internet 
address hrtp://www. singaporcair.com ajk ■ 
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ASIA-PACIFIC 


President Jiang Zemin (left) and 23m Rongji, the likely next prime minister, co nfe r during 
the second session of the National People’s Congress yesterday. Picture AP 

China plans to cut 
civil service in half 


By James Kynge ta.Begtag 


China announced yesterday 
a bold plan to remove half 
the civil servants on its pay. 
roll and slash the number of 
ministries in an attempt to 
create a nimble and impar- 
tial government for an 
increasingly free market 
economy. 

The streamlining will cut 
the number of top govern- 
ment bodies under the cabi- 
net from 40 to 29, mainly 
through mergers. The mea- 
sures are due to be approved 
during the current sesskm of 
parliament, the National 
People’s Congress (NPC). 

Luo Gan, the cabinet’s 
general secretary, said in a 
speech to the NPC that 
“blind investment and 
redundant construction” - 
much of winch has been 
directed by state organs and 
companies - had created a 
large stock of non-perform- 
ing loans end a definite 
financial risk. '• ; 

"The malady that is appar- 
ent is the lack of separation' 
between government and 
enterprises," Mr Luo said. 

He drew - a parallel 
between the challenges fac- 
ing Chin* and Asia’s finan- 
cial crisis, which economists 
believe was partly caused by 

government-directed tending 


to ill-conceived projects. Chi- 
na’s “big four” state banks 
are technically insolvent 
with bad debts amounting to 
up to 25 per cent of total 
loans. 

Some of the proposed 
changes to government may 
have a tangible effect on 
business. In one merger, the 
Ministry of Posts and Tele- 
communications (MPT), the 
Ministry of Electronics 
Industry the Ministry of 
Radio, Film and Television 
are to unite to become the 
Ministry of Information 
Industry. 

1 think it will have a ben- 
eficial effect We will not 
have to go to all the separate 
ministries to gain licences 
and approvals,” said Yang 
Mianmian, executive 
vice-president of the Haler 
Group, one of China’s largest 
electronics conglomerates. 

She added that the new 
minis try would be better 
able to manage the regula- 
tory ’ implications of the 
global convergence in tele- 
coms, electronics and broad- 
cast media technologies. 

As part of the separation 
of regulation from commer- 
cial interests, companies 
affiliated to ministries are 
due to be spun off. While it 
is unclear bow this will be 
achieved, industry analysts 


said that competition 
between telecoms operators 
mi ght, intensify. 

Some, such as china Uni- 
com, a cellular telecoms 
company formed in 1994 to 
compete with the MPT's 
operations, might receive a 
boost from the reorganisa- 
tion, analysts said. Unicom 
has complained in the past 
that the MPT was blocking 
its access to services. 

The State Planning Com- 
mission, China’s top arbiter 
of economic strategy, is to be 
renamed the State Develop- 
ment and Planning Commis- 
sion and headed fay the pre- 
mier, almost certain to be 
Zhu Rongji, who is to be ele- 
vated from vice-premier dur- 
ing the NPC session. 

Ibis job will enhance the 
power of Mr Zhu, who must 
oversee the removal of half 
the country’s civil servants, 
estimated at 4m people, this 
year. He has also set a target 
to restructure the country’s 
loss making enterprises and 
reinvigorate a technically 
insolvent state banking sys- 
tem wi thin three years. 

The other “super-minis- 
tries'’ to be formed include 
the State Commission of Sci- 
ence, Technology and Indus- 
try for National Defence. 


Man in the News, Page 7 


Japanese take to used fashion items 

-K — — — ' 


Mlchiyo Nakamoto on how pawn shops are turning into more 
up-market stores selling still-expensive designer goods 


S econd-hand need not be 
second-best The exqui- 
sitely and expensively 
dressed Tokyo women, who 
defined the bubble economy 
as sharply as the rising Nik- 
kei index, are dressing down. 

Just like the depressed 
economy, Tokyo women are 
adjusting to the mare diffi- 
cult recessionary air. Like 
the depressed Nikkei index. 
Tokyo’s second-hand shops 
are e»»^ T gi» g as a measure 
of the times. They are 
reporting roaring business 
as buyers step in for used 
Gucci, Praia and Louis Vuit- 
ton goods. 

Such narnes beckon from 
tags highlighting prices as 
forbidding as the Y178.000 
($1,400) (Y210.000 new) for a 
jewellery case. 

Typical is Sanoya, a pawn 
shop turned used-goods 
store. 

Sales at Sanoya are fore- 
cast to quadruple this year 
to Yl-3bn. In 1992. when San- 
oya was a mere pawn shop, 
sales were Y300m, says presi- 
dent Shoji Kikuchi. 

The success of Sanoya has 
spawned a growing number 
of copycats among Japan’s 
5,000 pawn shops seeking 
new business opportunities. 
Mr Karachi reckons 40 per 
cent of Japanese pawn shops 


are getting Into the action. 
“It's spreading like wildfire.” 
he says. 

The trend highlights a 
shift in consumer attitudes 
in Japan. 

Used goods which were 
once shunned as shabby and 
unhygienic are increasingly 
acceptable even among 
Japan’s fashion-conscious 
youth. 

“When 1 started selling 
used designer brand bags I 
didn’t think they would sell 
at all. because I thought 
people would think used 
bags were dirty,” Mr Kikuchi 

says. 

“But these days people 
don’t care whether the bag 
has been used or not If they 
want a Vuitton, they want a 
Vuitton.” 

A used Gucci bamboo van- 
ity bag sells for Y76.800 and 
a tiny Cbanel tote bag 
fetches YZ4.500. A nearby 
Sanoya store offers a flashy 
men’s Rolex for YLlBm 
(Y2.1 m new). 

During the bubble era in 
the late 1980s, when infla ted 
asset prices drove prices up 
in Japan, consumers 
thronged to stores to buy the 
latest Gucci. Hermes or 
Chanel. 

During these good years 
young Japanese consumers. 


who had known only mass- 
produced goods, were 
exposed to luxury foreign 
products, which offered not 
just functionality but culture 
wnd a tradition, Mr KTkucbi 
says. Although people now 
feel poorer, they still want 
the same quality goods, he 
says. 

But tim«« have changed, 
making Jt Hiffirnlt for both 
Jhgh-sod ety ladles and the 
ordinary office lady to buy 
the latest fashions. 

This has provided a niche 
for the pawn shop retailer. 
These shops provide fickle 
young women a market for 
trading in their two-year-old 
Prada for someone else’s 
three-year-old Vuitton. 
About 70 per cent of young 
women who come to sell 
their bags purchase another 
bag with the proceeds, Mr 
Kikuchi says. 

Pawn shop are particu- 
larly suited to this type of 
business. Unlike ordinary 
recycling shops, which sell 
daily goods, pawn shops 
have the expertise to distin- 
guish between authentic 
goods and fakes. Their 
expertise is built on years of 
assessing returned watches 
and jewellery, spotting the 
fakes from the real thing. 

Mr xiimr»hi has ensured 



jwjffn eai women are adjusting to more stringent times 


that Sanoya’s staff main- 
tains the highest skills of. 
assessment, ifhey travel 
overseas to see the a uthentic 
products. They also buy 
fakes to study what makes 
fh«m different. 

Sanoya still trades as a 
traditional pawn shop, but it 
reckons expansion will come 
from its designer goods busi- 
ness section, rather than the 
bread and butter items of 


a traditional pawn shop. 

The marg ins are good and 
the young women who are 
Sanoya’s m ain customers 
have high disposable 
incomes. 

Mr’ Kikuchi believes they 
will provide him with good 
business for at least another 
five years - an indication 
perhaps of the time before 
Japan’s sluggish economy 
revives. 


US criticism starts to grate in Japan 


By McUyo Nakamoto and 
GBBaa Tett la Tokyo 

The volley of US and 
European Union criticism of 
Japan’s half-hearted mea- 
sures to revive its economy 
is irritating an increasing 
number of senior Japanese 
politicians and bureaucrats. 

The criticism has been 
severe and sustained, espe- 
cially from the US. which 
has been disappointed by 
Japan’s efforts to boost its 
sluggish economy by 
increasing public spending 
and imtting taxes. Tokyo has 
unveiled four economic stim- 
ulus packages in recent 
months, which has failed to 
please its main trading part- 
ners and the markets. 

At the same time Japan 
has come under severe criti- 
cism from the Association of 
South East Asian Nations, 
which say Japan has failed 
to provide aid and leadership 


during the regional finan cial 
crisis. 

Same Japanese politicians 
are concerned that US-Japa- 
nese bilateral relations could 
be heading for a rockier 
course. 

However, Japan has pro- 
vided more than the US in 
aid to the Asian countries 
hit by currency turmoil. It 
has also responded to out- 
side calls for overseas devel- 
opment assistance while 
under enormous domestic 
pressure to cut significantly 
on. ODA, says Takashi 
Kosugi, acting chairman of 
the ruling Liberal Demo- 
cratic party’s policy research 
council. 

“It is out of the question 
for the world to expect 
Japan to help [the rest of the 
world!' whenever something 
goes wrong, he says. 

“The people who criticise 
[Japan for not doing enough] 
are those who .do not know 


anything,” notes Yuji Tsush- 
ima, chairman of the LDP’S 
subcommittee on interna- 
tional economics and 

finance. 

“What we do feel some- 
what uneasy about is when 
people start pointing a finger 
at somebody else and start 
saying that he or she is the 
number one v illain, ” says 
Sadaakl Numata, press sec- 
retary at the Ministry of For- 
eign Affairs. 

Officials argue that it is 
unfair to accuse Japan of not 
providing enough help to the 
region given all that Japan 
has done so far. 

There is also widespread 
suspicion that the US is 
attacking Japan partly out of 
domestic political reasons. 
“The US knows that [its 
politically sensitive] trade 
deficit [with Japan] will 
increase. . . and so is 
criticising us in advance,” 
one official at the 


Ministry of Finance says. 

Ministry of Finance offi- 
cials say part of the reason 
for the current rise in the US 
trade deficit is because of 
Washington’s “strong dollar” 
policy, which has been the 
hallmark of the period in 
office Of Robert Rubin, the 
treasury secretary. 

US criticism of Japan's 
economic policies have come 
from Mr Rubin, Larry Sum- 
mers. deputy treasury secre- 
tary. and William Daley, 
commerce secretary. 

Yesterday Mr Rubin 
stepped up the pressure in a 
meeting in New York with 
Khchi Miyazawa. the former 
Japanese prime minister 
who still has considerable 
influence in government cir- 
cles. 

Mr Rubin is reported to 
have related his grave con- 
cerns about the limited scale 
of the stimulus measures 
Japan has taken so far. 


The US treasury secretary 
is also believed to have told 
Mr Miyazawa that Japan 
needs to take further, more 
drastic, stimulus measures 
to meet the expectations of 
the US and Asian countries, 
and warned of protectionist 
sentiment in the US if the 
trade deficit with Japan 
should rise further. 

While the friction over 
Japan’s macro-economic pol- 
icy has raised concerns, 
some officials believe that it 
is not likely to boil over as 
long as the US economy 
remains strong. 

“The US has been fairly 
relaxed about Japan's rising 
trade surplus.” notes one 
Foreign Ministry official. “It 
is unlikely that they will get 
emotional” as they did in 
1995, when friction over car 
trade reached a peak, “as 
long as the US economy is 
strong. If that changes, how- 
ever, it will be a disaster.” 


Tamil leader will want a lot to back a BJP-led government 



Mark Nicholson 

reports^ on the 
heavy-deraands of 
India’s regionaf 
parties 

S ince embarking on a 
glittering career as a 
Tamil movie star at the 
age of 16, J. JayalaEtha, the 
contro v ersial leader of Tamil 
Nadu's AIADMK party , has 
grown, used to taking centre 
stage. As the Bharatiya Jan- 
ata party discovered to its 
discomfort this week, the 50- 
yearold former singing and 
rianemg heroine of 136 mov- 
ies shows little appetite for 
secondary roles. , 

The Tamil starlet turned 
political baroness is just one 
of a disparate and colourful 
hand Crf regional leaders who 
allied with the BJP for the 
and Whose SUCCeSS 
has handed the Hindu 
nationalist party its first 
prospect of heading a gov- 
ernment. Ms -Jayalalitha’s 
. party unexpectedly swept 
Tamil Nadu state, winning a 
crucial 30 seats Jn a hung 


parliament winch leaves the 
BJP and allies scrabbling to 
win the dozen or so extra 
MPs still needed for a major- 
ity. 

But as Ms Jayalalitba this 
week demonstrated, even if 
the BJP wins its majority, 
manag in g its cumbersome 
coalition is already proving 
a tricky test erf diplomacy. A 
BJP-led government would 
include at least -14 smaller 
parties and a . half dozen or 
so independents. And each 
will make specific d em ands 
an the BJP, including minis- 
terial portfolios and perhaps 
also the bigger party’s assis- 
tance in settling state-level 
vendettas. 

As Praznod Mahaian, BJP 
general secretary, said: 
“This parliament is so 
sharply divided that if a cou- 
ple of members were to 
attend nature’s call, the 
nature of the House will 
change.” 

Ms Jayalalitba insisted her 
party would not take part in 
a prospective BJP govern- 
ment, but instead back it 
from “outride" - meaning 
the AIADMK would remain 


aloof from the administra- 
tion but not vote against a 
BJP-led alliance. 

Her move followed a simi- 
lar declaration by a West 
Bengal party allied to the 
BJP and also led by a charis- 
matic and maverick politi- 
cian, Mamata Banerjee. 

Ms Jayalalitba, a former 
rhipf minis ter of Tamil Nadu 
who was herself swept from 
power in India's last elec- 
tions under a cloud of cor- 
ruption charges, gave no rea- 
son for her decision. But 
political insiders say it may 
have been because the BJP 
would not meet her stiff con- 
ditions for joining the gov- 
ernment. Some claim these 
included a demand that the 
BJP dis miss the reigning 
Tamil Nadu state govern- 
ment, led by the rival DMK 
party, and an insistence that 
her party hold at least 12 
minister ial berths. 

insiders also suggest Ms 
Jayalalitba sought BJP’s 
protection from a series of 
Forthcoming corruption 
nacre - charges which have 
already led to the sequestra- 
tion of her assets. 


These included a 10.000- 
strong sari collection, 386 
pairs of shoes, 61 pounds Of 
gold jewellery valued at $lm, 
1,750 lbs of silverware, 19 
cars and 44 air conditioners. 
She says most of this trove 
were “gifts” from supporters 
and the corruption charges 
part of a “deep conspiracy” 
against her. 

Certainly, as Ms Jayalali- 
tha admitted in a recent 
interview at her marbled 
home in Madras' leafiest 
suburb, her decision to align 
with the BJP was not ideo- 
logically driven. “We have 
our own ideology - as Ear as 
the BJP is concerned, our 
agenda is quite different 
she said. 

S he sided with the Hindu 
nationalist BJP, she 
said, “because no other 
party was capable of forming 
a stable government at the 
centre”. Several other of the 
BJP’s new allies cited the 
same reason for their alli- 
ance with the party. 

The BJP and its new 
friends were yesterday draft- 
ing a “national agenda” of 


issues which all agree 
should be the platform for 
the coalition's government - 
akin to the “common mini- 
mum programme” thrashed 
out by the equally disparate 
14-party United Front gov- 
ernment, the fell of which 
spurred last month’s general 
election. 

Like Ms Jayalalitba. many 
other allies also have their 
own state-related agendas. 
Ms Banerjee, for example, 
said she would tender her 
support to a BJP-led com- 
bine on condition the new 
government launched a 
national investigation into 
the "corruption" of the com- 
munist administration In her 
state of West Bengal 

Naveen Patnalk, an 
urbane Delhi socialite 
turned political leader whose 
new party swept Orissa 
state, said he wanted rid of 
the state’s Congress adminis- 
tration. 

Ramakrishna Hegde, the 
BJP’s ally in Karnataka, has 
meanwhile already 
embarked on undermining 
the state’s Janata Dal gov- 
ernment. 


But the dismissal by Delhi 
of state governments, per- 
mitted by the constitution 
and once a p obticaJ routine 
under Congress govern- 
ments of the 1970s and 1980s, 
is these days not a thing to 
be tightly undertaken, with 
regional parties enjoying 
increasing political asser- 
tiveness. It is also s o m ething 
the BJP has vigorously 
opposed when its own state 
governments have been 
threatened. 

For all this, however, BJP 
leaders are confident they 
will put together a coalition, 
even if it fells marginally 
short of a full 272-seai major- 
ity in the 543-seat parlia- 
ment. 

“The government will be 
formed - no erne is ready to 
topple it and, anyway, the 
Congress and United Front 
are in total disarray," said 
Ram Jathmalani, a leading 
member of the BJP. But he 
conceded that tying the 
coalition together would be 
fraught. “There are prob- 
lems, and the more the par- 
ticipants the more the prob- 
lems,” he said. 



Jayafafeha: under a cloud of corruption c har g es . Picture Reuters 


Indonesia frets about the security of its rice supplies 
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Sander Thoenes and Ted Bardacke report on the importance 
of the crop which has been hard hit by drought 


W hen - Thai premier 
Chuan Leekpai 
arrived in Jakarta 
earlier this week to offer 
“moral support” to President 
Suharto, Indonesia's embat- 
tled leader, the president 
was not so interested in 
tafiriup about, the regions 
financial difficulties. 

Instead, Mr Suhartos con- 
cerns were more mundane, 
and potentially more crujaal. 
“He kept mentioning, nc ^_ 
says a person familiar, with 

the 6.000 tonnes Mr Oa 5= 
had donated on arrival- “H® 
wanted to know 
could keep feeding Jndim- 


president’s inquiries 

drought. In Indonesia has 
gutted the country's n« 
teroesn 2m tonnes arri» 
imports were orderea in 
early January and tbe gp? 

Sent says tt may need 


4ftm tonnes - or about one- 
fifth <rf the world's rice trade 
- in the next fiscal year. 

Indonesia’s additional 
needs are already putting 
pressure on prices, which 
have climbed 27 per cent in 
the past four mo n th s. The 
Economist Intelligence Unit 
forecasts that prices will rise 

another 14 per cent to $375 a 
tonne by late next year. 

Under normal circum- 
stances Thailand, the 
world’s largest rice exporter, 
could provide only about 25 
par cent of Indonesia s 
needs. 

But high prices are con- 
vincing farmers to plant a 
larger second crop this year 
in spite of government warn- 
ings about its own drought 
situation 

As partners in the Associa- 
tion of South East Asian 
Nations, Thailand and Viet- 
nam, another leading nee 
exporter, would like to help 


market to 
Indonesia, 
domestic 


Mr Suharto and the Indone- 
sian people. But in desperate 
need of foreign currency 
themselves, they are not in a 
position to interfere with the 
direct rice to 
although the 

M price of rice in 

Thailand has almost doubled 
in the past four mouths, fuel- 
ling inflation fears. 

For the moment Indonesia 
wffl have to continue to buy 
on the world market with its 
own scarce foreign currency 
reserves. 

The logistics of this mar- 
ket intervention, and its 
potential effects on Indones- 
ia's economy and social sta- 
bility. are awesome. 

Ships are already queued 
up before Indonesia’s har- 
bours to deliver the 1.6m 
tonnes of rice still not deliv- 
ered from January’s 2m 
tonnes order by Bulog, the 
national agency which 
monopolises rice imports. 


These shipments were 
originally delayed in late 
January when some letters 
of credit from Balog’s largest 
agent, a subsidiary of the 
Salim Group, one of Indones- 
ia’s largest conglomerates, 
had its letters of credit 
rejected, according to Thai- 
based rice traders and Jak- 
arta-based diplomats. Bulog 
moved in to guarantee pay- 
ments by depositing funds in 
an escrow account in Singa- 
pore. 

It could have been worse. 
Mr Suharto agreed to dis- 
mantle Bulog in January in 
an agreement with the Inter- 
national Monetary Fund, 
which believes the agency 
wastes money and distorts 
the market Although there 
are frequent reports of Bulog 
staff funnelling rice and 
sugar to the black market 
the agency has used the dire 
need for food supplies to 
prove its use and ward off its 
dism antling 

But it comes at a price. 
The rice import campaign 


costs the government more 
than $500m. not counting 
distribution costs, just as the 
collapse of the rupiah and 
self-imposed reductions on 
oil exports have left the gov- 
ernment short of cash. A 
spokesman for Bulog says 
the agency pays on average 
$300 per tonne. 

The spokesman said Bulog 
currently used 21,000 tonnes 
a day in its largest ever mar- 
ket intervention aimed at 
keeping prices in a range of 
Rpl.000 to Rpl.800 per kg. 
depending on the quality. 

Bulog used up 400,000 
tonnes in February, almost 
as much as in the previous 
six months combined. This 
does not include Bulog’s sup- 
plies to civil servants and 
military, which are usually 
150,000 tonnes per month. It 
sells 5,000-6,000 tonnes day in 
the capital alone, where 
police are eager to keep 
unrest at bay in the days 
preceding presidential elec- 
tions later this month. 

Bulog’s market interven- 


tions with rice and other 
basic foodstuff helped con- 
tain a swell of food riots ear- 
lier this month. This also 
explains why Bulog, usually 
highly secretive and until 
late December adamant that 
it would not import at all, 
now publicises its imports to 
assure worried citizens that 
rice will not run out 

The next few months, 
when Indonesia’s largest 
harvest comes in and Thai- 
land begins to harvest its 
second crop, are crucial. The 
US Department of Agricul- 
ture predicts continuing 
drought will leave Indones- 
ia’s next harvest 2m tonnes 
short 

“Usually we have a big 
harvest in February and we 
don’t .need to import” the 
Bulog spokesman said. “But 
with El Nino the harvest is 
delayed until April. 

"If we have a good season 
we won't have to import at 
all. If there is no rain in 
April and May, we may have 
to import again." 
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US reports 300,000 new jobs in February 


By Gerard Baker to Washington 


US jobs growth continued at 
Its recent rapid pace last 
month as the country's 
unemployment rate fell fur- 
ther and wage growth accel- 
erated, the Labour Depart- 
ment said yesterday. 

In the latest Indication 
that the domestic economy 
Is showing few ill effects 
from the Asian financial cri- 
sis, non-farm employment 
rose by a seasonally adjusted 
310,000 in February. It was 
the fourth consecutive 
monthly increase of more 


than 300,000 and suggests 
the strong job creation that 
has been the hallmark of US 
economic performance in the 
late 1990s may have entered 
a new phase of even faster 
growth. In those four 
months alone, payrolls have 
risen by nearly 15m. 

President Bill Clinton said 
the continuing employment 
growth was an indication of 
the strongest economy in a 
generation. “We are on track 
to have the longest peace- 
time recovery in the history 
of our country.” he told 
reporters. 


But Mr Clinton high- 
lighted the growing concerns 
of many employers that 
labour markets have now 
become so tight that they 
face real shortages of work- 
ers by calling on Congress to 
pass new training legislation 
aimed at raising skill levels. 

The unemployment rate 
edged lower last month - 
dropping by 0.1 percentage 
point to 4.6 per cent, equal- 
ling the lowest jobless rate 
recorded In the last 24 years. 
The jobs bonanza continues 
to confound the expectations 
of most financial market 


economists, who have been 
forecasting a sharp slowing 
in employment growth os a 
result of the Asian crisis. 

Most still expect a deceler- 
ation over the next few 
months as the Asian effect - 
which has already cut US 
export growth - begins to 
bite. 

But there is much less cer- 
tainty than there was a few 
months ago about how great 
that effect will be and what 
implications it may have for 
the Federal Reserve's mone- 
tary policy. Alan Greenspan, 
the Fed chairman, has indi- 


cated he expects the Asian 
effect t u sluw growth by 
enough to offset any nett I for 
higher interest rates. That 
judgment seems increasingly 
likely to be tested over the 
coming months. 

"The rapid job growth is 
consistent with the view 
that the economy is having a 
strong start to the year.” 
said Richard Kippe. chid 
economist 3t Prudential 
Securities in New York, "if 
this goes on a few more 
months the Fed will he 
a lot more likely to 
tighten.'" 


In an indication that the 
light labour market is produ- 
cing a steady rise in wage 
demands by US workers, 
average hourly earniugs 
increased 0.6 per cent last 
month - and were up 4.1 per 
cent on a year ago. though 
Labour Department econo- 
mists said this rise was 
partly the result of a shorter 
working month in February. 

So far these emerging 
wage pressures have not 
proved inflationary since 
workers’ productivity has 
been rising even more 
strongly. 


US employment growth 


rood 

500 



Ukraine 
pulls out 
of Iran 
N-deal 


By John Tfcombffl in Moscow, 
Charles Bower in Kiev, and 
Bruce Clark in Washi ngton 


Stark divisions emerged 
between Russia and Ukraine 
yesterday over the building 
of nuclear power stations in 
Iran, an issue which has pro- 
voked alarm in Washington 
and fury in Israel. 

While Ukraine said yester- 
day it would cancel an order 
to supply turbines for Iran’s 
nuclear power project, it 
emerged that Russia had 
agreed to build two more 
nuclear reactors near the 
Iranian port of Bushehr. It 
has already started work on 
a $85 0m contract to build 
two light water reactors at 
the site. 

Madeleine Albright, the 
US secretary of state, who 
was visiting Kiev, said 
Ukraine's decision had 
required “great statesman- 
ship". “By carrying it out. 
Ukraine will cement its 
place in the international 
coalition to halt the prolifer- 
ation of weapons of mass 
destruction,” she said. 

US officials added that 
Ukraine's decision would 
slow down Iran's nuclear 
development plans although 
a Russian Energy Ministry 
spokesman later contra- 
dicted this, saying similar 
turbines could be sourced 
from other factories in Rus- 
sia. 

Earlier this week Natan 
Sharansky, the Israeli trade 
and industry minister, vis- 
ited Moscow in an attempt to 
stall Russian participation in 
Iran's nuclear programme 


Both Israel and 
the US have 
argued that the 
transfer of nuclear 
technology to Iran 
could be diverted 
to military ends 


and prevent the proliferation 
of nuclear weapons in the 
Middle East. But in spite of 
the appointment of a new 
atomic energy minister, the 
Russian government was 
unrelenting in its support of 
the Iranian project 

Both Israel and the US 
have argued that the trans- 
fer of civil nuclear technol- 
ogy to Iran could be diverted 
to military ends. But the 
Russian Foreign Ministry 
hotly denied the charge yes- 
terday. saying the reactors 
at Bushehr would employ 
the same technology as in 
planned US reactors in 
North Korea. 

The international Atomic 
Energy Agency said it was 
not yet concerned about the 
development of the civilian 
Bushehr reactors, adding 
that Iran was a signatory to 
the nuclear non-proliferation 

treaty. 

President Leonid Kuchma 
said the cancellation of the 
turbine order would cost 
Ukraine S45m, although part 
of this sum could be 
recouped through other 
orders. But the decision has 
also cleared the way for an 
important agreement with 

the US. which will enable 
greater investment in 
Ukraine's creaking energy 
sector. 

Westinghouse Electric, the 
US engineering group, will 
now press ahead with plans 
to develop a nuclear fuel pro- 
gramme in Ukraine. lessen- 
ing the country’s depen- 
dence on Russian gas 
supplies. 

Depending on financing 
from the European Bank for 
Reconstruction and Develop- 
ment. Westinghouse might 
bid on a Sl^bn project to 
complete two Soviet-de- 
signed nuclear plants. With 
sufficient investment, it 
claims it could also increase 
the efficiency of Ukraine's 10 
existing nuclear reactors by 
IS per cent 



UN AND IRAQ SECRETARY-GENERAL EXPLAINS HIS PLAN TO REHABILITATE SADDAM'S PARIAH STATE 


Iraqi deal is key to broader 
Mideast solution, says Annan 


By Laura Sifter and Richard 
Lambert at the United Nations 
in New York 


Kofi Arman, the United 
Nations secretary-general, is 
crafting a policy of engage- 
ment with Iraq in order to 
induce the pariah state to 
co-operate with UN 
demands. Me sees returning 
Iraq to the community of 
nations as a crucial step 
towards stability in the Mid- 
dle East. 

In an interview this week 
an his return from Baghdad, 
he underscored the impor- 
tance of a broad regional 
approach. “We should look 
down the horizon to post-cri- 
sis Iraq and see where we go 
from here.” Otherwise, he 
warned of another “explo- 
sion” which could ultimately 
undermine the UN. 

Resolving the Iraqi situa- 
tion would be key in “put- 
ting all the pieces together” 
in the Middle East. “Iran is 
trying to come out and deal 
with its neighbours and the 
outside world,” he said, 
explaining that this would 
give more room for resolving 
the Israeli-Palestinjan stand- 
off as well as the problems 
between Israel and Syria and 


Lebanon. “We have too 
many trouble spots that feed 
off each other and reinforce 
each other.” be said. “That's 
very difficult." 

Since his agreement with 
Iraq 11 days ago which 
averted US military action 
by winning UN access to 
suspected weapons sites, Mr 
Annan has taken concrete 
steps to repair relations with 
Baghdad. 

This week he named Prak- 
ash Shah, who was India's 
ambassador to the UN from 
1995-1997. as his special rep- 
resentative to Iraq. Mr 
Annan said Mr Shah would 
be “my eyes and ears". 

He said Mr Shah's appoint- 
ment tilled a “major void”. 
“Until now we were dealing 
with them as if the relation- 
ship was concerned only 
with disarmament and 
humanitarian assistance and 
nothing in between.” 

Iraq sees the oil-for-food 
deal as a scheme foisted on 
it by Britain and the US as a 
ruse to avoid the lifting of 
sanctions, imposed after Iraq 
invaded Kuwait in August 
1990. Under the deal, 
recently doubled at Mr 
Annan's urging, Baghdad 
can sell $SJ2bn of oil every 


six months, with the pro- 
ceeds controlled by the UN 
to buy food and medicine. 

Mr Annan acknowledged 
that the scheme is a bitter 
pin for the Iraqis to swallow. 
“The fact that they don't 
manage it themselves and 
that we treat them like 
babies really offends them. 
They are very disciplined, 
very hard workers. In fact, 
once sanctions are lifted 
they could do it much better 
than anybody can do it for 
them." 

Mr Annan has Invited 
Mohammed al-Sahaf. Iraqi 
foreign min ister, to New 
York to discuss Iraqi con- 
cerns about the humanitar- 
ian scheme. The UN chief 
believes that the meeting on 
Monday with Mr al-Sahaf 
and officials from the minis- 
tries of trade, oil and health 
will be held In a much 
improved atmosphere. 

Mr Annan stopped short of 
saying that the Iraqi regime 
had had a full change of 
heart. Faced with the threat 
of punishing military 
strikes, however, he said 
Baghdad had seen the value 
of co-operating with the UN 
mission charged with dis- 
mantling Iraq's arsenal of 


deadly weapons lUnwonii. 

“I think they really realise 
they went to the brink. And 
I think they also understand 
that the only way they will 
see light at the end of the 
day is to cooperate with 
Unscora and get the job done 
as quickly as possible " 

Mr Annan, a UN official 
all his working life, has nev- 
ertheless hailed the dual- 
track policy of diplomatic 
and military pressure on 
Iraq. Part of his strategy 
seems to rest nn a diminish- 
ing threat of force, and 
promising rehabilitation. His 
aides emphasise that rehabil- 
itation hinges on full Iraqi 
co-operation. 

“The secretary-general has 
signalled that the interna- 
tional community must look 
to a time beyond sanctions 
when Iraq could join the 
family of nations, but he has 
made it equally clear that it 
is contingent on full compli- 
ance with LtN Security Coun- 
cil resolutions.” said Shashi 
Tharoor. a close adviser. 

If Iraq does comply, the 
UN could be faced with 
another problem. Unless the 
US abandons its policy of 
leaving sanctions in force as 
long as President Saddam 



UN inspector Scott Ritter in Baghdad yesterday. Picture AP 


remains in power, UN offi- 
cials and diplomats fear a 
bitter row over maintaining 
sanctions will split the 
Council. 

For Mr Annan the key for 
the short term is whether 
Iraq passes the test and hon- 
ours its pledge to give unlim- 
ited access to UN weapons 
inspectors. 

Fred Eckhard. UN spokes- 


man, yesterday said a team 
led by Scott Ritter, an Amer- 
ican, had inspected three 
sensitive sites to their “full 
satisfaction”. Iraq provoked 
the last big crisis, which 
began in January and nearly 
resulted in US military inter- 
vention. by accusing Mr Rit- 
ter of being a spy and block- 
ing his team from carrying 
out inspections. 


Gulf rulers in troubled waters over stance on Iraq and Iran 


Leaders of the Arab Gulf states still find it 
hard to reach agreement on regional 
issues, reports Robin Alien in Riyadh 


T he oil-rich Arab states of 
the Gulf risk being out- 
manoeuvred by the US 
and Middle East rivals in the 
quickening pace of new 
regional political and com- 
mercial arrangements, 
according to senior Saudi 
businessmen and western 
diplomats in Riyadh. 

Falling oil prices and 
lower state revenues are fur- 
ther undermining the Gulf 
states’ economic influence 
and confidence, they add. 

The members of the Gulf 
Co-operation Council - 
Saudi Arabia. Bahrain, 
Kuwait, Oman, Qatar and 
the United Arab Emirates 
(UAE) - together own 
almost 45 per cent of proven 
global oQ reserves and 15 per 
cent of world reserves of nat- 
ural gas. But their attempts 
to translate shored interests 
into common policies have 
run aground on disagree- 
ments on a wide range of 
issues. 

Today GCC foreign minis- 
ters will meet in Riyadh to 
make a new attempt to 
achieve a unified position on 
such questions as how to 
react to US policies towards 
IsraeL Iran and Iraq; their 
conflicting views on Iran's 
“charm offensive” towards 
its neighbours: and the 


reluctance of Individual rul- 
ing families to take a com- 
mon GCC approach to 
regional issues. 

“In all the main areas of 
foreign policy and economic 
relations, as well as regional 
defence and security issues. 
Intra-Gulf Arab disputes 
have allowed outside powers 
to dictate the agenda.” said a 
western diplomat in Riyadh. 

Even the recent begin- 
nings of a rapprochement 
with Iran, with which Gulf 
Arab states share an interest 
“as a counterweight to a 
revanchist Iraq and to help 
maintain stability in the 
Gulf', is marked by contro- 
versy. 

“Despite Iran’s openness 
since the election of Presi- 
dent Mohammed Khatami," 
the L'AE's official news 
agency commented on Tues- 
day. “there have not boon 
any worthwhile develop- 
ments confirming issues of 
dispute in Iranian foreign 
policy.” The UAE has an out- 
standing dispute with Teh- 
ran over the Iranian occupa- 
tion of the strategic islands 
of Abu Musa and the Greater 
and Lesser Tumbv 

Saudi Arabia's traditional 
Sunni Moslem hierarchy 
resents the Iranian Shia and 
public insults hurled at the 
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Rafsanjani: publicly attacked by the mufti 


visiting former President 
Hashemi Rafsanjani by the 
Grand Mufti in Medina last 
week have provoked a hard- 
ening in Iran's attitude to 
Saudi Arabia's insistence 
that Iranian pilgrims hold no 
political rallies during the 
hajj next month. 

The Saudi government is 
likely to react strongly if Ira- 
nian pilgrims carry out last 
Wednesday's instructions 
from Iran’s spiritual leader. 
Ayatollah Ali Khamenei, to 
hold rallies denouncing the 
US and Israel. 

Gulf Arab states ore ham- 
strung in their efforts to 
decide the shape of future 
relations with Iran and Iraq 
by their desire not to offend 
the US. the ultimate guaran- 
tor of their external defence. 

■'The result is a GCC pol- 
icy vacuum." said one diplo- 


mat, “iil-disguised, even 
from their own people, by 
high-sounding declarations 
of intent and general state- 
ments of disapproval con- 
cerning Israel and Iraq." 

“Gulf Arab states are 
angry and embarrassed 
because the US is permissive 
over Israeli intransigence, 
while simultaneously rigid 
in enforcing its 'dual con- 
tainment’ policy against Iran 
and Iraq." said another dip- 
lomat. 

The US's doctrinaire 
approach, diplomats say. tn 
particular its threat rif sanc- 
tions against companies 
doing business with Iran, 
has prevented the develop- 
ment not only or a regional 
security order of which the 
GCC would be the cure, hut 
also of Gulf economics 
where bilateral trade with 


the US might be balanced by 
ties with regional states 
such as Iran. 

But reports last week from 
the US Commerce and 
Energy departments empha- 
sised Washington's determi- 
nation to cut its dependence 
on energy flows through the 
Gulf and focus on Turkey, 
not Iran, us the main con- 
duit for oil and gas flows 
from the region. 

The GCC. according to 
younger Saudi businessmen 
and western diplomats, has 
to address two main ques- 
tions: the nature of future 
relations with Iraq on the 
one bond, and with the US 
un the other. 

“Sooner or laier." said one 
diplomat. “Iraq will rejoin 
the regional order, and 
Kuwait and Saudi Arabia in 
particular will have to cope 


with this. That's a compel- 
ling argument for the GCC 
to get closer to Iran.” 

Iran is a natural trading 
partner and its vast energy 
reserves complement those 
of the GCC. It alone has 
some 8 per cent of global oil 
reserves and 15 per cent of 
the world's natural gas, and 
could be a conduit for GCC 
trade with central Asia. But 
the US wants Iran isolated. 

"The only answer for Gulf 
states is to seek to act as 
one,” said one senior diplo- 
mat in Riyadh. 

“At lost December's sum- 
mit in Kuwait they agreed to 
set up a regional advisory 
council. But tbat is all. 
There is no willingness to 
integrate, so they remain 
at the whim of their pol- 
itical and commercial 
rivals." 


Cubans 
greet 
allies 
from US 


By Pascal Hetaber Havana 


Executives from ..US': 
corporations who would like - ' 
to see an end to the 36-year- 
old US economic embargo 
against Cuba took their cam- : 
pa i gn to Havana, yesterday 
for a fact-finding meeting 
with Cuban policy-makers,- >. 

The group of more than 50 - - 
business executives and law- 
yers held a question-and-axt .. 
swer session with a panel of- : 
senior Cuban officials,, 
including the National . 
Assembly president, Ricardo 
Alaxcdn, the central bank . 
governor and the economy, . 
foreign trade, foreign invest- ; 
ment and tourism, ministers. 

“The purpose is to move 
the ball forward with corpo- 
rate America,” said Pamela ' 
Falk, a Cuba expert with the • 
City University of New York. "• 
“The emphasis being given “* 
is that thing s are changing -• 
in Cuba and that the US > 
should respond,” she said. 

The US participants 
included representatives 
from big companies like the . 
heavy equipment producer 
Caterpillar, oil companies 
Mobil and Texaco, the Conti- 
nental Grain Company, and 
pharmaceutical companies 
such as Pharmacia & Upjohn 
and Bristol-Myers Squibb as 
well as food manufacturers 
and construction and prop- 
erty companies. 

They also included figures 
from corporate and political 
lobby groups who are lead- 
ing the campaign to end, or 
at least initially ease, the US 
embargo on Cuba; One of 
these is William Lane, Cater- 
pillar’s Washington director 
of governmental affairs who 
heads US Engage, an organi- 
sation of than 600 US compa- 
nies which oppose the US 
government's use of eco- 
nomic embargoes. 

“We believe a policy of 
engagement [with Cuba] will 
result in dividends,” Mr 
Lane said. 

Sam Gibbons, a Florida 
Democrat and former chair- 
man of the House ways and 
means committee in the US 
Congress, said the embargo 
against Cuba had clearly 
failed. "I believe in engage- 
ment. I believe it is time for 
change.” he said. 

Mr Alarcdn, the Cuban 
National Assembly, presi- 
dent, was asked for confir- 
mation that the Cuban gov- 
ernment would also be 
willing to make changes in 
response to any future modi- 
fication of the US embargo. 

He gave the standard 
Cuban government response 
that Havana was willing to 
sit down and talk to the US 
administration about “rele- 
vant issues" as long as such 
negotiations took place in 
conditions of mutual equal- 
ity in which the sovereign 
rights of each country ware 
respected. This, by defini- 
tion. is understood to mean 
that current US hostility 
towards Cuba must change. 

Despite US embargo 
restrictions on travel by US 
citizens to Cuba. US busi- 
nessmen have been visiting 
quite regularly over the last 
few years, either individu- 
ally or in groups, to look at 
future trade and investment 
prospects. 

But meetings like the one 
in Havana yesterday indi- 
cated that increasingly some 
ore willing to stand up and 
be counted in the lobby call- 
ing for a change in US policy 
towards the island. “Very 
important US businesses are 
putting political weight 
behind the lobbying effort 
now,” said Andrew Zimbal- 
ist. a Smith College econo- 
mist and Cuba analyst- 


BRAZILIAN ELECTIONS THE NATIONAL CONGRESS OF THE PMDB WILL OFFER AN IMPORTANT POINTER TO OCTOBER’S PRESIDENTIAL POLL 


Old enemies find common cause against Cardoso 


By Geoff Oyer In Sio Panto 


In the run-up to the 1994 
Brazilian presidential elec- 
tion, Roberto Requiao. a 
steely eyed senator from the 
southern state or Parana, 
took the unusual step of set- 
ting up a free telephone 
number called 0800-Quercia. 

Callers were invited to 
phone in allegations of cor- 
ruption by Orestes Quercia, 
the former governor of the 
neighbouring state of Sio 
Paulo, a candidate for the 
presidency last time and a 
fellow member of the Demo- 
cratic Movement partv 
(PMDB). 

In an illustration of just 
how ephemeral political 
rivalries can be in Brazil, 
and especially in the PMDB, 
the two bitter enemies will 
appear on the same platform 
tomorrow, united now in a 
common cause - dethroning 


Fernando Henrique Cardoso, 
president, in this year's elec- 
tions. 

They will be speaking at 
the national congress of the 
PMDB. m what promises to 
be one of the most important 
events m the run-up to Octo- 
ber’s presidential elections. 

Members of the PMDB. 
one of the biggest but least 
reliable parties in the gov- 
ernment coalition, are due to 
vote on whether to support 
Mr Cardoso in the poll, or 
whether to run their own 
candidate. 

Political analysts believe 
the pro-government wing of 
the panv will win the vote. 
However, although the dissi- 
dent faction is a ragbag of 
former rivals and opportun- 
ists, it has brought together 
some big names. They 
include two former presi- 
dents - I tarn or Franco, the 
most likely candidate in the 


October poll, and Jose Sar- 
ney. And they have strong 
support at a grassroots level. 

The dissidents are being 
marshalled by Poes de 
Andrade, the party’s presi- 
dent. who ruffled a few 
feathers this week by using 
party- funds to prepare anti- 
Cardoso television adverts, 
which included unauthor- 
ised clips of government sup- 
porters criticising the presi- 
dent's policies. 

It is a measure of how 
close the vote could be that 
several leading party figures 
have launched a last-minute 
lobbying exercise to have 
the convention delayed until 
June to let tempers cool. 

Thu result of the vote 
could have a big impact on 
the election. 

Apart from the television 
time that Mr Cardoso's cam- 
paign would lose if (he 
PMDB ran its own candi- 



Franco (left) and Sarney: backing the dissidents 


date, the party has a power- 
ful electoral machine. 

Moreover, if Mr Franco 
were the PMDB's candidate 
Mr Cardoso would lose his 
monopoly flit the four-year- 
old economic reforms, 
known as the Real Plan, 
which will be the main 


plank of his election cam- 
paign. Mr Cardoso was Mr 
Franco's finance minister 
when the Rea! Flan was 
launched. 

Mr Cardoso would still bo 
firm favourite to win the 
election. However, he would 
be less likely to get tho com- 


fortable. first round victory 
which woutd give hts sec- 
ond-term administration the 
head or steam he would like. 

The launch or a PMDB 
candidate could also create 
problems for the government 
during the rest of this parlia- 
ment as the government 
needs PMDB support if it is 
to secure congressional 
approval before the election 
of two reforms to cut public 
spending. 

The build-up to tomor- 
row's vote has brought to 
the boil simmering divisions 
within the PMDB. Riven by 
a number of regional and 
personal factions, the party 
lacks a leader or a dear 
political programme. Formed 
as a catch-all party for oppo- 
nents of the military regime 
in the 19fi0s. it has always 
been a loose collection of 
alliances. 

The dispute within the 


PMDB also explains a great 
deal about the instability of 
the Brazilian political party 
system and the difficulty the. 
government faces to . 

legislation, despite a huge 
notional majority. 

Of the other big govern- 
ment parties. Mr Cardoso's 
Social Democratic party has 
marked out clear territory 
on the centre-left and the 
Liberal Front, once the Inter- 
est group of north-eastern 
landowners. Is trying to 
move south and reinvent 
itself as a tree-market, cen- 
tre-right parti'. 

However, the PMDB has 
been unable to break free of 
its personality clashes and 
regional interests and exerts 
little discipline over its depu- 
ties. The slow pace of the 
government's reform agenda 
has, in part, been the result 
of the difficulty in cajoling 
sufficient PMDB support. 
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— S1. 6BN REVENUE LOSS P ROMP T TREASURY TO INTRODUCE MEASURES AHEAD OF BUDGET . 

Ministers plug offshore trust loophole 


By Robert Peston and 
George Grabam 



The -Treasury yesterday brought 
forward plans to stem tax avoid- 
ance by holders of offshore trusts, 
because of its fear that it stood to 
lose up to sibn ($i.6bn) of revenue 
during the 10 days between now 
and the Budget 

Gordon Brown, the chancellor 
also signalled that the Budget on 
March 17 would contain other mea- 
sures intended to crack down on 
avoidance, including a contentions 
general anti-avoidance clause. 

designed as a catch-all prohibi- 


tion on any transaction whose pri- 
mary aim is tax reduction, this will 
. be put out for consultation, accord- 
teg to a government member. 

“It’s important that we capture 
what we want to capture wfth ft," 
he said. “Getting the drafting T ight 
is obviously crucial so we wiD con- 
sult widely." 

However, there will be wide- 
spread trepidation in the City of 
London. 

* Concern exists that such a mea- 
' sure would deter companies from 
carrying out innocent transactions 
for fear that the inland Revenue 
would accuse than of being princi- 


pally motivated to save tax. 

“The chancellor dosed a lot of 
loopholes in his first Budget and he 
wiH be dosing more in the next 
one," said Mr Brown's official 
spokesman. 

Meanwhile the Treasury said 
that with effect from yesterday it 
would be more difficult for benefi- 
ciaries of offshore trusts to bring 
their assets into the UK and avoid 
paying capital gains tax. 

The initiative has particular 
political resonance, because of the 
political furore generated last 
autumn when It emerged that 
Geoffrey Robinson, the paymaster 


general and dose colleague of the 
chancellor, is a discretionary bene- 
ficiary of a Guernsey-based trust 
whose assets are worth more than 
£10m. 

Treasury officials insisted Mr 
Robinson had no role in preparing 
the measure. 

An official said the Inland Reve- 
nue had “got wind" of “hundreds” 
of transactions relating to offshore 
trusts about to be carried out in 
the few days before the Budget 

The Revenue estimated it could 
lose up to £lbn in revenue and 

urged the chancellor to bring for- 
ward one element in his tax avoid- 


Battling bootleggers disturb Dover’s calm 


Rival gangs fight for 
share of market in 
low-duty tobacco 
and alcohol, writes 

Brian Groom 

And ice are here as on a 
darkling plain 
Swept with confused alarms 
of struggle and flight. 

Where ignorant. armies clash, 
by night 

Matthew Arnold: . Dover 
Beach 

T he citizens of Dover 
knew it was serious 
when, the shootings 
began. One night last 
August, two men were shot 
within 15 minutes, one in 
the leg, the other in the 
shoulder. There have been 
four in all - plus, it is 
alleged, savage beatings, and 
acid and machete attacks. 

Gangs from cities like 
Glasgow, Newcastle, Man- 
chester and Birmingham had 
arrived to grab a share of 
the growing market for boot- 
leg alcohol and tobacco, 
which cost tha Exchequer at 
least £950m ($i-5bnl last year 
in lost revenue. As interne- 
cine warfare broke out, they 
turned part of Britain’s gate- 
way to continental Europe 
fr»tn something more Hfce the 
New York Bronx. 

Dover, dependent on 
800,000 visitors a year, 
reacted with horror. Local 
police. Customs & Excise 
officers and other govern- 
ment bodies joined forces to 
fight the bootleg gangs. 

The problem tiatea. from . 
January 1. 1998; when the 
European single - market 
abolished border custom 
posts- It also meant travel- 
lers could bring in as much 
as they could use far their 
own consumption - 800 ciga- 
rettes, 90 litres of wine and 
110 litres of beer. Duty is 
much lower on the conti- 
nent ■ ’ - 

At first this encouraged 
individuals to see bow much 
they , could Set away with, a 
relatively victimless 
white-collar crime. Then the 
gangs arrived. Huge profits 
can be made, particularly on 




Customs officer Norman Taylor stemming the tide of bootleg fiquar and tobacco. Befow, a full but legal load 


Kent News & Pictures 



hand-rolling tobacco. A SOg 
pack costs £7.50 in Britain, 
against £1.85 in Belgium. 
After paying gang members, 
a boss can make £2,000 profit 
a day on- 50kg. 

“It’s lucrative, it’s easier 
than smuggling cannabis or 
burglary or ramraiding your 


local Dixons or Currys [elec- 
trical retailers], and it 
doesn't carry the same social 
stigma as other crimes." 
says Norman Taylor, assis- 
tant collector for Customs & 
Excise. 

A gang member will drive 
to the Belgian village of 
Adinkerke. where tobacco 
warehouses have sprung up 
- to the dismay of residents, 
who complain of all-night 
noise. He takes a car load to 
Calais on the French coast, 
splits it into bags and hands 
them to “runners" on the 
femes and hovercraft head- 
ing for the UK. 

These are handed at Dover 
to other operators, “consoli- 
dated" in barns or sheds, 
and driven north to be sold 
to cash-and-carry ware- 
houses. 

There are many variants. 
Beer from Calais is driven 
across in vans. Cigarettes 
from Poland or Andorra axe 
hidden in lorries. Some run- 
ners would simply go back 


and fore six or seven times a 
day, intimidating other pas- 
sengers into h anding over 
boarding passes in order to 
use their duty-free allow- 
ances. 

The authorities had to act. 
Crime was soaring in Dover. 
A security man employed by 
a ferry company was fol- 
lowed home and beaten 
unconscious as a gang 
decided to make an example 
of him. Since September, 
joint raids involving 80 offi- 
cers from the police, customs 
and the agency handling 
welfare benefits have tar- 
geted vans, pubs and 
boarding bouses, ho three 
months, goods worth £6m in 
duty were seized. 

Ferry and hovercraft com- 
panies, with Home Office 
approval, began stamping 
the passports of transgres- 
sors so they would not be 
allowed back on. Dover Dis- 
trict Council warned land- 
lords wbo accommodated 
bootleggers that they were 


breaching regulations on fire 
and multiple occupancy. 

Supt Chris Eyre of South 
East Kent Police says: “It 
has bad a big impact in con- 
trolling bootleggers wbo 
were misbehaving in Dover, 
though I would not suggest 
we have significantly 
impacted on the level of 
excise evasion. Activity has 
dispersed to Folkestone, 
Thanet, and places 30 mQes 
away." 

The results of a review 
conducted for the Treasury 
may be announced in the 
Budget. It will not tackle the 
underlying problem: har- 
monising duty with conti- 
nental rates would mean for- 
going £9bn in revenues. It is 
more likely to draft in extra 
customs officers. 

Mr Taylor believes the 
raids have slowed the trade 
down. “I am not naive 
enough to think we have 
stopped it," -be says. “We 
hope to get it down to an 
acceptable level. " 


Struggle to stem flood of French beer and wine 

British brewers appear to be losing war against low-tax drink from across the Channel, writes Emma Tucker 


T he navy blue lorry 
belonging to one of 
Britain's foremost 
orchestras looked out of 
place on the tawdry fore- 
court of the wine and beer 
warehouse on the southern 
flatlands just outside Calais. 

But the driver was doing, 
only what most rational 
truck drivers with empty 
space in their vehicles now 
do - stocking up on French 
beer and wine. With Fr ench 
bear carrying an excise duty 
of only 5p a pint, against 
Britain’s 32p, who would 
not? 

“Even if we gave our beer 
away free and just collected 
the tax. we could not com- 
pete with these prices,” says 
Bill Simpson of Whitbread, 
as yet another consignment 

of French beer was loaded 
into the back of a multi- 
coloured transit van by two 
men in padded jackets. 

At this stage, the shoppers 


Britain set to back EU study on abolition of duty free 


Britain is reedy to support cate 
for a Europe-wide study of the 
Impact on jobs of the planned 
1999 abortion of duty free sates 
in Europe, UK officials said 
yesterday. Enuna Tucker in 
Brussels writes, bi a sign that 
the government in London is 
nervous about the strength of 
public opposition to the ending 


.swarming through the crude 
warehouses - where beer 
and wine is idled high - are 
doing nothing illegal. So 
long as they stick within 
their “indicative” limits they 
can take as much booze back 
across, the channel as they 
Eke, as many times as they 
like. 

It is only when the y sel l 
the goods that their activi- 
ties become cr i m i nal, but 
that is precisely what many 


of duty free for intra-Eli trade, 
they said ministers were “open" 
to demands from other EU 
countries such as Ireland, to 
conduct a study soon. However, 
the Commission has said it wfll 
not consider reopening the 
issue, which was agreed 
unanimously in 1991. The 
Commission would have to 


of the shoppers intend to do. 
Brewers such as Bass and 
Whitbread estimate that 
such “bootleg” sales now 
account for 5 per cent of the 
UK beer market and 14 per 
cent of the French market 
This represents a massive 
distortion to the ElTs single 
market which the British 
government - in spite of its 
prosingle- market rhetoric — 
is not prepared to tackle. 

Nor can the European 


table a proposal to reverse that 
commitment which would then 
require unanimous becking 
before It could be overturned. 
Yesterday, Mary O’Rourke, Irish 
minister for public enterprise, 
said she was “very heartened" 
by the response from Germany 
and France to her campaign for 
a rethink on duty free. 


Commission - guardian of 
the internal market - do 
much. The Treaty of Rome 
states that the member 
states should harmonise 
excise duties to the extent 
necessary to ensure the 
smooth functioning of the 
internal market. But any 
agreement has to be unani- 
mous Britain - which 
has the third highest excise 
rate on beer in the EU - 
does not want its revenues 


Jeopardised. A proposal by 
the Commission in the late 
1980s was given such a 
rough ride by belligerent 
member states, that , the EU 
executive has since backed 
off. 

The only other chink of 
hope tor those being under- 
cut by bootleg sales is a 
court case being waged by 
Shepherd Neame, a brewer 
based in Kent in south-east 
England. 

Shepherd Neame took the 
British government to court 
for increasing excise doty an 
beer in the last Budget by 3 
per cent It lost the case, and 
has been refused leave to 
appeal Desperate to have its 
case referred to the Euro- 
pean Court of Justice - 
where it believes it would 
get a more sympathetic hear- 
ing - it will make a last stab 
later this month, with an 
oral application to be 
granted leave to appeal. 


ance package planned for the Bud- 
get 

The new measure is aimed at a 
scheme marketed by offshore 
hanks to help people with money 
tied 19 in offshore trusts set up 
before 1991. 

They could face big capital gains 
tax bills if they wound up the trust 
and took the money back to the 
UK. 

The scheme brings an offshore 
trust onshore by appointing new 
UK-based trustees. The beneficiary 
then sells an interest in the trust 
to an offshore bank which is 
exempt from capital gains tax. 


Irish PM 
pressures 
Sinn Fein 
to return 
to talks 


By John Murray Brown 
to DubBn 

Bertie Ahern, the Irish 
prime minister, yesterday 
said proposed changes to the 
Irish republic’s territorial 
claim over Northern Ireland 
were less important than the 
“hard i ssue? of policing gr *a 
prisoners”. 

Mr Ahern’s comments, 
while campaigning tor next 
Wednesday’s by-elections in 
the Irish republic, were seen 
as an attempt to persuade 
Sinn Finn, the IRA's political 
wing, to reenter the peace 
faUrK on Monday, when the 
party’s two-week expulsion 
expires. 

By highlighting the 
so-called equality agenda, Mr 
Ahern was attemp tin g to dis- 
tance himself from reports 
that the Irish government 
was prepared to drop the all- 
island definition of the 
nation in the repeal of 
articles 2 and 3 of the Irish 
constitution as part of a final 
set tlemen t 

Mr Ahern described the 
reports as “speculative and 
without substance". 

Instead he insisted any 
new constitutional accom- 
modation arising from a deal 
with unionists would secure 
the birthright of those in 
Northern Ireland who con- 
sidered themselves Irish. 

Mr Ahem said changes in 
the Irish constitution would 
have to take account of con- 
sent - the principle that the 
status of Northern Ireland 
can be changed only with 
the backing of a majority of 
its people. But he indicated 
there was still “an awful lot 
of work to do an the equality 
agenda," tn an effort to 
encourage Sinn F6in to , 
return to the talks. 

The government is fight- 
ing two key by-elections i 
next week in Limerick and 
Dublin North, which if it , 
loses would reduce its parlia- 
mentary majority to one - 
theoretically increasing the i 
influence of Stan F6m’s soli- I 
tary deputy. 

However, Mr Ahem denied 
suggestions the govern- 
ment’s freedom to manoeu- 
vre on Ulster would be com- 
promised. He said that “on 
matters to do with the 
north . . . tn terms of an over- 
all settlement there would 
be overwhelming support in 
the Dail across all parties." 

Mr Ahern said the govern- 
ment hoped to put a North- 
ern Ireland settlement to the 
people for approval on May 
22 already “pencilled in” far 
a referendum on the Amster- 
dam agreement to ratify 
changes in the European 
Union's Maastricht Treaty. 

But he added: “It will 
depend on whether we can 
get all the other work done." 


Minister fails to halt $239m train deal 


By Charles Batcfcetor, 

Transport Corresp ondent 

FirstGroup, the bus and 
train operator, has agreed a 
£148m ($239m) takeover of 
Great Western Holdings in a 
deal -which mafee 
lionaires of lb directors and 
give 1,600 staff a 
nearly £30,000 on a £400 

“iSdeS’the first sale of a 

privatised rail 
Lee the break-up British 
Rail two years ago. was 
approved by J<*n OR*, 
the. rail franctasug dfrect^ 
in the face of criticism 
John Prescott, deputy prime 
minister. 


MrstGroup will pay £lllm 
for the 74.7 per cent of Great 
Western Holdings it does not 
already own. The acquisition 
of Great Western Holdings, 
which owns the Great West- 
ern Trains and North West- 
ern Trains franchises, con- 
firms FirstGroup, which also 
owns Great Eastern Trains, 
as a significant player in the 
rail industry with a total of 
three franchises. 

FirstGroup has promised 
to invest £75m in its three 
.franchises in the form of 
new and refurbished trains 
and station improvements as 
a condition for winning 
approval It has also agreed 
to pay penalties if its trains 


are late. Mr Prescott said: 
“While I welcome these 
improvements, it is clear 
that the passenger and the 
taxpayer are still not getting 
the best deal in the priva- 
tised railway. I am deter- 
mined to start putting that 
right in my forthcoming 
white [policy] paper." 

The penalty regime, the 
first of its kind to be 
imposed on an operator of 
long-distance inter-city 
trains, would result in Great 
Western paying £250 if a 
train was 20 minutes late, 
£500 if it was 30 minutes late 
and £1.000 if it was can- 
celled. 

Mr O’Brien said these pen- 


alties could cost Great West- 
ern “several minion pounds" 
but FirstGroup pm the possi- 
ble cost at less than £lm. 

FirstGroup is to order a 
further 32 carriages, worth 
about i32m, to be in service 
by June 2002 on Great West- 
ern and replace 96 obsoles- 
cent “slam-door" carriages 
in use on Great Eastern with 
modern rolling stock by 
December 2002 at a cost of 
about £35m. 

Trevor Smallwood, First- 
Group chairman, said: “This 
sends out the message that 
we are a long-term player in 
the rail industry and will 
allow us to achieve econo- 
mies of scale." 


FirstGroup is offering 6.74 
of its own new shares and 
£1850 in cash for each Great 
Western share it does not 
own. Including a partial 
share alternative for the 
cash offer, up to 22&n Fir- 
stGroup shares will be 
issued. 

FirstGroup’s shares rose 
34%p to 308p yesterday to 
value the offer at £39-25p for 
each Great Western share, a 
premium of 78 per cent 
above the £22 valuation - of 
the shares by Great West- 
ern’s accountants last July. 
FirstGroup owns or has 
acceptances from the holders 
of 66 per cent of Great West- 
ern's shares. 


NEWS DIGE.SJ 

FORMER HONG KONG GOVERNOR’S BOOK 

, -, lr l v -- 1 : — 

Murdoch publishers make 
‘unreserved apology’ 

HarpeiCoMns, the pdbBsher owned by Rupert Murdoch’s News 
Corporation, has “unreservedly apologised" in the dispute with 
Chris Patten, former governor df Hong 'Kong over Mr Patten’s 
book Sast and West, solfcitort tor both parties said last night 
Any suggestion that Mr Patten’s book was rejected for not 
being up to proper professional standards or being “too boring" 
was withdrawn, added the statement 
The row over the book prompted Stuart ProfHtfc editor-in-chief 
of HarperCofflns's UK subsfctoy. to resign last week, having been 
reportedly instructed to revise parts of the memoirs that criticised 
the Chinese authorities, or to ask Mr Patten to rewrite them. 

A spokesman for News Internationa] said the settlement had 
been made by both parties, adding that Mr Murdoch would be 
making no further comment The merfia.lycoon has been 
embroBed In the controversy since HarperColEns announced it 
would not publish Mr Patten’s book. 

Mr Patten was suing HarpoCoJBns for breach of contract 
before the out of court settlement was reached. Following Mr 
Murdoch’s comments about the Patten book issue, Anthea Dis- 
ney, chairman and chief executive of News America Publishing 
Group flew to London from New York to discuss criticisms of 
Harp&Cotlns and address speculation about the future running of 
the company. 

PENSIONS MIS-SELUNG 


Campaign to be stepped up 

The campaign to resolve the pensions mte-selflng scandal will be 
stepped up next week when the Financial Services Authority 
issues fresh guidelines to ensure that up to 1.5m younger victims 
are compensated. The second phase of its chive to dear up the 
Jong-ranning controversy centres on so-cated “non -priority" 
cases. 

The move could double the Industry's mls-selling bill to £8bn 
$13.4bnJ and will almost certainly force some quoted companies 
to make new provisions in their accounts. The FSA is scheduled 
to issue its guidelines next Thursday. So far, government and 
regulators have concentrated on priority cases, involving older 
people who have already retired, and dead people. Mle-seilfrig, 
which took place In the (ate 1980s and early 1990s, has been 
blamed on commission-ciriven salesmen and the Impact of a gov- 
ernment advertising campaign persuaefing people to buy personal 
pensions. Christopher Brown-Bumes, London 


PARLIAMENT 

Anti "hunting bill may be fated 

A highly controversial bill to ban foxhunting y e ster da y looked 
destined to die after malting little progress In the House of Com- 
mons. Alter five hours of bitter debate, opposition time-wasting 
tactics meant that many detailed amendments to the wild mam- 
mals (hunting with dogs) bill were uncompleted by the dose of 
business. 

The bin, sponsored by the Labour party's Michael Foster, but 
denied extra parliamentary time by the Labour government, looks 
certain to faS during its next stage in a week's time. In spite of 
the bin's prospects, anti-hunt campaigners remained adamant 
that foxhunting would be banned before 2002. 

Last November, the bill was given a 260-vote majority on its 
second reading but has since been the subject of angry demon- 
strations - including last weekend's Countryside March into cen- 
tral London, supported by more than 250,000 people which led to 
petitions to the prime minister. Liam HaIBgan, London 


TELECOMMUNICATIONS 


Videophone set for launch 

British Telecommunications is to launch “Easyphone“. a tele- 
phone with an integral video screen, which is expected to sefl for 
lees than Cl 50 ($250), later this year. Subscribers will be able to 
use the phone' to contact financial Institutions, retailers and 
sources of travel and sports information. The Easyphona system 
has features similar to those of the French minitel service, which 
was popularised by the French government through the supply of 
thousands of free unfts. 

Rupert Gavin, head of BTs consumer division, said the Intro- 
duction of Easyphona was poesfaie now because the cost of the 
handsets, manufactured in south-east Asia, had declined to the 
point where mass sales could be expected. BT y esterday said it 
expected revenues from multimedia to exceed those from voice 
telephony by 2001-02. Alan Cane, London 


RUGBY FOOTBALL __ 

Players may join dispute 

The 12 leading English rugby dubs wifi ask thsfr players not to 
play for England this summer, taking to a new level their fight 
with tiie Rugby Football Union far control of the game. The dubs 
are also proposing an alternative European competition, which 
they have already discussed with a television company and at 
least one potential sponsor. They say it would generate between 
£14m (S23.4m) and £20m a year, of which they would receive a 
far greater share than from the European Cup backed by the 
RFU. 

The dubs yesterday rejected the RFU’s proposed European 
competition, saying they “cannot run a business on this basis". 
They have asked the European Commission to consider whether 
the RFU is practising restraint of trade. 

The England players signed contracts with the RFU in Novem- 
ber to tour Australia, New Zealand and South Africa this summer. 
The RFU depends heavily on television income from England 
matches. But the dubs are asking the players and the RFU to 
reconsider the end-of-season trip, arguing that it will be 
exhausting. Simon Kuper, London 


Former tin mine chief 
buys site for development 


By Janette Jowit in Cardiff 

The managing director who 
led the toiled rescue bid for 
Europe’s last working tin 
mine has bought tile site, 
now earmarked tor develop- 
ment. it has been revealed. 

Miners at South Crofty in 
Cornwall, south-west 
England, were outraged at 
the news that David Gid- 
dlngs paid C$400,000 
($282,000) for 8.6m shares, 
representing 35 per cent of 
South Crofty Holdings, from 
Crew Group, the Canadian- 
based majority shareholders. 

Mr Giddings takes control 
of 800ha of land, and busi- 
ness interests including dia- 
mond drilling, mine survey- 
ing and jewellery making 
employing a total of about 25 
people. Development plane 
are being considered for a 


big out-of-town retail park 
and leisure complex, includ- 
ing a multi-screen cinema. 

Gerald Wright, a partner 
of Crew Group, said: “[Per- 
haps] South Crofty pic can 
be reorganised to safeguard 
some of the employment in 
the area by concentrating an 
some of the peripheral activ- 
ities. Obviously, the mine 
will be closed.” 

Unemployment in the 
region is significantly hi gher 
than the national average. 

Mark Kaczmarek, con- 
vener of the Transport & 
General Workers Union, said 
there was widespread anger 
that Mr Giddings appeared 
to be benefiting from the 
decision to close the mlnp 
with the loss of nearly 800 
Jobs. 

“After all the hard work 
we’ve done, he’s basically 


rubbed our noses in it” said 
Mr Kaczmarek. 

The closure was ordered 
after the government 
rejected a £6m bid for grant 
support, citing an uncertain 
market due to fluctuating tin 
prices and overseas competi- 
tion, but Mr Kaczmarek said 
many miners believed the 
mine could have been saved. 

“If we had put in the oil- 
fired burner we wanted 
money for, that would have 
given us free electricity and 
£L5m worth of power to sell 
into the national grid; it 
would have meant the mine 
was totally viable." 

South Crofty Holdings Ltd 
owns 95 per cent of South 
Crofty pic, which operates 
the mine. The remaining 
shares were bought by local 
supporters to raise funds for 
a previous rescue bid. 
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Without a care in the 

Richard Waters looks at why Wall Street investors have shrugged off Intel’s profit warning 


Walt Street 
return of the great butt market 



The pundits of the investment 
b anking fraternity are fickle folk. 
First, they spoil people’s Christ- 
mases with gloomy prognoses 
about the Asian crisis. Now they 
pretend that there was never a 
crisis anyway. What are lesser 
mortals to make of this breath- 
taking revisionism? 

There is one sense in which the 
commentators are right: it all 
depends on your definition of the 
crisis. If this is taken to mean the 
problems of the five tiger econo- 
mies - Thailand, South Korea, 
Indonesia, Malaysia and the Phi- 
lippines - they pose a paltry 
threat. After adjusting currency 
values for relative purchasing 
power, these countries account 
for around 7Vi per cent of gross 
world product. 

Only if their financial problems 
extend to china - a further 12 
per cent of the global economy 
on the same basis - does the 
wider impact look daunting. But 
that in turn raises the mare fun- 
damental point that Japan, the 
second largest economy in the 
developed world, has been an 
economic disaster zone through- 
out the decade. 

It follows that the emergence of 
a global crisis always depended 
on whether the tiger economies' 
problems infected China and fur- 
ther destabilised Japan. Since 
Aslan flu became less contagious 
in January, the markets con- 
cluded that the worst was over 
and that the problems were best 
assessed on a country-by-country 
basis. 

This view has not been shared 
by policymakers. Asia provides 
part of the explanation why 
interest rates are on hold in the 
US. Britain’s monetary policy 
committee has likewise been cau- 
tious this week. Judging the 
extent of the disinflationary 
Im pulse from Asia remains very 
difficult But the impulse is not 
negligible - witness the results of 
Motorola and Intel this week. 

Asian drama 

Further reason for caution 
emerged on Thursday when the 
the International Monetary 
Fund's delay in disbursing $3bn 
or credits to Indonesia revived 
fears of contagion. A 10 per cent 
fall in the value of the rupiah 
against the dollar not only 
prompted currency weakness 
elsewhere but caused the South 
Korean stock market to take a 
nasty downward lurch. 

It is too early to tell whether 
fills signals a new phase in the 
Asian drama. But before inves- 
tors rush back into Asia they 
need to address two fundamental 
paints. One concerns the nature 
of the lags between financial 
retrenchment and a resumption 


of growth in Asia. It will be rela- 
tively easy to eliminate current 
account deficits by reducing 
imports, notably of capital goods. 
But the extent of over-investment 
in the region is such that it will 
take much longer to bring supply 
back into line with demand. 
Some economists are under-esti- 
mating the likely length and 
depth of the incipient recessions. 

The other point relates to the 
politics of globalisation. In the 
west investors have been brought 
UP on the idea that they are the 
residual risk-takers in the capi- 
talist system and thus have a 
God-given right to the equity 
spoils of the corporate sector. 

Crony capitalism 

This view is arguably anachro- 
nistic now that stock markets are 
dominated by big investment 
institutions that can diversify 
away the risk of an individual 
company's bankruptcy across 
large portfolios. Yet the inves- 
tor’s claim on corporate profits is 
still regarded as legitimate. In 
the west, when such claims are 
subject to political challenge, the 
risks are at least mitigated by the 
disciplines of democracy. 

In much of Asia economic lib- 
eralism is for the birds, and prop- 
erty rights are not solidly 
entrenched. In the present finan- 
cial crisis crony capitalism dic- 
tates that outside shareholders in 
one company may arbitrarily and 
inequitably be forced to bale out 
insiders in another company. 
There is no guarantee that gov- 
ernments In the region - least of 
all China’s - will respect inves- 
tors’ rights more generally. 

This is the flaw in the neatly 
symmetrical view of globalisation 
that sees high-saving, low-invest- 
ing, mature economies solving 
their demographic problems by 
exporting surplus capital to high- 
investing, low-saving developing 
countries. The successful Asians 
are, in fact, high savers; their 
economies have been destabilised 
by excessive portfolio inflows; 
and their readiness to pay for 
pensions in the west rests on a 
rosy western perception of 
mutual interest that, could yet be 
confounded by realpditik. 

Pangloss was an early cham- 
pion of globalisation, with his 
declaration that all was for the 
best in the best of all possible 
worlds. Yet the substance of Vol- 
taire's tale. Candide, was about 
the ceaseless violation of human 
rights and property rights. Per- 
haps western pensions will be 
financed from the toil of the Chi- 
nese masses. But for the moment 
all is assuredly not for the best in 
the world of global capital. And 
tbe political risks in globalisation 
are being glibly understated. 


F or the many foreign 
investors who finally 
threw their cares aside 
and returned to Wall 
Street last year, the past two 
months have brought sweet vin- 
dication. 

Or. to be more precise, the past 
two days. Investors have just 
tossed aside worrying news about 
falling profits at Intel - even 
though the computer chip maker 
is a mainstay of a technology sec- 
tor that has been one of the main 
engines behind stockmarket 
growth in the 1990s. 

There was also scant concern 
shown yesterday over a further 
slide in the US unemployment 
1 rate, to just 4.6 per cent. That is 
the sort of level that, historically, 
has pointed to higher wages and 
inflation ahead. 

These were not trivial events. 
Yet, in spite of a hiccup in tech- 
nology stocks on Thursday, Wall 
Sheet seems to believe it is on 
firmer ground than for months. 

Technology shares in general 
are still about 10 per cent higher 
than at the turn of the year, 
while the broader measures of 
stockmarket performance are up 
nearly 8 per cent - and all of this 
after an unprecedented three 
years in which shares have risen 
more than 20 per cent a year. 

The bout of uncertainty that 
set in last summer after south- 
east Asia's currency collapse has 
given way to the triumphant 
return of the Great US Bull Mar- 
ket. Wall Street believes it is 
back in familiar territory for 
three reasons. 

The first and most powerful is 
the apparent end to the domino- 
like collapse in the currencies of 
the emerging world. South Korea 
is now edging towards resolving 
its foreign debt crisis, and worse 
developments - a devaluation by 
China or Brazil, a Japanese bank- 
ing collapse - have been held in 
check, at least for now. 

The second reason is a reas- 
sessment of the economic impact 
of Asia's troubles on the rest of 
the world. The doomsayers, pre- 
dicting a wave of cheap Asian 
imports into the US. have wilted 
before the optimists, who have 
pointed to the relatively small 


T hough investor confi- 
dence in US high- 
technology shares was 
shaken this week by 
profit warnings from Intel and 
Motorola, the statements from 
the chip makers left many people 
pnzzled. 

• On Wednesday; Intel warned 
of weakening demand for its 
microprocessor chips, the 
“brains of most personal comput- 
ers”. Many high-tech stocks suf- 
fered. 

The fear was that if Intel’s 
growth was slowing, so might 
sales of personal compnters- 
That would spell bad news for a 
broad range of companies - from 
software developers and elec- 
tronic component suppliers to 
computer retailers. 

Yet Intel was unable to offer a 
full explanation for its antici- 
pated earnings shortfall. Orders 
placed by some of the world's 


proportion of tbe world economy 
that is affected. 

Ed Yardeni, chief economist at 
Deutsche Morgan Grenfell in the 
US and one of the prophets of the 
1990s bull market, says he proba- 
bly put "too negative a spin” on 
the impact of- the Asian crisis on 
the global economy. Mr Yardeni 
has returned to the camp of the 
stockmarket optimists - as has 
Ralph Acompora, the chief tech- 
nical analyst at Prudential Secu- 
rities. Mr Ac o m p ora was one of 


largest PC makers had not lived 
up to expectations, the company 
said, but sales to smaller PC 
makers kept growing. Moreover, 
there was no evidence that the 
distributors that supply smaller 
manufacturers were carrying 
surplus stock that would indi- 
cate a downturn in orders from 
their customers. 

Intel said there was no clear 
pattern that emerged from its 
sales data - no product segment 
or geographical market upon 
which to pin the problem. Ana- 
lysts straggled to divine the 
implications of Intel's statement 
with much scratching of heads. 

The surge in sales of PCs sell- 
ing for less than 51,000 in the US 


the first to predict the Dow Jones 
Industrial Average would reach 
10,000 before the end of the 
decade, a level that no longer 
seems out of reach. 

The third reason for the decline 
in concerns about Asia is its 
apparent impact on corporate 
profits. For most US companies 
Asia has been notable more for 
its potential than its contribution 
to the bottom line. That may 
leave a cloud over long-term 
earnings growth, but it does little 


over the Christmas season led 
some to suggest the market was 
shifting to cheaper models, 
reducing Intel’s revenues. "How- 
ever, Intel said it had seen no 
such shift in the mix of products 
it sells and sales of the top-per- 
formance Pentium O processor 
were growing rapidly. 

Nor could the blame be put on 
falling demand for electronics 
products in Asia - Intel’s sales 
in the region are flat 

There are signs that in general 
PC sales may be growing less 
robustly than Intel bad expected. 
CompUSA, a large US computer 
retail chain, warned on Thurs- 
day that sales growth would be 
lower than expected in the cur- 


to dent the shorter-term outlook 
against which equity values tend 
to be judged. 

All this has left Wall Street 
back on well-tread ground. Infla- 
tion and interest rates are low; 
relative to bond yields, equity 
prices still do not appear too far 
out of line, in spite of some sug- 
gestion of over-valuation. 

Meanwhile, corporate earnings 
are rising; they are still widely 
expected to grow by nearly 10 per 
cent this year, a remarkable per- 

puzzle 


rent quarter and added, that the 
average price of PCs it sold was 
continuing to decline. 

However, sales of traditional 
retailers are being eroded by 
online sales of PCs via the inter- 
net, which are growing rapidly. 
These online sales are more 
likely to be higher priced 
machines, since it is the more 
sophisticated PC buyers who are 
most likely to place their orders 
the internet. 

Intel said it was not even sure 
that it would be able to offer a 
clearer explanation of current 
sales trends when it reports final 
results for the three months to 
March 28. 

Motorola was able to offer 


economic expansion tkat has 
seen the return on capital of us 
industry soar. BabY liooinere 
with nowhere else to put their 
retirement savings are* pouring 
money into equities joined by a 
new wave of foreign -buyers. * 

This is the now -familiar pat- 
tern that has supported ti» 1990b 
stock market boom. But It’ can go 
on only so long. '*.*•/ 

At the macroeconomic level, 
the strains are beginning- to 
show. The growing shortage of 
workers is finally feeding into 
higher wages, and file economy 
has yet to demonstrate the mod- 
eration in growth that would jus- 
tify tbe generally benign view of . 
low interest rates and inflation. 
Without the direct impact that 
had been expected from Asia, 
says Stephen Roach, economist 
- at Morgan Stanley, "time is run- 
ning out". 

.At the corporate :leveL mean- 
while, the drive to squeeze more 
profit out of the same assets, to 
keep ratcheting up the return ah 
capital of US industry, is . an 
endeavour that is clearly taking 
its toll. Downsizing has returned 
with a vengeance, sweeping over 
companies such as AT&T and 
Eastman Kodak as it once swept 
over IBM and General Motors. 

Even the most efficient -are 
ti gh t ening the screws, in-part to 
counter the drag on earnings 
from a rising dollar. General 
Electric, with a long history of 
productivity Increases, has set 
aside another 5L5bn (£9l5m) to 
raise the bar further, abandoning • 
a new aircraft engine progra m me 
and shutting down a steam tur- 
bine plant. 

This, ultimately, may be the 
biggest lesson from' Intel’s profit 
warning. Not even a corporate 
giant that has dominated its - 
industry is Immune. Only the 
sort of feverish, almost maniacal 
attention to costs and productiv- 
ity demonstrated by the likes of 
Jack Welch, chairman of General 
Electric, seems capable of bring- 
ing continual success. Without 
that, the steady increases in 
earnings that have underpinned 
the US stock market's rise will 
finally come to an end. - 


some clues to broad iroids in the 
industry. The semiconductor and 
communications equipment com- 
pany yesterday blamed sluggish 
semiconductor sales and weak- 
ness In Asian economies for Its 
profits warning on Thursday. 

It expected to report first quar- 
ter earnings to be at least 25 pa* 
cent below analysts’ projections, 
which already aMnmwi a fall of 
more than 10 per cent Tbe com- 
pany said it would be cutting its 
1998 projection for growth in the 
world semiconductor market to 
"middle single digits”, down 
from the 13-15 per cent It had 
previously predicted. * 

As high tech shares - with the 
exception of Motorola - 
rebounded yesterday,' perhaps 
the only dear lesson that could 
be drawn from the week's news 
was that they would continue to 
be volatile but increasingly resis- 
tant to broad sector swings. 


The great chip 

Louise Kehoe on the mystery of US high-tech company profit warnings 


LETTERS TO THE EDITOR 


Floating currencies have 
aggravated Asia’s crisis 


Web sites should have case law 


From Woraxout WesartUchakxL 

Sir. Regarding Lex’s question 
"have gyrating currencies been a 
cause as well as symptom of 
Asian crisis?" (“Bretton Woods", 
March 3), I think the answer is 
yes. Broadly speaking, the pri- 
mary causes of the crisis were 
imprudent lending and uncom- 
petitive fixed currencies. When 
the currencies were floated as a 
result of the weakness in the 
financial sector, capital flight and 
free-telling currencies did not 
help solve the problem. If any- 
thing. they aggravated it. 

Experience from the in ter -war 
period shows that, under a float- 
ing exchange rate regime. It took 
longer for currencies to move to 
their equilibrium than under a 
fixed exchange rate regime. The 
current huge and rapid cross-bor- 


der flows may make floating 
rates even more volatile. 

I do agree with Eisuke Sakaki- 
bara. Japan's top financial diplo- 
mat, that we need some frame- 
work like the old Bretton Woods 
fixed exchange rate to create sta- 
bility but the new system should 
add a modern element - for i 
example, allowing realignment to I 
take place in a coordinated man- i 
ner every year. A fixed exchange j 
rate regime is not a very stable \ 
international monetary system f 
but it is the least unstable in the 
volatile world. 

Worawut Wesaratchakit, 
Department of Economic 
Research, 

Bank of Thailand. 

Samseu Bd, 

BKK Thailand 10200 


From Mr John Myers. 

Sir, The UK presidency of tbe 
Council of the European Union 
appears to have missed another 
opportunity to develop its sup- 
posed freedom of information pol- 
icy. It seems that tbe free “EU 
i Law" web service to be made 
available will now be restricted 
to “recent” case law of the Court 
of Justice. Tbe same is already 
true of the Court of Justice web 
site, where cases are erased 
before they are a year old. 

Lawyers and students will 
therefore continue to have to pay 
. exorbitant rates for Lexis or 
j Cekrx for the full case law in clec- 
■ tronic form, or waste expensive 
; hours resorting to the physical 
reports - if they can find a 
nearby library which stocks the 
full 30ft of reports and is open. 

What does it take to realise 
that monopoly pricing of basic 


legal materials is not an efficient 
way to fund the creation of elec- 
tronic texts that must in any case 
be produced and whose delivery 
cost is Dear-zero? Tbe deadweight 
costs involved are dizzying, and 
effectively amount to a denial of 
justice to tbe majority of clients 
who cannot afford to pay for 
their lawyers to use the subscrip- 
tion services. 

US Supreme- Court cases since 
1893 have been available for free 
on the internet for some lime. In 
view of the widespread Ignorance 
about European law among prac- 
titioners. tbe need for such a ser- 
vice in Europe is even more 
pressing. 

John Myers, 

barrister (non-practising), 

66 roe Saint Sabin, 

75011 Parts. 

Prance 


Cotton duties contradict Brussels’ competitiveness 


From Ms Arlene McCarthy MEP. 

Sir. I am pleased that you have 
highlighted the renewed contro- 
versy over the European Com- 
mission's proposed anti-dumpiiq? 
duties on unbleached cotton fab- 
rics ("ELF'S anti-dumping dispute 
set to be reopened", March 2). 
Any deal linking this case to the 
inquiry into duties on fax 
machines would be an outrage 
and a direct contravention of 
World Trade Organisation rules 
and I sincerely hope that the 
accusation referred to proves 
inaccurate. Aside from this, how- 
ever, the case and the initial pro- 
posal to impose duties as high as 
3 2J5 per cent on these imports 


indicates that the Commission's 
anti-dumping procedure requires 
considerable revision. 

There appears to have been no 
attempt by the case handlers to 
consider tbe results of the "com- 
munity interest” Investigation. 
Many textiles finishing compa- 
nies have stressed to the Com- 
mission in their Inquiry submis- 
sions that the industry cannot 
swallow tbe cost of these duties, 
which means that this will be 
passed on to others. 

Had they been accepted by the 
Commission as Interested parties, 
consumer groups would have 
told the investigation of their 
concerns, particularly o"er pre- 


dicted price rises in the shops of 
15 per cent or 16 per cent on 
products made with these fabrics. 
Another direct result of these 
duties will be factory closures 
and job losses of up to 75.000 
across the EU textiles finishing 
and down-stream sectors, which 
depend op those imports of basic 
cotton. 

The imposition of duties con- 
tradicts the Commission’s com- 
petitiveness agenda. According to 

the recent action plan for the tex- 
tile and clothing industry by 
industry commissioner. Martin 
Bangemann. the value added sec- 
tors of the textiles Industry-, such 
as finishing and converting, are 


agenda 

precisely the areas which must 
be developed and encouraged. 

The Commission case handlers 
appear to have reached their con- 
clusions without due consider- 
ation of either the broader impli- 
cations of duties or the 
imbalance between what they 
seek to achieve and the heavily 
detrimental effects of their pro- 
posals on the industry and the 
interests of the community as a 
whole. 

Arlene McCarthy. 

European parliament, 

97-113 rue Beillard. 

B-1047 Brussels. 

Belgium 
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If you really want 
to learn about 
global business, 

Hrnlvr Management College is the oulv 
business school tint is itself a global business. It 
operates in aver thirty countries and with 
managers from over one hundred countries 
every vear. 

work with the 
only global 
business school. 

We offer a comprehensive service for managers 
and organisation* world-wide. 

• Executive development 
programmes (i day - 4 weeks) 

• Corporate programmes (tailored 
for organisations) 

■ Certificate, Diploma, MBA and 

Doctoral programmes 

The experience you'll gain with Henley will be 
valued wherever your business ufa— vou. 

for more Information ail Nod Bhtdifard now. 



a &*ntent C® 

Td; +44 <01 1491 418801 
Email: infn/5 hmleymc.ie.uk 
Internet: wvi w. hcnlcvmc.ic.uk 
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^PXNANCIAL times 


i **£^6 Is a suggestive 
symmetry about 
the career of Zhu 
Rongji, who is vir- 
tuany cert^ to be anointed 
China's prime minister this 
month. Twice during his 
career he feU foul of Chinese 
officialdom in the era of 
Chairman Mao. and . paid 
with years in rural exile rais- 
Jng pigs and preparing food 
in a public canft*^ 

Now. the man boro 69 
years ago in the southern 
province of Hunan and 
orphaned at an early age. 
ascends to the commanding 
heights of China’s mandarin- 
ate. And Mr Zhu’s first big 
assignment is to eject about 
half the senior civil service - 
about 4m people - from their 
jobs. 

• Though it may took like 
revenge, it almost certainly 
is not. “I only criticise 
people and never make them 
suffer.” Mr Zhu has said. 

During a rapid climb 
through the hierarchy since 
he was rehabilitated in 1978, 
Mr Zhu has rarely d isg uised 
bis impatience with bureau- 
cratic waffle, incompetence 
and greed. The streamlining 
of China’s government, he 
hopes, win rid the country of 
the official inertia that has 
frustrated its creation of 
a genuine free-market 
economy. 

As mayor of Shanghai, 
China’s largest city, from 
1987' to 1991, Mr Zhu 
attempted to . unpick a Gor- 
dian knot of procedures that 
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James Kynge and. James Harding consider the tough and soft 
sides of the man who is about to become China's prime minister 


presented potential foreign- 
investors with one of their 
greatest challenges. He insti- 
tuted a M one-stop shop” 
where foreigners could, in 

theory at least, get an the 
approvals necessary to begin 
business. 

Abroad, he has told gath- 
erings of businessmen that if 
they are having problems in 
China, they should just give 
him a ring. (TTie gesture was 
applauded but his direct tele- 
phone number remains 
secret) 

At times breath takingly 
blunt, he decreed hi Shang- 
hai that business lunches 
should not exceed “four 
dishes and nne soup”, anH 
told officials who contrib- 
uted nothing during meet- 
ings not to come again 

On an inspection trip to a 
factory he noticed a mar^ g^r 
wearing a gold watch he 
could not possibly have 
bought with his salary. 
Unable to provide Mr Zhu 
with an adequate explana- 
tion, he was fired. 

Like the late Deng Xiao- 
ping, architect of China's 
economic reforms and a fel- 


low survivor of Chairman 
Mao's political purges, Mr 
Zhu has preferred to fern 
on real problems and 
eschews ideological debate. 
Hie is known as a trouble- 
shooter who adheres to Mr 
Deng's mantra that “It does 
not matter if a cat is black or 
white, so long as it catches 

mice”. 

Foreign politicians - 
Including Sir Leon Brittan, 
the European trade commis- 
sioner - describe him as an 
intellectual giant 

Yet the task . that lies 
before the new premier is 
gargantuan. Mr Zhu must 
oversee the restructuring of 
most of 370,000 state-owned 
enterprises — many losing 
money and* heavily in debt - 
within a self-imposed dead- 
line of three years. He must 
also reinyigorate a state 
banking system paralysed by 
bad debts amounting to per- 
haps as much as 25 par cent 
of assets, again within three 
years. 

He will need a leaner, mea- 
ner bureaucracy to achieve 
these goals but his efforts to 
streamline government 


could- result in official foot- 
dragging. Infighting between 
: ministries and within them 
. could paralyse reforms. 

- ' And in pursuing his 
reforms, he will have to 
accommodate to an extent 
..the views of Li Peng, the 
outgoing premier, ' who is 
generally regarded as more 
conservative. Mr Li will 
remain number two In the 
Communist party hierarchy, 
one place ahead of Mr Zhu. 

Jiang Zemin, the party 
general secretary and state 
president, is believed to be a 
firm supporters of Mr Zhu. 
Nevertheless, Chinese his- 
tory is littered with broken 
political bonds and shifting 
allegiances. Independent 
thinkers such as Mr Zhu 
have often been targets for 
more shadowy rivals. 

One peril that could pro- 
vide a pretext is swelling 
unemployment resulting 
from enterprise restructur- 
ing that could boil into 
social unrest. “The level of 
unemployment is now 
higher than at any time 
since liberation 11949] and 
this presents society with its 


most- pressing economic and 
social problem,” says Hu 
Angang, a professor at the 
Chinese Academy of Sci- 
ences in Beijing. 

Mr 23m won his political 
spurs as ■ vice-premier . In 
charge of the economy with 
an austerity programme that 
cut inflation from a peak of 
28 per cent in October' 1994 
and engineered a broader 
soft landing. Many econo- 
mists' worry he may not be 
as good at engineering the 
pypamrlnn 'jq d emand ne ed e d 

to reflate a slowing 
economy. 

“His instincts are probably 
to prune and pare, rather 
than to allow a prolifera- 
tion,” says one foreign diplo- 
mat in Beijing: 

Yet in the most testing 
political moment of his 
career, Mr Zhu exhibited an 
unexpected capacity to yield 
and compromise. For days 
after the June 3 1989 crack- 
down on political protests in 
Beijing, Shanghai was 
thronged with furious 
crowds blocking roads »nd 
railway lines. As mayor. Mr 
Zhu managed to restore 


order without resorting to 
the tanks and troops 
deployed in the capital. 

- On television he appealed 
to the people in language 
rarely heard from top Chi- 
nese nffjfMlfi 

"As mayor, I want to apol- 
ogise to you fen: our inability 
in recent days to enforce the 
law and ensure the normal 
livelihood of people. 1 feel 
uneasy .and guilty,” he Mid 

He also declined to judge 
the events in Beijing - 
vfrhich are still officially 
described as a “counter- 
revolutionary rebellion”. 

“What has happened 
recently in Beijing is now a 
fact of history and facts cf 
history cannot be concealed 
from anyone,” he added. 
“The whole truth win even- 
tually come to light” 

The speech - won over the 
public and order was 
restored. In the ensuing 
months, as China sought to 
repair its international 
image, Mr Zhu was used as 
an emissary to. foreign 
capitals. 

.There have been other 
Indications, too, of a softer 
side to Mr Zhu. He loves Bei- 
jing, opera and plays the 
erbu,' a Chinese violin. 

At one show -recently, he 
reportedly, left the audito- 
rium visibly moved. The 
opera had been about a bril- 
liant nffir-ial in AH 
dynasty who had tried to 
streamline- China’s bureau- 
cracy. He had been executed 
by his opponents. 



A long and bloody trail 

The scenes of devastation in. the Serbian province of Kosovo are a 
reminder of more distant conflicts, writes Guy Di nmore in Pristina 


D own the rough, 
wooded hills they 
come, on foot or 
with tractors. 
Women, children and the 
elderly. The men have 
stayed behind to fight. Their 
farms are: burning. Dirt 
roads are churned up by the 
tracks of armoured person- 
nel carriers. Russian-made 
attack helicopters strafe the 
villages. 

The scene Is reminiscent 
of Bosnia- fa 1992 and the 
special police units are the 
same. But this time it is 
Serbia’s troubled province of 
Kosovo. ; where the over- 
whelming majority are eth- 
nic Albanians. . -.1 
For older Albanians the 
scenes of devastation.- this 
week: are a reminder Of even 
.nwrefitetant conflicts, of the _ 
raids and mass -executions 
carried -out by Tito’s parti- 
san forces during the second 
world war. 

For the Serbs who' revere 
Kosovo as the birthplace of 
their fust medieval kingdom 
it is a continuation of the 
great battle of 1389,. when 
they were driven northwards 
to the Danube by the Otto- 
man Turks. - ■ 

Tn 1945 and 1990 people 
here were arrested and 
kille d," Ganimete Gjeli, an 
Albanian from I jkosane vil- 
lage in central Kosovo 
preform: amid the wreckage 
of her home. "This is a place 
known for its opposition to 
the Serbian government.” 

She speaks with remark- 
able composure, hushing her 
two-year-old son who pulls 
at her skirts in their farm- 
yard- A thick trail of blood 
from their grainhouse leads 
to the spot where Mobamed, 
her 72-year-old father-in-law, 
was killed by Serbian anti- 
terrorist police units last 
Saturday. An axe lies on the 
ground. Her husband Naser 
was also shot dead, defend- 
ing his family with a gun. 

The Serbian authorities 
said they were “terrorists” of 
the Kosovo liberation Army 
(UCK), a clandestine rebel 
group which has rejected the 
pacifist policies of the ethnic 
Albanian leadership. Fright- 
ened villagers deny any qon- 
nection with UCK, but sym- 
pathise with them as 
defenders of their homeland 

after years of oppression.. 

-Tell the Americans we 
are not terrorists,” says 
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The death toH from a waak of poGcs attacks and clashes with 
mffitanto has risen to more than 50 Retire: Reutere 


Azim Salai. an did fanner, 
expressing a widely held 
view that Washington’s con- 
demnation last month of 
UCK as a “terrorist organisa- 
tion” gave Slobodan Milos- 
evic. the Yugoslav president, 
the green light to launch his 
punitive raids. 

The death toll from a week 
of police attacks and dashes 
with militants has risen to 
more than 50, including six 
Serb policemen. Survivors 
say special units arrested 
and killed 10 men from the 
same family in cold blood. 

For the moment Serbian 
police have confined their 
crackdown to a small area of 
villages in the Drenica 
region of central Kosovo, 
where Serb forces are pound- 
ing suspected rebel strong- 
holds populated almost 
entirely by Albanians. But 
leaders of the Albanian com- 
munity accuse Mr Milosevic 
of launching a wave of “eth- 
nic cl eansing ” that will drive 
their people into Albania 
and Macedonia. 

In Bosnia and Croatia it 
was a war among members 
of the same Slav family, 
essentially speaking the 
same language bat divided 
by religion and historical 


alliances In Kosovo, the con- 
flict is between two totally 
.distinct ethnic groups. 

The divide between the 
two communities can be 
seai in the capital Pristina, 
where both groups live side 
by side in the same tene- 
ment blocks while leading 
separate fives. Most Serbs 
work in state institutions or 
factories and send their chil- 
dren to state schools. Alba- 
nians survive from the pri- 
vate sector and farming: 

“In eight years I've never 
had a phone call from the 
Serbs I knew.” says Alush 
Gashi, a doctor and adviser 
to Ibrahim Rogova, “presi- 
dent ” of the self-declared 
Republic of Kosovo. 

Albanian children study in 
basements and garages, part 
of the parallel state created 
after Albanians voted over- 
whelmingly for indepenr 
deuce in an illegal referen- 
dum in 1991. 

“We have a completely 
new generation that does not 
speak Serbian or watch Ser- 
bian television,” says Mr 
Gashi. “They watch CNN 
and Italian TV. Their hero is 
Michael Jordan. They have 
no Serb friends. 

“My children of four and 


six - all they know of Serbs 
are the police and killings. 
My boy keeps asking When 
are we going to win?’ 
because only with liberation 
will they be able to get toys 
and icecream ” 

Panic is also spreading 
among the Serb community, 
fearful of reprisals. Many are 
leaving in a steady exodus. It 
continues despite efforts by 
Belgrade to redress the pop- 
ulation imbalance by set- 
tling Serbs, including refu- 
gees from Croatia and 
Bosnia, in Kosovo. 

“Everyone will look for 
revenge ... There are spies 
all around us, part of a sys- 
tem that has worked since 
the great battle 600 years 
ago,” says Tanja Strvac, a 
Serb refugee from Croatia. 

“This migration has hap- 
pened for years.” adds Lju- 
bisa Radenkovic, another 
Serb in Pristina who earns 
little more than $50 a month. 
“The Albanians are asking 
for something for which they 
have no rights - as if steal- 
ing from your home. They 
buy up our houses. In vil- 
lages Albanians from two 
years old grow up with a 
hatred of Serbs.” 

As the hatred escalates, 
diplomats in Belgrade 
believe Mr Milosevic will try 
to negotiate a political settle- 
ment The tear is, however, 
that the conflict will spiral 
out of control, possibly 
spreading to urban areas, 
before the Yugoslav presi- 
dent is ready to talk. 

Back in the Serb commu- 
nity, conversations tend to 
return to 1389, when Prince 
Lazar made his rallying cry 
to the Serb nation: “It is bet- 
ter to die in battle than to 
live in shame.” Those words 
were echoed six centuries 
later by Mr Milosevic, who 
sealed bis rise to power in 
Serbia with a fiercely nation- 
alist speech at the same 
Field of Blackbirds where 
Prince Lazar felL 

“Comrades, you should 
stay here. This is your coun- 
try, these are your houses, 
your fields and gardens and 

memories It has never 

been a characteristic of the 
Serbian and Montenegrin 
people to retreat in the 1 face 
of obstacles, to demobilise 
when they should fight You 
should stay here both for 
your ancestors and descen- 
dants” 


L ike slowly melting 
Alpine snow, the 
Swiss identity is 
under pressure to 
change and blend into its 
larger European surround- 
ings. 

The country that adopted 
the hardy virtues of indepen- 
dence, neutrality and self- 
reliance as long ago as 1815 
is discovering after almost 
two centuries that it may 
have no rf-in/fae but finally to 
embrace the outside world. 

Membership of the United 
Nations, rejected in a 1986 
referendum, no longer seems 
a remote prospect Prepara- 
tory with the European 
Union, designed to lead to 
foil membership early in the 
next century, are taking 
place. 

Even the Swiss concept of 
national self-defence - based 
on a part-time, conscript 
army of dtizen-soMlerB who 
keep their rifles at home - Is 
unlikely to survive in its tra- 
ditional form. A government 
committee recommended, 
last month that Switzerland 
should take its first steps to 
setting up a professional 
army, capable of serving in 
peacekeeping ■ missions 
abroad. 

"Total Isolation is no lon- 
ger a realistic option, neither 
in politics, nor in the econ- 
omy, and still less in mili- 
tary affairs,” the committee 
said in a report 
Three elements He b ehind 
the evolution in Swiss think- 
ing and behaviour. The 
long-term factor is the end of 
the bipolar US-Soviet 
nuclear and ideological 
rivalry. This has forced Swit- 
zerland, once the - world’s 
neutral state par excellence, 
to reconsider its interna- 
tional role. 

The medium-term factor is 
the EXTs seemingly inexora- 
ble progress throughout this 
decade towards closer inte- 
gration, in the form of the 
sin gle market and the immi- 
nent single currency. 

tn 1992 the Swiss elector- 
ate voted by a narrow mar- 
gin against joining the Euro- 
pean Economic Area, the 
organisation linking EU 
members with other Euro- 
pean countries not ready for 
full membership. Opinion 
polls today suggest a narrow 
majority in favour of. enter- 
ing the EU. 

The short-term factor is 
the storm of international 
criticism of Switzerland over 
the nation's actions during 
and after the second world 
war. 

According to the national 
myth, imbibed at home, 
taught at schools and 
engraved on the collective 
memory, Switzerland had a 


Time to join 
the club 

The Swiss are beginning to yield 
to arguments in favour of 
integration, writes Tony Barber 


good war, preserving its 
freedom and independence 
through a mixture of defiant 
courage and social solidar- 
ity. 

For many Swiss It was a 
shock to discover that not 
every foreigner found Swit- 
zerland's wartime record 
impressive - indeed many 
rifRmiagprf the national myth 
as claptrap. Worse, Swiss 
financial and commercial 
transactions with gold plun- 
dered by the Nazis and the 
country's treatment of Jew- 
ish refugees was compared 
with actions committed by 
nations and regimes that 
were surely more guilty, 
such as Austria and Vichy 
France. 

If it appears that Switzer 
land also made mistakes 
during the second world 
war, it’s quite a healthy 
thing for the country,” says 
Flavio Cotti, the Swiss presi- 
dent. “For quite a while 
we felt we never made a 
mistake and we were the 


best during that time.” 

Rolf Bloch, the leader of 
Switzerland's small Jewish 
community, says: “If we are 
not better or worse, 
shouldn’t we finally join the 
world, where others are not 
better or worse? That would 
take us out of our splendid 
isolation. And that would 
mean we would have learnt 
something, and it would take 
us out of our moral crisis.” 

To join the UN and the EU 
would thus become a 
method of renouncing the 
Swiss belief that it is ein 
SondafaR - a special case, 
an exception among nations. 
To do tods would require an 
adjustment of the nation's 
view of the world - a move 
that most politicians, foreign 
policy experts and bankers 
alike believe must be made. 

They contend that lofty, 
affluent isolation Is no lon- 
ger appropriate for a county 
stripped of the geopolitical 
certainties once used to jus- 
tify such a position. Hence 



Switzerland’s decision to 
join. Nato’s Partnership for 
Peace programme and its 
permission in 1995 forNato 
planes -to fly over Swiss air 
space on their way to mis- 
sions in former Yugoslavia. 

The main, threat to Swit- 
zerland's security comes 
from international terrorism 
and the spillover effect of 
ethnic violence in the Bal- 
kans. Following inflows of 
refugees and immigrants in 
the 1990s, Serbo-Croat has 
become the third most 
widely spoken language in 
Switzerland after German 
and French. 

S witzerland is also 
Europe's largest cen- 
tre for ethnic Alba- 
nian emigres seeking 
Kosovo's independence from 
Serbia. 

In addition, the nation’s 
long-term competitiveness 
and prosperity are not 
assured when four bordering 
countries - Austria. France, 
Germany and Italy - begin 
using a single currency, as 
will happen from January 
next year. 

"I keep telling the bank- 
ers, it’s good to be a prosper- 
ous bank, but it's no use try- 
ing to stay prosperous as a 
banker in an economy that 
might get less and less pros- 
perous because it was out- 
side the EU,” says Niklaus 
Blatter, chief executive of 
the Swiss Bankers Associa- 
tion. 

Already 60 per cent of 
Swiss exports go to the EU, 
and the Swiss parliament 
refines all relevant legisla- 
tion so it conforms to EU 
standards. But out of the 
club, Switzerland gets the 
worst of both worlds: it is 
forced to follow EU decisions 
to maintain market share, 
but it has no chance to influ- 
ence the decision-making. 

Many Swiss find the argu- 
ment in favour of an end to 
isolation persuasive when 
they look at their country's 
stagnant growth rates in the 
1990s and the rise in unem- 
ployment to 5 per cent, an 
unusually high figure by the 
country’s standards. 

Clearly, not all Swiss are 
ready for change. The story 
about the Czech immigrant 
who was denied Swiss citi- 
zenship during the 1970s 
because be admitted that he 
disliked waking up to the 
sound of cowbells could 
probably still happen today 
in some cantons. 

But as it celebrates the 
150th anniversary of its fed- 
eral constitution this year, 
the gradual change in Swit- 
zerland's perception of itself 
and the world seems irre- 
versible. 
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he UK restaurant 
trade is in rude 

good health, after a 

buoyant start - to 

the year - January was 

busier for many in toe trade 
♦ban November for the first 
Wme ever. But put two Brit- 
ish hoteliers or restaura- 
teurs, together and . *£ 
is less Hkriy to ** about toe 
state of toe business toan 
the difficulties to Jindmg 
young chete with the; right 
training and attitude, 

- Adnams. the Svtr °** 
lmbbt which- owns., the 

Swan Hot^ta So^woU. 
has found one answer, it has 

recruited three young 
from Waikato College, 

13,000 miles away in Bamil- 
ton/New Zealand, toan 

aSmpttomiitoSwan 

kitchen brigade oi **• 

Other British reste^- 
tours bare also been Impart 
Sto chefo. Conran Bestaij: 
rants, for example, trawled 


Not enough cooks to boil the broth 


The UK has a shortage of skilled young chefs, says Nicholas Lander, and some of the bfame lies with hotels arid restaurants 

throughout Europe and Aus- rant & " ----- 

tralia to fill many of the 350 Wales, Rhode Island. 


chefs’ positions it has cre- 
ated during toe past seven 
years. It will continue to do 
so to find the 60 chefs 
required for two restaurants 
opening later this year. 

The lack of numbe rs co m- 
ing into the catering profes- 
sion in the UK is tn sharp 
contrast to the US. Drew 

Nieporent operates eight 
restaurants in Manhattan 

and London, and aside from 
a worldwide shortage of 
sushi chefs, he reports little 


1 OU»7 — 

Britain’s growing hospi- 
tality industry has taken 
steps to provide for its own 
needs. Butlers Wharf Chefs 
School in Southwark, south- 
east London, has provided 
training for 750 chefs since 
it opened two years ago and 
offers a modern restaurant 
where students cook for and 
serve customers. 

And on Tuesday the 
Drambuie Scottish National 
Cookery Centre opened in 
Glasgow offering courses to 


” up reports little Glasgow onerms “ 

SlfffUtog hiHtenhat- the 516 members of toe Scot 
graduates. Hsh Chefc Assodation ^and 
rnlL 


They come from the Culi- 
nary Institute of America, 
the French Culinary Insti- 
tute, the New York Restau- 


the general public. John 
Webber, culinary director, 
will teach in a hotel 
acquired with £500,000 


($885,000) sponsorship over 
three years from Drambuie 
and American Express. 

Brian Hannan, chief exec- 
utive, explains one of toe 
school’s aims: “In particular 
we want to encourage new 
chefs because if you look at 
the figures. 96 per cent of 
those who go to culinary 
schools in the US become 
chefs whereas in the UK toe 
figure is less than 6 per 
cent" The remaining 94 per 
cent are lost to the 
industry. 

Jayne Winters, senior 
consultant at Profile, a com- 
pany specialising in chef 
and hotel recnxHment, says 
there is no shortage of 
senior chefs. The economic 
crisis in the Far East has led 


to rails from British execu- 
tive chefs in Bangkok, 
Kuala Lumpur, Jakarta and 
even Bali who are consider- 
ing a r e t u rn tothe UK- 
She blames toe attitude of 
many restaurateurs and 
hoteliers for the shortage at 
junior level. “Despite an 
increasing number of res- 
taurants there has not been 
the sharp rise in wages that 
there was in the 1980s,” toe 


“Chefs now want to be 
treated properly from toe 
outset and to be offered a 
career struct ur e. The first 
question any chef asks is 
not about pay but about con- 
ditions and in particular 
whether the job involves 
•split shifts’, whereby chefs 


work from 9am until after 
hmeh and then come back at 
5.30 to cook dinner. If they 
do, no one is interested, 
whatever the pay.” ■ 

Ms Wintera says several 
flagship hotels offer a thor- 
ough chefs apprenticeship - 
- they indnde the Dorchester, 
Inter-Comtinental ahdLanes- 
bo rough in London and 
Tnrnberry Hotel in Scot- 
land. 

She also believes the 
increasing* number of TV 
chafe, such as Gary Rhodes 
and Antony WorraE-Thoinp- 
son, hex encouraged new 
recruits. 

But cooking is physically 
d em a ndin g and those begin- 
ning at 18 want to know 
where they will move on to 


alter 20 years. In Ms Win- 
tern's experience only the 
larger hotel groups, such as 
the Four Seasons, Hyatt, 
Sheraton and Inter-Conti- 
nental, offer older chefs a 
move into management. 

Professor Peter Jones of 
toe School of Service Indus- 
tries, Bournemouth Univer- 
sity, believes hoteliers and 
restaurateurs need to go 
much further if they are to 
attract the right people. 

“Catering colleges and 
university courses have 
been capped financially so 
that there has not been an 
increase in toe number of 
students, but today demand 
is much wider," he says. 

“Pub and leisure groups 
such as Whitbread and JJ). 


Wetherspoon want skilled 
chefs - as do the contract- 
catering companies, toe food 
manufacturers and even 
high street retailers which 
want to increase in-store 
catering. They offer better 
terms and conditions such 
as only a few evening shifts 
and more exciting career 
prospects than the hotels 
and restaurants.” 

The difficulty is not finan- 
cial, says Jones, but one of 
approach. British hoteliers 
and restaurateurs compete 
with one another for chefs 
rather than presenting a 
unified approach to attract 
more Into the profession. 

“What is needed, 1 believe, 
is what has been christened 
in the US as ‘co-opetition’ - 
the need to co-operate to 
compete to secure the 
human resources so that UK 
pic can command a bigger 
percentage of the global 
tourism market.” 
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COMMODITIES & AGRICULTURE 


Oil prices 
slide in 
Europe 


BASE METALS 
LONDON METAL EXCHANGE 

IPricta from Amtagarmtod Taring) 


Precious Metals continued 

■ SOLD COMEX (IDO Troy or : Sflroyjci 


GRAINS AND OIL SEEDS 

■ WHEAT LIFTE I HS tonus. E (*< 


SOFTS 

■ COCOA LfffE (10 IBW 


MEAT AND LIVESTOCK . 1 

■ Ifl/E CATTLE CHE fHO^OOfcK MnSife 1 ) 


WEBCWTHEMW^ 
By Peter Jota 


Brent bteodofl price 

2-mortfi forward £ per band) 


European oil prices beaded 
remorselessly lower yester- 
day as a weakness in the US 
contract compounded con* 
ceras about the forthcoming 
Opec meeting. 

The Nymex contract, 
traded in New York, dropped 
below $15 a barrel and sent 
Brent blend for April deliv- 
ery down to $13.69 a barrel 
at the close of London trad- 
ing. Brent's fall on the day of 
30 cents took the principal 
contract down from a level 
that was already seen as 
scraping historic lows. 

The additional weakness 
was prompted by the 
absence of buyers following 
the announcement In the 
week from Venezuela, the 
largest over-producer in 
Opec, that it would not 
attend an emergency meet- 
ing scheduled far March 16. 

April crude futures on the 
New York Mercantile 
Exchange traded at their 
lowest level for almost four 
years. 

Dealers said the break 
below $15 was expected to 
trigger some stop-loss selling 
and put further pressure on 
the contract 

In metals, silver traded in 
New York fell .sharply, with 
the May contract down 26L3 
cents an ounce. 

Spot gold was quoted at 
$294L35 in New York, slightly 
higher than Thursday's 
close. One dealer said a 
European bank had with- 
drawn liquidity, forcing 
prices higher. But, he added, 
there was talk of a final 
European bank sale before 
the May decision on Euro- 

WEEKLY PRICE CHANGES 
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On the Chicago Mercantile 
Exchange, hog and pork 
belly futures continued to 
recover. 

Hogs and pork bellies also 
responded to optimism that 
Canadian meat cutters at a 
plant in Burlington, Ontario, 
would accept a contract 
offer. 

The plant has been dosed 
since November and Cana- 
dian hogs have been 
diverted to the US, depress- 
ing prices. 

Coffee robusta futures 
erased most afternoon gains 
to end lower on profit- 
taking. The market had been 
down further during the 
morning although the losses 
were limit ed by trade buying 
and industry price-fixing. 
May. the London benchmark 
traded on Liffe, ended at 
$1,625 per tonne. 
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Mar 238.75 +0.50 23950 236.00 28 

Jm 235.00 +0.75 Z3690 233.50 180 

Sec 23250 +0.75 - - »' 3 

Total 2* 
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end In Ausrraka there was better demand 
lor middle ranges, wdh 24, 25. and 3B 
micron several cents dearer than a week 
ago. The New Zealand market indicator 
this week was 11 cents higher at 426. 
continuing last week's upturn tram sea- 
sqnflJwa. 
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Markets overcome US jobs data 
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■ HtmONAL SPANISH BOND FUTURES (NETT) 
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GOVERNMENT BONDS 


By John Labata in New York 
and Vincent Boland bi London 


Markets continued their 
strong performance yester- 
lay in spite of a higher-than- 
ixpected rise in US non-form 
snployment figures. 

By noon, the benchmark 
iO-year US TREASURY bond 
lad gained g to 101ft. send- 
ing the yield down to 6.020 
ser cent. The two-year note 


climbed & to 99%, yielding 
5.567 per cent and the 10- 
year note was up A to 98ft. 
yielding 5.72 per cent. 

Non-farm payroll employ- 
ment in February rose by 
310,000, above the 250.000 
many had expected due to a 
temporary rise to construc- 
tion employment but lower 
than similar increases in the 
past several months. 

“You can’t dispute that 
this is a very strong number, 
but the question is, has the 


BENCHMARK GOVERNMENT BONDS 


market priced it in,” said 
Ken Fan, US bond strategist 
at Paribas Capital Markets. 

The payroll employment 
figure for January was 
revised higher as well, and 
the unemployment rate last 
month fell to 4.6 per cent 
Average hourly earnings 
rose by a strong 0.6 per cent 
in February. Many analysts 
believe the Fed will now not 
raise interest rates in the 
near term. 

European markets were of 

US INTEREST RATES 


that view and remained 
underpinned by optimism 
over European rates. UK 
GILTS continued to rally fal- 
lowing Thursday's Bank of 
England decision to keep 
rates on hold. The June 
future was A up at 107& 
with 82.000 contracts traded. 

GERMAN BUNDS were 
also higher, with the yield 
on 10-year bunds falling 
below 5 per cent. The June 
bund future settled in Lon- 
don at 106.70, up 0.16. 
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WEEKEND MARCH 7/MARlCH 8 1998 


Dollar strong 


CURRENCIES & MONEY 


MARKETS REPORT 


By Kmon Knper 

The dollar advanced further 
against the D-Mark yester- 
day t oulidmg: on the new 
ground it had broken on 
Thursday. 

It closed in London at 
DM1.832, 0.3 pfennigs up on 
the day and above the range 
in which it has traded 
recently. The dollar has been 
help ed by the growing 
spread between US Treasury 
and German bund yields, 
historically a key fafinm+ra 
on the dollar/D-Mark 
exchange rate. The dollar 
also rose .0.8 centimes 
ag ai n s t the Swiss franc to 
SFrl.482. 

Prospects of German rate 
rises had HiTnin iBhc ^ qq 
T hursday, after KLaus-Dieter 
Kuehbacher, Bundesbank 
council member, -had said 
the bank might cut rates at 
same point Meanwhile the 
yield on the 30-year US Trea- 
sury bond has risen recently 


to more than 6.QQ per cent, 
even though bond yields fell 
yesterday despite strong US 
jobs growth data for Febru- 
ary. Non-farm payroll 
employment rose by 310,000 
in the month, about $0,000 
more than expected. 

There was talk that the 
Bundesbank had sold dollars 
on its EBS terminal. How- 
ever. 4GAST, the economic 
consultancy, emphasised: 
“This le not intervention." 
Central banks regularly sell 
currencies for reasons other 

■ Pound in New York 


Mar B 

Sspot 
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1-6340 

10319 

1,6267 

1.6088 


-ftw. dots- 
1.6330 
1.6325 
' 1-6206 
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than trying to manipulate 
exchange rates. 

The pound fell back yester- 
day, as investors reconsid- 
ered Thursday's decision by 
the Bank of England’s mone- 
tary policy committee to 
leave UK base rates 
unchanged. Sterling had 
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gained against the D-Mark 
on Thursday despite the 
decision, breaking the key 
psychological DM3.00 level. 
Yesterday, however, it lost 
0.6 cents against the dollar 
and half a pfennig against 
the D-Mark to close In Lon- 
don at $1,637 and DM3-000. 

m It was a day of false 
rumours. First Alan Green- 
span, Federal Reserve chair- 
man, was said to be sick. 
Even though Helmut Kohl, 
the German chancellor, has 
died about three times in the 
currency market, and Robert 
Rubin. US treasury secre- 
tary. is rumoured to be ill 
almost monthly, some trad- 
ers initially sold dollars on 
the reports. When the Fed 
denied them, the dollar 
rebounded. 

Later the story went that 
Fitch IBCA, the rating 
agency, was considering 
Japan’s sovereign debt rat- 
ing for a downgrade. That 
hit the yen. However, the 
repost was false. Fitch IBCA 
had merely said that some 
changes the Japanese gov- 
ernment had taken to help 
the country’s banks were 
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cosmetic. - 

The dollar dosed barely 
changed against the yen at 
Y127-8. 

■ Indonesia’s foreign 
exchange reserves are far 
lower than is thought, bank- 
ers said yesterday. They put 
the amount of usable 
reserves at SlObn, about 
$6bn below the official fig- 
ure. Food imports and hank 
bailouts could fast diminish 
even the new total. This 
could affect the country's 
ability to defend the rupiah, 
which has already lost 80 per 
cent of its value since July. 

Yet the government is said 
to be planning to subsidise 
essential imports at a rate of 
Rp5.000 to the dollar, well 
above the currency’s current 
level of Rp 10 ,500/800. There 
was also new talk yesterday 
that Jakarta might go ahead 
with earlier proposals to fix 
the rupiah at RpS.OOQ. The 
talk helped the rupiah, 
which earlier had slumped 
to Rpl 2,000 after riots over 
rising food prices, and 
reports that the US was dis- 
contented over its economic 
reforms so far. 
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10 

1043 

10204 

25 

10224 

21 

1.7965 

10 

1022 

29101 

-10 

296085 

-07 

31406 

-87 

640 

10644 

00 

1054 

03 

10661 

-IB 

. 

180203 

-00 

180209 

-11 

178458 

10 

711 

377172 

20 

375075 

20 

370675 

10 

1010 

20604 

20 

20534 

22 

20238 

20 

1000 

70026 

20 

75836 

1.7 

75155 

10 

916 

187.186 

1.1 

166005 

12 

18445 

15 

910 

154005 

1.1 

1540 

12 

152065 

15 

780 

10463 

10 

arrrw 

10 

70861 

16 

842 

1.4849 

IX 

1X744 

40 

1X263 

42 

107.1 

10344 

2.1 

10299 

10 

10119 

15 

1011 

1.0829 

-10 

10853 

-IX 

10981 

-10 

- 

1X195 

00 

1.4178 

00 

1X127 

00 

832 

17053 

-1S0 

1905 

-140 

9052 

-14.7 

. 

- 

- 

- 

- 

- 

- 

1097 

1X029 

00 

1.4003 

10 

1X796 

00 

870 

7.7513 

-10 

7.7893 

-25 

90616 

-41 

“ 

127095 

12 

12623 

11 

121X2 

10 

1232 

19545 

-10 

4 

-60 

4.1675 

-19 

. 

17304 

-22 

17358 

-20 

1.7546 

-10 

. 

40565 

-130 

41072 

-117 

45.4825 

-114 

. 

37522 

-05 

37548 

-05 

17688 

-15 

- 

10527 

-42 

1057 

-2X 

1077 

-10 

- 

10232 

-102 

50882 

-14 

50655 

-77 

- 

3234S 

-10 

3207 

-22 

3207 

-2.1 

. 

4402 

-12.7 

4185 

-120 

50 

-125 
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UK CROSS RATES 

8 ' ». ... D* . TFT 

DM 

K 

L 

H 

Ur 

Es 

PU 

SXr 

SFr 

E 

a 

S 

V 

Ecu 

(B» 

100 

18X8 

*1125. 

4048 

10S3 

4768 

5X64 

20.15 

4950 

4100 

2101 

3047 

1016 

3759 

2646 

3380 

2447 

P«t| 

5412 . 

10 

1796 

2024 

1.057 

2581 

2057 

1001 

2680 

2221 

1104 

2136 

0075 

2035 

1.432 

183.1 

1024 

(Ffr) 

6103 - 

1107 

10 

2083 

1201 

2934 

3082 

12.40 

3050 

2S24 

1211 

2X28 

0094 

2013 

1028 

208.1 

1005 

P4 

20.63 

3011 

3052 

r . 

0X03 

983.6 

1.127 

4.157 

1023 

64.63 

4096 

0014 

0033 

0.775 

0046 

60.78 

0005 

m 

5101. 

fl-462 

8023 

2X83 

1 

2442 

2. 789 

1002 

2530 

2101 

10.92 

2021 

0028 

1005 

1055 

1737 

1.253 

OJ 

2097 

0067 

■ 0041 

0.102 

0041 

100 

0.115 

0X23 

10.40 

8004 

0.447 

0083 

0034 

0.079 

0056 

7.094 

0.051 

(FQ 

18J30 

3082 

2075 

0087 

0057 

8720 

1 

3.688 

9074 

7509 

3001 

0722 

0.296 

0088 

0 484 

61.92 

0.448 

(M0) 

4902 

9.169 

1065 

2X06 

0069 

2366 

2711 

ID 

2480 

2030 

1008 

1058 

0002 

1065 

1013 

1670 

1214 

-£9 

20.17 

0727. 

3078 

0078 

0094 

9610 

1.102 

4.065 

100 

6276 

4099 

0796 

0026 

Q.7S8 

0034 

6824 

0.494 

TO) 

2(07 

4503 

3061 

1.182 

1476 

1162 

1032 

4012 

1200 

too 

5.195 

0962 

0094 

0016 

0.645 

BZ45 

0096 

(SKl) 

4602 

6568 

7025 

2275 

0016 

2237 

2563 

9X55 

2326 

1925 

10 

1052 

0.758 

1.764 

1242 

158.7 

1.148 

fSFij 

2504 

4.682 

4.118 

1228 

0X85 

1208 

1084 

5.106 

1250 

1040 

5X00 

1 

0.410 

0-952 

0070 

85.72 

0.620 

(E) 

8107 

11X3 

1006 

3000 

1208 

2850 

1381 

1247 

306.7 

ynn 

13.19 

2442 

1 

2326 

1037 

2090 

1014 

(CS) 

26.60 

4015 

4024 

1290 

0519 

1269 

1.453 

5081 

1310 

109.1 

5070 

1050 

0.(30 

1 

0.704 

8909 

0051 

s 

. 37.79 

6083 

6.142 

1032 

0738 

1802 

206S 

7016 

187.4 

1511 

8055 

1X92 

0011 

1421 

1 

1270 

0025 

m 

P9JS0 

5.462 

4004 

1.433 

0577 

1410 

1.615 

5.957 

1460 

1210 

6000 

1.167 

0.478 

1.111 

0.782 

100 

0.723 


4007 

7^2 

1843 

1082 

0.798 

1949 

2233 

8236 

2020 

167.7 

8.711 

1.613 

0.861 

1036 

1082 

138.3 
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EMS EUROPEAN CURRENCY UNIT RATES 


Hare 


Ecu con. . Rate Change 
rates- agsiial; Ecu on' day 


%+Afewn % spread Dfr. 
col rate v weateat tad. 


MUM 

. 0.790709 

0.7BS956 

-0000379 

-004 

308 

2 

RMl 

1900.48 

194400 

-107 

1-97 

0.74 

-14 

Spate 

163026 

167093 

+0094 

200 

0X1 

-16 

Portugal 

197068 

202266 

+0073 

247 

0^ 

-17 

Ftetand 

£05424 

5099S6 

+0001 » 

248 

004 

-17 

Daman 

704555 

703630 

+000523 

200 

0.12 

-18 

Ranee 

6.45863 

602991 

+000364 

LBS 

007 

-22 

Gammy 

102573 

107756 

+O0D159 

209 

003 

-27 

Austria 

130485 

130138 

+0.0119 

208 

003 

-20 

■MOfcrai 

39.7191 

40.7948 

+00281 

271 

002 

-20 

■rate urate 

216979 

222888 

+000163 

272 

000 

-20 

NON BW kBWfflS 






amce 

295069 

312653 

+0013 

509 

-209 

— 

OK 

0.793103 

0659914 

-0002483 . 

-18.70 

23.48 
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Open 

SBBpdce 

Ctenge 

TO> 

Low 

EM. Wl 

Open «l 

- ft . 

j 


Uar 

00458 

00448 

-00055 

00472 

00439 

52096 

62034 

i 


* 

Jtn 

O049B 

00475 

-00057 

00500 

60468 

21 052 

28068 

T ^ r 



Sep 

00501 

00503 

-0.0057 

00522 

00601 

20 

1,571 


■ sanss nwc Furores (Wm) sft i2s^» par sft 


Open SeSpda Change TO lim 
Abr 07323 0.7827 -05074 0.7850 0.7520 

Jim 0.7929 179a -05077 0.7956 67922 

Sep - 05035 -05069 0.8035 05035 

■ S7BBSH Rnmes (WQ £62500 per £ 


EsL «l Open tat 
25X16 84,148 

IU51 13,994 

11 572 


fa «mi mtt sa Ay w Enm ca^AM 

Is foe ■ passu danpa take a an* cumaDMgaca earn U raw feme Mu nrcrafc i» i 
Atom beam fen wW nsW gad Sra cam* imatea sw tad M itawenratean map 
onbta M ae oeieuya aean ran taw fe Gee «ai at iMS3 swap omadM tom m mpb&ihi 
atomw t»e» Roeans Dnaa. 


■ PWLMaJ’aASEBSOFnras 01550 (ceraa per powid) 


Sep- 


05713 

05BD4 

05855 


06679 -05020 05737 05677 30.714 46513 

05776 -00067 05800 057S5 8.481 16590 

06880 -05057 05855 0.6855 4 1.193 


15324 

1.6242 


16336 +05036 

15264 +0.0036 

15200 +0.0044 


1.6370 

15310 

15260 


1.6302 

1.6226 

1.6260 


17.227 25.452 

4590 6.181 

1 569 


Strike 
Price 
1J630 
1540 
1560 

PmkM <W» ni, CaK 126 Ptai 4 . Pnv. a** epu tat. Cdfe 235S2PUB 22,108 


kter 

— CALLS 
Apr 

Hay 

Mar 

— pore — 
Apr 

TO 

O0D 

101 

24S 

0.79 

1.80 

207 

041 

1.19 

103 

1X1 

200 

325 

003 

005 

1.47 

215 

300 
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UK INTEREST RATES 


LONDON MONEY RATES 

■ter S Owr- 7 days 

ntfd -Mdce 


Om 


Vase 


Skritag CDs 


MmkBBi ■ 

LOCH maurty dept. 

Mean! Mariad ftps 

UK 


8H-7 7H-7W 7H-71 7g - 7* 7J - 7** 
7t - 7H 78 - 7B 7S - 73 
7* - 7H 74 - 71 
7* -71 '74-714 73-7* 

7i-7 714-711 71-74 78-7B 7S-7fl 
7*- 74 74 - 74 


m 

71 



Open 

Sett pries 

Change 

ragh 

Low 

EsL «d 

Open ML 

Mar 

9248 

9247 

^02 

9248 

9246 

11980 

112054 

Jm 

9257 

9206 

-002 

9258 

9253 

19170 

156B46 

Sep 

32.71 

92J1 

-0.02 

9272 

9268 

16045 

108552 

Dec 

320? 

9289 

-00? 

to an 

UBS 

17467 

115652 

Uar 

9308 

9308 

-002 

9309 

93.04 

6679 

73470 


tandtaB rata 714 P« ceal tarn ta 6. 1997 

Up IB 1 1-3 35 M 

medh anA ewe* raanSa 


7H-74 


9-12 

BMH MT iJ 


z u 


5U 


Carts Kite dap (noaooo) . . . 
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■ SaoBT S TB&JM6 fflHMS flJFFg ES0 0500 potata M 100* 

Stria 
Price 
9225 


CALLS - 
Jm 

Sep 

Mar 

— pure — 

Jtei 

sup 

034 

052 

0 

003 

006 

014 

002 

004 

006 

0.11 

005 

016 

D28 

024 

020 


Mar 
022 
0.01 

3275 0 

Em. wL idbl Cali SSS4 Pub iwu Prevtoas «ar« open w- Mi zrattB p«b 34320 


BASE LENDING RATES 


Adam 5 Company 725 
Ataed Irish Bank CG8) 755 
■HenyAnstiacha 725 
Banco BMmj Vizcaya 735 
Banked Cyprus 725 
Bank of bafanf 725 
Bankoltnda 725 

Bank o( Scotland 725 
BaotaysBank 725 
Bril Bt of Md East 725 
atiaMnShjpfcySCoLId 725 
CttwdcNA 725 

CtydBBdala Bank 725 
Tlw Ctocparatbe Bai*72S 
CddBftCo 725 

Cyprus Popular Bank 725 
Duncan Lamia 725 


Ewkar Trust Umiasd 835 
Fmandal & Gan Bank 8-00 
•Aobart Bamtnu 8 Co725 
•GutonosB Mahon 735 
Habfa Bat* AG Zurich 725 
•Hambros Bank 725 
HarkaUa & Gan kw Bk.725 
C-HoGre&Cn 735 
Hont*ong 8 Shanghai 725 
fcwaetec Bank fLKJ Ud725 
JuSan Hodoa Bank 725 
•Uopokt Josaph & Sens 725 
Lloyds Bank 725 

MkS&nd Bank 725 

Nal Weatmfc ma r 725 
•RaaBraOieiE 725 
Royef BkofSeodand 725 
Seodish Wkkws Bar* 725 


•Stagar 8 Friedtander 72S 
•6n*h 8 WMamson 725 
Sun Sanfdng Corp Ltd 725 
TS8 725 

Unltad Bank ol Kuwatt. 725 
Unify Tnjst Bank Pic 725 
WhtaamyLaldtaw 725 
YorioHraBank 725 

9 Manbote of London 
tauastmant Banking 
Association 
* taadtiMstraton 


WORLD INTEREST RATES 


MONEY RATES 

Mte8 Owr One 

afrlft wall 


Throe 8k #ta .1*8- » 
„nta nda ' year W- M 


Rape 

rate 


34 

3hi 

64 

51 

34 

44 

SH 


3# 

31 

3| 

a 

M 

a 

4 

a 


3| 3S 

3| 3| 

3B 31 

si a 

,5S 4 

31 4 K 

I 1* « 

BS ffi W 

i 4 a 


am 275 

4JQ . - 130 

4m 150 320 

- ' - 6.75 

7.00 &5D 321 

2J5 330 

- 1JD0 
sm 
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tateMt Ratag R 

US DsKar CDs - 528 

ECU Ltetad Dl - 414 

SDRUUtad D* - 3fi 

Ihs FT Iw nplacad Be Ubw FT Lcmoe 
be Rrt to Mrita Dktew, Hrwttd Uar. 
IM Mat as tame lor fee tea* itnay i 


58 s a 

5X7 5J54 523 
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EURO CURRENCY INTEREST RATES 


Mars 


Short 

tan 


7 daya 

ntta 


One 


Three 

months 


a 


On 

jwr 


Belgian Frirac 

35-314 

38 - 4 

W -344 

3W -344 

30 -344 

31-3H 

Dim Rm 

3|-3| 

31-39 

35-35 

»-3M 

35-9 

4» -4 

Ganac tele 

S4-» 

SH -3* 

SM-JH 

3S-3g 

sa - ay, 

3M-3H 

Oaten tetter 

34 - 3ta 

38 - 3* 

4-3* 

am -34* 

M - 344 

34k - 4 

Freacte Rue 

31-34 

34-4 

»-3| 

39-4 

344-3{ 

35-30 

PonugcejB Be. 

4|-«H 

4-4 

4-4 

4-4 

4-4* 

4W - 4* 

tetah Patab 

44-4| 

444-4* 

4M-4I 

4-4 

44 - <H 

44-44 

Staritag 

7H-7M 

7*-7* 

71 - 7M 

7)4 - 714 

79-7B 

7i-7t 

Statea Rare 

11-14 

1-8 

8-1 

74-1 

l*-l 

1W-1W 

Canute ooter 

4-4 

4-4* 

4-4 

5-4A 

84-4 

544 - 84 

USDokr 

54-4 

4-SH 

544-54 

544 - 51 

4-4 

51-50 

lata Lira 

aw -Ok 

5|-4 

4-4 

9-4 

54-4 


JtanteVfen 

4-M 

1- A 

l-l 

M 

44 - H 

I-B 

Atean SSfcfl 

1W-1 

11-5 

10-7 

814 - SH 

m-7 

BU -7 


ihert taima an etakr «w us iMar M Yen. admt an *e^ w» 
■ THREE HCMTH BBOB WTMBB6 {BATF)Parie blBttMBk riftrad rate 



Open 

Sett price 

Change 

Htfl 

Urn 

EsL «M 

Open tat 

Mar 

96X20 

98X30 

+001 □ 

96X36 

96X20 

m 

49050 

Job 

96030 

96060 

+0.070 

96080 

66020 

17019 

68096 

Sap 

96.190 

90215 

+0080 

90220 

96.180 

7088 

27047 


■ THftg MOUTH BOTWK HTTOBB tUTQ* EMIm petals at 100* 



Open 

Sea price 

Cdanpe 

rage 

Lorn 

EsL ml 

Open tat 

Mar 

68.475 

96X75 

•0010 

96X95 

96X70 

28970 

338778 

Jun 

96060 

96075 

•0005 

96075 

96040 

anw 

3806X7 

Sep 

96040 

06050 

. 

66050 

95210 

43611 

342649 

Dec 

66.020 

96040 

+0010 

96040 

95086 

72561 

349840 

■ 0ME MONIH EBROMARX TUTWEB {UH^T DM3m potate at 100% 




Ope* 

San price 

Change 


UM 

Eta. ad 

Open tat 

MV 

- 

9601 

-001 

- 

- 

0 

2939 

Apr 

- 

9601 

- 

- 

- 

0 

50 

TO 

■ 

96.40 

- 

- 

- 

0 

1 

Jua 

- 

6645 

- 

- 

- 

0 

0 

■ THUS 

■MTU BIR0IAA FUTURES 0JFFQ- LlOOOra pointa of 100* 




Open 

Sou price 

Ctnoge 

«un 

Um 

Eat ad 

Open tat 

Her 

9400 

94.34 

+0.13 

9408 

9420 

31263 

108377 

Jun 

9S28 

6605 

+005 

9538 

9127 

51922 

238268 

Sep 

9500 

9503 

. 

9604 

9579 

48814 

188701 

Ore 

9191 

9502 

-001 

9593 

9509 

27824 

139840 

■ THREE M0HTH EURO SMBS H1AMC RimCB (LTTB SFrlm pokOE at 10D% 



0p« 

SMI price 

Change 

TO 

Low 

ESL fed 

(TO In. 

MV 

3833 

9631 

jins 

<995 

9600 

4166 

61644 

Xn 

96.71 

9806 

-006 

96.73 

9806 

9365 

58813 

Sep 

6804 

9801 

-006 

9805 

9549 

3887 

25779 

Dec 

6802 

9801 

■006 

MM 

9530 

1799 

15474 

■ tors Mann Bnarai rerns jjftq yioon i»mb ot 100% 




Open 

Soft price 

Change 

High 

LOW 

Eat Md 

Open Int 

Uv 

. 

99.15 

- 

- 

- 
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n/a 

Jun 

- 

990B 

- 

- 

- 

0 

n/a 

Sep 

- _ 

990B 

- 

- 

- 

0 

(Va 
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WinH BCD F4JTOTES |UFFQ Ecalm prints of 10M 




Open 

Sett pries 

Change 

TO 

[ran 

EsL vd 

Open ML 

MV 

9170 

9171 

-001 

9571 

9169 

699 

6600 

Jut 

9176 

9180 

+002 

9601 

9576 

646 

8144 

Sep 

9500 

9501 

+002 

9502 

9579 

305 

11364 

Dec 

9534 

6536 

+002 

9506 

9133 

297 

4856 


■ UfG ten 9m tauad e* APT 


■ TfflEE MONIH BUBOOGUM psifr 51m prints of 10» 



(TO 

Sett pika 

□range 

TO 

UW 

Eat Md 

Open fed. 

uw 

9402 

9401 

-001 

9403 

9401 

48014 

397027 

Jm 

9*36 

9404 


9406 

9428 

75108 

435818 

Sep 

9401 

9400 

+001 

9*X 

9428 

104,785 

352086 


■ usiBEAsmrBumnRmpMQSiaiperioo« 


Mar 

9503 

9501 

-002 

9506 

9502 

228 

6018 

Jin 

9507 

9508 

+001 

9513 

6500 

77 

4,121 

Sap 

- 

9507 

+002 

9508 

- 

7 

371 


XI 0«n tame Sp: aw Hr pndH dir 


■ BBBOMMK OFIHIB (UffQ DMIm prirta ot 100% 


SMra 

Price 

Iter 

Apr 

CALLS - 

TO 

Jua 

MV 

Apr 

rare — 
TO 

Jm 

9825 

Q9HS 

5145 

5155 

5165 

0 

0020 

5030 

5040 

ME* 

Qnrw 

aoio 

0010 

0020 

0030 

5135 

5135 

5145 

9675 

0 

0 

0 

0 

0275 

5375 

0075 

5373 

9100 

0 

0 

0 

0 

0025 

0025 

0025 

ms*; 


E*. isL tonL CM 1533 Us uoa PIMW dWI qpae H* CHk 408821 Pu 3B7937 
■ B9R0 SHtt HMMC OPTOS JUFTO SFr 1« print! of 100% 


SWIb 

Price 

MV 

- CALLS - 
Jm 

Sep 

MV 

— rare - 
Jun 

Sep 

9990 

002 

aw 

aw 

air 

036 

053 

90S 

0 

001 

001 

534 

a so 

575 


EsL at pm. CWi 0 Puli a Rndon d** apse tt, om «*0 PIWB09S 


■ EBROURA OPTIORS (LFFQ LI 000m potato M 100% 



Straw 

ftfce 

Mar 

- CALLS - 
Xn 

Sfep 

fete- 

— PUTS 
Jun 

9486 

511 

1.13 

1.60 

002 

am 

9480 

002 

509 

106 

518 

004 

9475 

001 

565 

1.12 

0X2 . 

505 


022 

0.03 

ao4 


BL vcl totk. cm 22115 PM OBL Fmtaa WTs qm U. CM 3782B9 pm 27010 

■ W8LIIPBLW8U 8E 1H8AMW OWPMS DM82mO (6 par DU 

SWca 
Price 
0548 
ose 

BlWI 

PwdM dW* ml, Ctea IDO Psb 7247. Piw. day* own Ik, CM state Pin 24XH 


MV 

- CALLS - 

Apr 

TO 

Mar 

— pwrs — 
Apr 

TO 

566 

100 

102 

511 

007 

006 

003 

509 

103 

525 
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■ OTHER CURRENCIES 


■tar 6 £ t 

Czech BP582174 - 562023342480 - 342010 
H am 344300 - 344280210X80 - 210540 
taw 491220 - 4910.10 300020 - 300020 
Kramt 0.4997 - 05005 02053 - 02056 
Pent 42909 - 45904 22050 - 25080 
Potaad 57252 - 5.7349 3X680 . 35020 
M 92939 - B2894 6.1000 - 6.1000 
UA£ 83TM - 62149 32729 - 32730 
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FINANCIAL TIMES WEEKEND MARCH 7 /MARG 1 T i is ^8 


UNIT TRUSTS 


■ WINNERS AfTO LOSERS 

top five oven iw 

Exeter Capital Gm® 1,514 

Royal London European Gtwrtti 1/149 
OH Mutual Swiss Equities 1.422 

Sc« Widows UK Index U371 

Rartnjj SelecUIK Income 1,370 


BOTTOM RVE OVffil YEAH 
SareS Prosper GoH& Exp 344 goo 

HSBC Singapore & Malaysian (3th 401 
fidelity Asm 429 

Sam* Asian Growth 
WawftoyAustr&sfenGtid 




fidofrtyAsoan 

1000 


442 3»u 

442 Feb 



98 Mar 


TOP RVE OVER 3 YEARS 
NatWest UK Smaller Cos 2.831 

Johnson Fry Stater Growth 2,712 

GA North America Growth 2.661 

Save & Proper financial Secs 2,410 
OMitoVeyGnmni 2,383 

BOnOM FIVE OVER 3 YEARS 
Old Mutual ThatanC/Vx: 300 

Saw A Prosper Korea 362 

Schroder Seoul 388 

BaringKorea 403 

FideMyAsean 489 


OM Hartley Growth 



800 L 


1995 


EC 


97 m 


TOP RVE OVER 5 YEAH5 
Jupiter European 3.225 

OH Mutual European 3.200 

GA North America Growth 3,143 

Gartmore European Sel Oops 3.140 

Imiesco European Growth 3.127 

BOTTOM FIVE OVER 5 YEARS 
Save A Prosper Korea 31! 

Old Mutual Thailand Acc 571 

Henderson Japat Smaller Cos 607 

fidelity Japan Smote Cos. 613 

Baring Japan Swrisft 618 


Baring Japan Sunrise 

1600 



TOP RVE OVER 10 YEARS 
FSC US Small Companies 
HB Samuel US Smaller Cos 
Framfegfiin Health 
GA North America &wth 
Gatimore American Enter GSh . 

BOTTOM RVE 0VBJ10 YEARS' 


1993 94 95 96 97 


TBMant—BanBttoB tamttu i £1.Qte>wr4»craflttopBtate1rtto»B!»ti{MM3^re«rpertflToa»>c».W««iXPpart>>ari un i H iCTtaBfltaBirfifctofBtiini|ierfonn»nct. 


I ■ Indices 



5 

1 "j 1 



■ UK Eq & Bd I year (E) 

3 

5 

10 

Volutijty YU% 

1 

1 

1081 

1500 

1710 

2992 

3:5 

2 A 

BWD Balanced Portfolio 

1202 

2071 

2574 

- 

3 J2 

0.8 

Average Investment Trust 

1162 

1597 

2006 

3522 

4 B 

A£ 

Perpetual High Income 

1244 

1887 

2339 

5006 

2.6 

3.5 

Bank 

1040 

1118 

1203 

1804 

• 0J) 

5.7 

Credit Suisse Monthly Inc Port 

1215 

1805 

2164 

- 

2.6 

3.5 

Bufldng Society 

1037 

1114 

1203 

1601 

04) 

5.4 

NPI UK Extra Income Inc 

1161 

1738 

2014 

- 

ZB 

2.4 

Stockmarkef: FTSE Ad-Share 

1294 

1975 

2210 

4001 

27 

2.9 

Cariftfe Income Dis 

1203 

1730 

1910 

2787 

2 B 

2.8 

Inflation 

1033 

1092 

1157 

1632 

03 


SECTOR AVERAGE 

1175 

1702 

2012 

3245 

2xl 

2.8 

■ UK Growth 

i year® 

3 

5 

10 VataSttyW* 

■ UK Fixed Interest 






Johnson Fry Slater Growth 

1203 

2712 

2706 

4824 

2 JB 

0.7 

Aberdeen Prolific Fix Interest 

me 

1542 

1808 

2612 

1x1 

7.8 

OM Hartley Growth 

1292 

2383 

2510 

2800 

ZB 

0.4 

CU PPT Monthly Income Plus 

1180 

1509 

1671 

- 

t.a 

7.0 

Standard Life UK Eq Growth Acc 1156 

2169 

2282 

4248 

2 JB 

0.7 

CU PPT Preference Inc 

1202 

1500 

1580 

2595 

2.1 

5.2 

Exeter Capital Growth 

1514 

2146 

2958 

- 

AS 

- 

Edinburgh Convertible 

1105 

1497 

1331 

1771 

2J2 

5.0 

Jupiter UK Growth 

1108 

2123 

2724 

5110 

2A 

1.8 

Edinburgh Preferred High Inc 

1146 

1446 

1498 

2127 

1.6 

6.3 

SECTOR AVERAGE 

1177 

1785 

1989 

2979 

ZB 

1.5 

SECTOR AVERAGE 

1085 

1354 

1453 

2055 

1.6 

6.2 

■ UK Growth & Income 





■ UK Gilt 







Fleming Select UK Income 

1370 

2108 

2390 

3415 

2.7 

2.5 

Baring Exempt Fixed Interest 

1177 

1458 

. 

- 

2.0 

6.1 

HSBC Footsie Fund 

1338 

2011 

2076 

- 

3.1 

1.5 

M&G Git & Fixed Interest 

1130 

1397 

1500 

2076 

1.8 

5.5 

Britannia UK General Inc 

1222 

1980 

1969 

2764 

ZB 

2.6 

Mercury Long-Dated Bond 

1129 

1378 

- 

- 

ZZ 

4.4 

Gartmore UK Index 

1296 

1962 

2188 

- 

ZB 

2.5 

Gartmore PS Fixed Interest 

1121 

1355 

1419 

- 

1.7 

6.6 

Laurence Keen Income & Growth 1237 

1949 

2041 

- 

ZB 

3.0 

Murray GW 

1106 

1345 

1404 

- 

1J5 

6.2 

SECTOR AVERAGE 

1223 

1772 

1945 

3106 

2.7 

2J2 

SECTOR AVERAGE 

1080 

1284 

1311 

1077 

1.4 

5.5 


■ UK Smaller Companies 

NatWest UK Smaller Cos 1106 2831 - - 3.5 1.0 

Gartmore UK Smaller Companies 1114 2279 2793 2917 Z2 02 

Laurence Keen Smaller Cos 1097 2200 - - 2.9 1 .3 

AES Smaller Companies 1070 2076 2336 - ZB 0.9 

Schroder Smaller Companies Inc 1089 2058 2306 2906 3 jO 0.7 

SECTOR AVERAGE 1022 1601 1878 2314 ZB 1.5 

■ UK Equity Income 


■ International Equity Income 

GT International Income Inc 1226 1742 1866 3583 2.7 1.9 

Martin Currie Inti Income 1146 1670 1881 - 2.7 3.8 

M&G International Income 1131 1548 1719 3351 2.7 3.8 

Mayflower Global Income 1184 1529 1808 2624 2.4 2.4 

Premier Global 100 1076 I486 1530 1927 38 0.6 

SECTOR AVERAGE 1126 1557 1716 2B54 24 2.5 

■ International Fixed Interest 


Jupiter Income 

1150 

2123 

2827 

4861 

Z2 

3.9 

Baring Global Bond 

1029 

1334 

1362 

- 

1.3 

4.9 

BWD UK Equity Income 

1250 

1959 

2408 

3256 

zs 

3.1 

Newton International Bond 

1032 

1288 

1245 

- 

2.0 

4.5 

Newton Higher Income 

1313 

1833 

1963 

3506 

2.7 

3.7 

AES lntl Bond & Convertible 

1045 

1268 

1284 

- 

1 B 

5.5 

1 mart UK Income 

1195 

1932 

2260 

3838 

25 ' 

4.0 

Barclays BGI Inti Fix Int Inc 

1015 

1245 

1246 

- 

1.0 

5.1 

Fidelity Income Plus 

1288 

1929 

1902 

2558 

2.6 

3.4 

City financial Beckman Inti 

1052 

1240 

1140 

1880 

26 

5.9 

SECTOR AVERAGE 

1208 

1725 

1993 

3052 

2J5 

3.8 

SECTOR AVERAGE 

992 

1122 

1093 

1735 

1.7 

5.0 

■ UK Equity & Bond Income 




■ international Equity & Bond 




Aberdeen Prolific Ext Income 

1213 

1799 

1966 

2875 

25 

3.7 

Fleming General Opportunities 

1208 

1607 

1779 

- 

2.0 

3.0 

HSBC High Income 

1223 

1766 

- 

- 

2.1 

5.1 

Bank of Ireland Ex Mgd Growth 

1138 

1668 

1865 

- 

ZB 

2.1 

CIS UK Income 

1269 

1750 

1914 

- 

25 

3.1 

Marks & Spencer inv Portf Acc 

1167 

1581 

1738 

- 

2A 

1.9 

Edinburgh Hi£i Distribution 

1217 

1733 

1S25 

2305 

2 A 

3.3 

Canllfe Portfolio (MUTM) 

1151 

1573 

. 

- 

ZS 

1.1 

CU PPT High Yield 

1173 

1695 

1811 

2874 

2x4 

SB 

GA Income Portfolio 

1135 

1572 

1691 

- 

ZB 

2.5 

SECTOR AVERAGE 

1158 

1552 

1738 

2559 

2.1 

4.9 

SECTOR AVERAGE 

1110 

1440 

1572 

2339 

2B 

2.3 


■ International 1 y**® 3 

Save & Prosper Financial Secs 1257 2410 

Framlington Financial 1330 2223 

Framlington Health 1011 2175 

Aberdeen Prolific Technology 1134 2140 

HIH Samuel Financial T284 2126 

SECTOR AVERAGE 1089 1509 

■ Nth America 

GA North Amenca Growth 1290 2661 

Dresdner RCM Amenca Sm Co 1230 2363 
Hill Samuel US Smaller Co s 1188 2342 

Henderson American Small Cos 1313 2326 
Royal & SunAII Nth Amenca 1320 0322 

SECTOR AVERAGE 1205 1919 

■ Europe 

Threadneedk? Euro Sel Gt Acc R 1258 2344 
INVESCO European Growth 1265 2342 

Jupiter European 1184 2302 

Newton European 1353 2181 

Baring Europe Select 1123 2174 

SECTOR AVERAGE 1226 1805 

■ Japan 

Martin Cume Japan 925 1010 

GT Japan Growth 920 1006 

Newton Japan 987 953 

BaiHie Gifford Japanese 1001 952 

Murray Japan Growth 990 930 

SECTOR AVERAGE 845 720 

■ Far East Inc Japan 

AIB Govett Greater China 806 1143 

Schroder Far East Growth Inc 791 967 

Royal & SunAII Far East 733 941 

Jupiter Far Eastern 806 929 

Smith & Wilfiamson Far East 822 928 

SECTOR AVERAGE 716 819 

■ Far East exc Japan 

HSBC Hong Kong Growth 771 1706 

INVESCO Hang Kang & China 822 1445 

Friends Prav Australian 947 1413 

Henry Cooke LG East Enterprise 817 1253 

Old Mutual Hong Kong 716 1179 

SECTOR AVERAGE 630 801 


5 

10 

Volatility YWK 

2676 

5166 

3X1 

1.1 

2486 

6280 

3X1 

0.9 

2495 

7331 

7.1 

- 

2817 

6707 

7.0 

- 

2507 

4514 

26 

0.9 

1708 

3019 

3.7 

0.9 

3143 

7106 

AjS 


2173 

3956 

4 B 

- 

2879 

8290 

5J 

- 

2619 

6609 

5 B 

- 

3037 

6139 

4.0 

0B 

2012 

4519 

4x1 

0.5 

3001 

4605 

4 £ 

0.1 

3127 

5441 

AJS 

- 


6085 

3.6 

0.4 

2478 

4856 

4 B 

- 

3060 

4220 

ZB 

0.6 

2250 

4252 

ZB 

0.6 

1239 


5J5 


1191 

1299 

ZB 

- 

1126 

1067 

SB 

- 

1020 

1152 

5A 

- 

1099 

- 

5.0 

- 

862 

872 

SB 

02 

1534 

3072 

BB 


1329 

- 

5.7 

02 

1148 

1243 

5.6 

- 

1100 

- 

5 B 

- 

1068 

- 

5.0 

- 

1023 

1743 

5.6 

0.8 

1937 

6837 

ZB 

0.8 

1497 

5787 

9.1 

1.3 

1625 

4057 

4 B 

- 

- 

- 

8.4 

1.4 

1338 

4998 

9.0 

1.9 

1027 

3238 

IB 

12 


Baring Japat Suvise 
M&G Japan Acc 

Hendaaon Japan Smater Dos 
Imresco Jtewi &uwth 


Best Peps 


10,099 

8*290 

7,331 

7,106 

7,027 


457 

549 

555 

565 

640 



• •'* 

> i i ■> vr iw c . 

88 80 

SUmzx foutn /Iht 01625 . . 


Natwest UK Smater Cos ■ ■. - ■ HOB- '28J1- - . ^ , 

Johnson Fry Slater Growth . • ,1203 --2712 ; 2396 
Save & Prosper financial Sacs .1257 /241Q- 2S 75 •; 
Threadneecfe Elho Sel Gt Aco RB2S6 , ^344~ 3001 ** r 
INVESCO European Growth 1265 2342 3*27 . 
AVERAGE UTPEP 1«9 - I60fr 1?69> 


i y-s 



Property 


1 year (E) 3 S_ . 10 VfaUgiUf 


Aberdeen Prolifta Property Shr 1181 1899 2230 


Norwich Property 
Airways Residential Property 
Barclays Property 
SECTOR AVERAGE 


1089 1269 1621 
1074 1221 


- 28. M 
r 52 

- 08 ABi 


■ Commodity & Energy 

M&G Australasian Acc 
Save & Prosper Commodity 
M&G Commo di ty 
Hilt Samuel Natural Resources 
TSB Natural Resources 
SECTOR AVERAGE 

■ Investment Trust Units 

OuBter Investment Trusts Inc 
QuDter High Inc Inv Tst Acc 
Exeter Fund of Investment Tsts 
Singer & Frtedtander Inv Ts Pf 
Equitable Trust of Invest Tsts 
SECTOR AVERAGE 

■ Fund of Funds 

Royal & SunAII Portfolio 
TSB Selector 

Uoyds Bank Growth Portfolio 
Mercury Managed Growth 
Fidelity Moneybulder Plus 
SECTOR AVERAGE 


Mercury Emerging Markets 


SECTOR AVERAGE 


1035 

1189 

1411 

- 

02:. 53 

1095 

.1344 

1754 

“ 

.'A;4 2 

lergy 



t. 

849 

1427 

1769 

2602 

SB^ 2.0 

699 

974 

1180 

1952 

5L8/ - 

618 

934 

1258 

1734 

32 ,12 

675 

898 

1015 

1483 

SB -1JJ 

631 

847 

1349 

2497 

62 0.7 

580 

829 

1264 

1694 

6 B 12 

Units 




1070 

1636 

2108 

- 

ZB OB 

1113 

1603 

2096 

- 

26 3.1 

1098 

1521 

2069 

3477 

48 "QA 

1091 

1493 

- 

- 

ZB 12 

1072 

1490 

1841 

3495 

2.7-: IB 

1093 

1463 

182S 

3009 

2.9. 1.8 

1135 

1691 

1926 

2870 

34). ' 1.0 

1167 

1661 

1773 

- 

ZB I B 

1166 

1661 

1785 

- 

2 B OB 

1142 

1638 

- 

•- 

Z7 1 £ 

1138 

1612 

1964 

3286 

ZB .03 

1087 

1441 

1646 

2678 

26 1.7 

Mkts 




831 

1370 

- 

- 

5* 02 

848 

1224 

1529 

- 

SB 08 

879 

1093 

- 

- 

6-4 05 

862 

1071 

- 

- 

5A - 

845 

1043 

- 

- 

5J9 0.0 

819 

1034 

1174 

2480 

5.7 .. Oil 


INVESTMENT TRUSTS 


■ WINNERS AND LOSERS 


TOP RVE OVER 1 YEAR 


Scottish Asian 

Scottish National Capital 

4,581 

1300 

St Quids 2nd Residual 

4,200 


Framflngton Dual Capital 

2383 

1000 

Jove Capital 

3,333 

V 

Fulcrum Capital 

2,887 

800 

BOTTOM RVE OVER 1 YEAH ' 


GOO \ 

EtShbu^iJan 

295 

V 

Borett Asian Smater Cos 

380 

™ A* 

East German 

368 

V 

Korea Liberafisation Fund 

393 

700 " ' r < ' 1 1 -1~ : 1 1 : 1 

ScoUMiMbi 

426 

Frti 1907 SB liar 


TOP RVE OVER 3 YEARS 


Scottish Nattomri CaprtaJ 

Scottish national Capital 

9.842 

mono 

TR Technology B 

4,547 

«» j 

Jan Capital 

ZJ33B 

moa f 

Foreign & Cof Enterprise 

2569 

TOM I 

Gartmore Scotland Capleai 

3.458 

Eooa 1 1 

BOTTOM RVE OVER 3 YEARS 


-===# 

East German 

181 

4000 II 

Korea Uberafisation Fund 

182 

3000 J. 

Etfnfiurgh Java 

289 

2000 JL 

knesco Korea 

352 

moa i i 

Schroder Korea Fund 

380 

1985 SE 1997 SB 


TOP RVE OVER 5 YEARS 
scoassh National Capita 
TR Technology B 
Foreign & Col Enterprise 
Join Capita! 

Candouer 

BOTTOM RVE OVER 5 YEARS 
East Gentian 
Edinburgh Java 
Korea Uberafisation Fund 
bums Korea 
Korea- Ewnpe Fund 


TttilPi allow tXe ra»rftntlliy«»ltogEl JOB uwr dBN rut Una ptriwfr. Tnute m rw*»ri on 3-yr purinmnoee. Warning pH p wto n T Mn M l« nat i gi»H to tixnra pwtanaiwca. fat hw urt ii mi l mat pricm wot win pepnr. 


7,792 

7.723 

5246 

5.029 

4805 


139 

298 

317 

459 

529 


Inwesco Korea 

IBM 



TOP FNEOVBt 10 YEARS 
Candwer 12807 

Foreign & Cof Enterprise 9576 

MOT Capital 8,977 

Rlgfe* issues tie 7790 

Jupiter Prbnadona 6,441 

BOTTOM RVE 0VB110 YEARS 
Hvesco Enterprise 540 

Korea- Europe Fund 634 

BaUe Gifford 9te Nippon 775 

Trusts Property Shares 802 

Bailie Gifford Japan 941 


Jupiter Primadtma 

7000 ■ 



■ UK General 

lywrffl 

3 

5 DWPnfl Watty Ykftt 

■ Int Cap Gth 

lyorfl 

3 

5 Q®PmH VoWSty YkM 

Fleming Ctavarhouse 

1445 

2395 

2543 

-5 

ZB 

1.9 

Jupiter Primadona 

1284 

2725 

3963 

-2 

42 

1 2 

Mercury Keystone 

1388 

2287 

3050 

-4 

4 JO 

22 

Baring Stratton 

1370 

1930 

2067 

- 

4 B 

0.8 

Edinburgh UK Tracker 

1311 

1991 

2206 

-1 

ZB 

ZB 

British Assets Growth 

1432 

1902 

- 

23 

4.0 

- 

Govett Strategic 

1189 

I960 

1954 

14 

ZB 

ZB 

TR Technology (Units) 

1109 

1875 

2246 

2 

3.7 

4.1 

Finsbury Growth 

1300 

1889 

2506 

6 

A B 

22 

Henderson Electric and General 

1254 

1860 

2312 

7 

ZB 

1 £ 

SECTOR AVERAGE 

1284 

1822 

2280 

- 

3X1 

3.2 

SECTOR AVERAGE 

1185 

1634 

2030 

- 

ZB 

1.7 


■ Japan 

1 year (E) 

3 

5 DfcVPmH Vottfflty Ykflt 

■ High income 

1yw(E) 

3 

5 tWRnR Witty YkW 

GT Japan 

907 

842 

1026 

7 

6.1 

0.3 

Abtrust High Income 

1625 

2050 

_ 

-4 

5JJ 

7£ 

BaiWe Gifford Japan 

975 

813 

931 

10 

68 

- 

Dartmoor 

1476 

1904 

2777 

-10 

4 A 

9.7 

Schroder Japan Growth 

1036 

BQ6 

- 

S 

IB 

- 

Gartmore Scotland (Units) 

1372 

1883 

2148 


ZB 

3J 

Fleming Japanese 

881 

723 

1041 

10 

6B 

- 

Shires Income 

1466 

1818 

2113 

7 

42 

5J2 

Edinburgh Japan 

813 

897 
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LONDON STOCK EXCHANGE 


Wall St triggers good rally in equity market 


FIX ABShan loan 


Equity stores traded 

Turnover by wfcme trrijfljonj 




MWRI ^RBPOflT 

Bj Store Thompson, 

UK Stock Market Ufor 

The feelgood factor, lost so 
dramatically im midweek, 
returned to London’s equity mar- 
ket yesterday, with all sectors 
extending the recovery which 
started .late on Thursday after- 
noon. 

The first signs of a recovery 
came on Thursday with, news 
that the UK monetary policy 
committee had left interest rates 
on hold; a feeling that the com- 
mittee would lift rates had gath- 
ered momentum early in the 
week, especially in view of the 


strong survey of the service 
industry. 

The extent of the market’s 
strength yesterday came as a sur- 
prise to many observers, who had 
expected fresh falls after the lat- 
.est bad news from the US high- 
tech sector. Motorola followed 
Intel in warning that its fixst- 
quarter earnings would be well 
below- current market expecta- 
tions. 

The Intel warning was taken 
badly by Wall Street on Thurs- 
day. where the Dow Jones Indus- 
trial Average finished 94 points 
lower. And the Motorola news 
was announced after Wall Street 
had closed for business. 

But the news was taken calmly 


by Asian markets, which had 
weakened in midweek. Bong 
Kang finished up 1 per cent and 
Tokyo rose 1.5 per cent, giving 
encouragement to most European 
markets. 

After an initial dip, when many 
institutions held back from enter- 
ing bids and offers in the. order 
book, preferring to wait and see 
how the trend developed, the 
market subsequently made rapid 
progress. 

Banks and pharmaceutical 
shares, which have been in the 
vanguard of the London market’s 
advance over the past few years, 
were back in vogue, the latter 
amid a revival of takeover hopes 
and the former after a severe 


midweek setback in the sector. 

Helping to restore confidence 
on Wall Street was the latest 
employment report from the US, 
one of the few economic indica- 
tors with sufficient muscle to 
shift global markets in either 
direction. 

The non-farm payroll report 
came in on the high side of fore- 
casts. up 310.000, and the accom- 
panying average earnings num- 
bers also looked likely to disturb 
sentiment But Wall Street was 
never under any real downside 
pressure and quickly embarked 
on a strong revival. The Dow 
posted an 85-point gain after Lon- 
don finished trading. 

London gave a ready response. 


The FTSE 100 index eventually 
ended the day 87.3 higher at 
5.732JB, having taken a dash at 
the 5,800 level in mid-afternoon, 
to reach a session high of 5,791.8. 

The indes hit a record intra- 
day high of 5,850.0 on .Tuesday, as 
the multi-billion pound rival bids 
for the Energy Group hit the 
market 

Second-line stocks were cata- 
pulted higher by the return of 
confidence in the leaders, plus 
the prospect of more bids across 
the market The FTSE SmaUCap 
moved up &0 to a record intra- 
day and closing level of 2,490.1. 

Turnover at 8pm reached 
955.1m shares, of which just over 
half was in nan-FootsSe stocks. 
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TRADING VOLUME IN MAJOR STOCKS 


EQUITY FUTURES AND OPTIONS TRADING 
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Options dominated equity 
derivatives dealings yesterday 
although volumes were half that 
of Thursday, writes Martin Brice. 

The busiest stock was GEC, 
where almost 4,300 lots were 
traded. It was said to centre on 
the sale of 2,125 lots of the 
August 390p puts for 18p each, 
and the purchase of 2,125 lots 
of the August 460p calls for 17p 
and 18p each. 

The trade was also said to 
include the sale of an equivalent 
number of the underlying 
shares, which were traded at 


414p. The share price rose 6 to 
419Mp in volume of some 11m. 

Rolls-Royce attracted mixed 
trades that centred on calls fol- 
lowing the company's results 
announcement The May 240p, 
260p and 280p calls were 
traded In 500 lots. 

The March FTSE 100 future 
opened at 5,660, 42 points 
under cash, with fair value esti- 
mated at a discount of about 4 
points. 

A total of 8,500 contracts was 
traded before settlement at 
5,782, Just 3 over cash. 
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Zeneca 
rises after 
Astra hint 

COMPANIES REPORT 


By Peter John, Martin Brice 
and Jod IQbazo 

Although Sir David Barnes, 
the chief executive of 
Zeneca, had tried to steer 
analysts away from the pros- 
pect of a merger, shares in 
the company were boosted 
after a Swedish newspaper 
report said Astra, the Swed- 
ish drugs group, was consid- 
ering the company as a 
potential partner. 

Furthermore, TJS drug 
stocks had risen on the New 
York exchanges late on 
Thursday. Zeneca rose 33 to 
£26.48 while Glaxo Wellcorae 
added 34 at £16.56 and 
SmlthKUne 26 to 808p. 

Meanwhile, Reckitt & Col 
man lost 28 to £10.60 as SBC 
Warburg Dillon Read 
changed its recommendation 
on the stock from “hold” to 
“reduce" ahead of the tightly 
traded household goods 
group’s figures next week. 

As the excitement over 
bank stocks' potential begins 
to wane, there seems to be 
no shortage of buyers for 
defensive pharmaceuticals 
stocks. 

Rolls-Royce continued to 
benefit from strong results 
unveiled on Thursday, and 
was again one of the best 
FTSE 100 performers with an 
advance of 15% to 266%p in 
volume of 17m. 

Although many analysts 
lauded the commitment to 
double-digit earnings growth 
for Bye - years, Arabella 
Grant at Panmurfr Gordon 
warned of a growing risk 
profile to earnings. In a 
“sell" note, she told clients: 
“We believe the uplift in sen- 
timent will be short-lived.” 

United Utilities failed to 
participate in the sharp mar- 
ket rally, leaving the shares 
to close 5 off at 783p in light 
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trading of The com- 
pany said the NOSS consor- 
tium, in which its North 
West Water International 
unit is a partner, has termi- 
nated its contract In Bang- 
kok, and it is confident that 
the costs of the project, up to 
and including termination, 
have already been fully pro- 
vided for. 

Royal & Sun Alliance fell 
in early trading after SBC 
Warburg Dillon Read moved 
its recommendation on the 
stock to “bold" from “add". 
However, the shares had 
already fkHen on Thursday 
after announcing figures and 
they rebounded later on the 
back of a strong market to 
close 16Vi higher at 757%p. 

Pearson hits high 

Pearson, the media con- 
glomerate which owns the 
Financial Times, hit new 
highs on relief that past mis- 
takes were being addressed. 
This followed an announce- 
ment that the conglomerate 
was finally getting out of 
MIndscape, its consumer 
software publisher. 

Although Pearson will 
take a gngm write-off, ana- 
lysts see the sale as drawing 
a line under a disappointing 
period in the group's history. 
The share hit a new intra- 
day and closing peak, clos- 
ing 24 higher at 943p. 

The decline in the infor- 
mation technology sub- 
sector, prompted by Intel’s 
profit warning on Thursday, 
proved to be temporary. 
Sage, which fell sharply 
after Intel’s warning, rose 
42% to £12.75 while CMG 


RISES AND FALLS 


I MAIN MOVERS 


FTSE 350 

Ok 

Day's 


R&E5 

price 

change chge % 

BrotGmup 

308 

+34)* 

+12.6 

Brito Vta 

288 

+191* 

+73 

Sduotiwo 

2370 

+140 

+63 

Bote-ftsyce 

2871* 

+1SU 

+63 

Next 

753 

+41 

+5.8 

COLT Tatecwn 

1335 

+65 

+5.1 

torts 

596 

+29 

+5.1 

HBpwkth 

FALLS 

235 

+11 

+43 

Brito BkteGA 

SB 

-4 

-43 

Arts Europe 

20BV4 

-7 

-33 

Saleway 

374ft 

-12B 

-12 

mm 

265 

-7ft 

-18 

Brito Land 

740 

-20 

-26 

JBA 

660 

-17ft 

-29 

fecMtt 3 caiman 

1060 

-SB 

-26 

Haas &nip 

229 

-6 

-26 


rose 72% to £22.7214, Misys, 
which accounts for 21 per 
cent of the sub-sector, rose 
12% to £26.77%. However, 
JBA Holdings continued to 
suffer and dropped 17% to 

660p. 

Cedardata placed 1.58m 
shares at 150p each as the 
stock rose a penny to I56%p. 

The attractions of smaller 
UK companies to US-listed 
groups was again high- 
lighted by the agreed 72p-a- 
share bid by GE Capital, the 
US corporate giant, for Bar- 
coin, the mining and quarry- 
ing fleet management com- 
pany. 

The bid, at a 47 per cent 
premium to Barcom’s close 
on Thursday, values the 
company at £4 Ihl Its shares 
rose 19% to 68%p, a gain of 
almost 40 per cent 

US Interest was also 
behind the 16 per cent rise at 
Healthcall, which gained 
13% to 101%p after it said it 
had received an approach at 
I05p a share from Tran- 
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swoxid Healthcare of the US. 
Any offer at this level would 
trump the 90p-a-share offer 
from HOMS made on Febru- 
ary 17. 

A profit warning from Qui- 
ligotti, the flooring group, 
knocked the shares down 6% 
to 17p. 

Vision Group, the camera 
technology company, was 
down 10 to 82%p after it said 
it was unaware of any rea- 
son for the recent rise. It 
added that it had held talks 
with “larger industry part- 
ners” that centred on secur- 
ing manufacturing and dis- 
tribution support. 

Bargain hunting and a 
broker’s recommendation 
brought a recovery to 
retailer Next. The shares 
jumped 41 to 753p. Morgan 
Stanley was said to have 
upgraded the stock to 
"strong buy" from “outper- 
form”. 

Food retailer Safeway was 
the worst performer in the 
FTSE 100 as the shares sur- 
rendered 12% to 374%p. 

In spite of that profit-tak- 
ing, several analysts con- 
tinue to suggest a tie-up 
between Safeway and Asda 
Group is on the cards. The 
two companies called off 
merger talks last year. Asda 
fell 1% to 188%p. 

Retailer Argos, currently 
the subject of a bid from 
Great Universal Stores, 
moved against the market 
trend after Dresdner Klein- 
wort Benson advised clients 
to sell the shares. 

In a note to clients, the 
securities house said: 
“Another disappointing 
Christmas led to down- 
grades, staff cutbacks, stra- 
tegic changes and a 570p 
cash bid from GUS. With 
little sign of a white knight 
on the horizon, and the pos- 
sibility of an MMC referral, 
investors should look to sell 
in the market” 

Staff ware, the software 
company, rose 16 to 343%p as 
it recouped the losses suf- 
fered due to profit-taking on 
Thursday following results 
that showed pre-tax profits 
had doubled. 
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FINANCIAL TIMES 


WEEKEND MARCH 7/MARCH 



Highs & Lows shown on a 52 week basis 
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WOULD STOCK MARKETS 


Dow climbs 
as chip fears 
set aside 


Wall Street rally helps Paris to record high 


AMffllCAS 

us equities bounced back in 
early trading in spite of 
another profits warning 
from the semiconductor sec* 
tor, writes John Labaie in 
New York. 

By 1230pm the Dow Jones 
Industrial Average had 
gained 91.18 or l.i per cent 
to &5353L The broader Stan- 
dard & Poor's 500 index was 
up 1537 to 1,05032. 

Late on Thursday, Moto- 
rola became the latest major 
chip company to warn about 
the forthcoming quarter. But 
unlike the earlier warning 
from Intel which sparked a 
wide-spread sell-off, Moto- 
rola’s damage was far more 
contained. 

Most chip .makers moved 
higher in the morning ses- 
sion, sending the Philadel- 
phia: Stock Exchange’s semi- 
conductor index up 8.37 or 
23 per cent to 29630. 

Even the damage to Moto- 
rola’s own share price, down 
4.4 per cent to $53% by early 
afternoon, was seen as rela- 
tively modest 

Shares of Intel, which 
plunged more than 12 per 
cent on Thursday, rose 3.4 
per cent or $2ft to $78%. 

With semiconductors on 
the mend, other computer- 
related sectors bounced 
back. The Nasdaq composite 
index climbed 31.79 or 1.86 
per cent to 1,743.71. 

Helping the broad tone 
was a rebound In the bond 


market la spite of stronger 
than expected jobs f fota . buy- 
ers stepped into the market 
to send the benchmark 30- 
year bond up ft to 101ft. 
yielding 6XE20 per cent 
In the health sector, 
Columbia /HCA surged $3& 
or 11.6 per cent to $29£ after 
the company said it would 
top analysts’ earnings esti- 
mates. 

ADRs of Glaxo Wellcome 
and Smi th Klin e Beecham 
each rose mare th»n 2 per 
cent on speculation .of 
renewed merger talks. 

The Russell 2000 index of 
small company shares was a 
strong performer, rising 639 
or L4 per cent to 4633L 

TORONTO moved ahead, 
helped by the early gains on 
Wall Street 

But brokers said that sen- 
timent re maine d hesitant 
after Thursday's check to a 
nine-day winning streak and 
volume was light for most of 
the morning. 

At the noon calculation, 
the 300 composite index had 
put on 3736 at 7,165. 

Vol ume was thin and the 
heavyweight sectors showed 
little change. Royal Bank of 
Canada added 10 cents to 
C$82.70 and Bank of Mon- 
treal a similar amount to 
C$7635. Among golds, Bar- 
rick put on 20 cents to 
C$27.40.. 

Canadian Pacific added 25 
cents to C$40.95 and Sea- 
gram edged up 20 cents to 
C$53.70. 


BjBrore 

European equities bounced 
back yesterday, helped by 
dollar gains and the early 
rally on Wall Street 

PARIS saw the CAC-40 
index rise 87.42 to a record 
high of 3, 4 83 22, up almost 2 
per cent on the week. 

BNP's positive results con- 
tinued to lift banks. BNP 
rose FrlSLSO to FFr413 for a 
two-day gain of more thaw 13 
per cent. Socifrtfr G&n&rale. 
which puts out results next 
week, advanced FFr61 or 6.7 
per cent to FFr975 and CCF 
rose FFr32 or 73 per cent to 
FFr460. 

Elsewhere among finan- 
cials, Credit Foncier de 
France jumped FFr5.10 to 
FFmo.60 after a press report 
suggesting that General 
Motors Acceptance Corpora- 
tion had joined the queue of 
companies bidding for OFF. 

FRANKFURT finished 
firmer, but below its best 
levels, as the stronger dollar 
gave a fillip to carmakers 
and chemicals. The Xetra 
Dax index closed 8639 or 13 
per cent higher at 4.762.71. 

Among stocks on the 
move, Bayer put cm DM2.10 
to DM78.40 on speculation of 
a merger with Sweden's 
Astra. The speculation 
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sparked gains in other chem- 
ical stocks, with BASF up 
DML76 to DM67.81, Hoecbst 
rising DM1 to DM70.35, and 
Sch Bring 50 pfg to DM20435. 

Car stocks benefited from 
the firmer dollar and gains 
in Daimler-Benz, up DM430 
at DM159.50 following 1997 
results released on Thursday 
which brought an upgraded 
recommendation from CS 
First Boston. BMW added 
DM24 to DM1,873 and VW 
DM4S to DM1347. 

Adidas rose DM6 to DM290 
after reaching an ail-time 
high of DM29630 following 
strong 1997 results which 
prompted Deutsche Morgan 


Grenfell to raise its 1998 
s hare price target to DM350. 

ZURICH rebounded L7 per 
cent, ending three days of 
consolidation, helped by the 
higher Wall Street opening, 
a firm dollar and derivatives- 
1 ink ed buying. The SMI 
index finished 119.9 higher 
at 7.1973. 

The SMI was driven by 
two of Thursday's under- 
performers - Nestle, which 
rose SFr75 to SFr2.615. and 
Roche certificates which 
closed SFr2I5 higher at 
SFr 17.175. Novartis was 
SFt 22 higher at SFr2392. 

In the tanking sector, CS 
group continued to regain 


some of the ground lost 
since UBS and SBC 
announced their merger. 

CS Group ended SFr6.50 
higher at SFr268, while UBS 
and SBC, both expected to 
unveil 1997 results on 
Wednesday, ended SFr20 and 
SFr5 higher at SFr2£75 and 
SFrtSOJjO respectively. 

Some of Thursday's big 
losers regained ground. 
Schindler surged SFr 180 or 
83 per cent to SFx2£l0, Clar- 
iant SFr70 to SFri,475, 
Fischer SFrl55 to SFr2,800 
and Sulzer SFr36 to SFrl.137. 

AMSTERDAM rose 38 . 26 to 
1,088.90 on the AEX index 
led by arise of FI 530 or 53 
per cent to FI 106.70 for KNP 
PTT ahead of next week's 
results statement. 

Ahold and Heineken, 
which produce figures nexrt 
week, were also in demand 
with the retailer adding 
FI 1.90 to FI 6330 and the 
brewer gaining FI 7.40 to 
FI 417.90 for a rise over the 
past five days of 10 per cent. 

Hoogovens supplied the 
main upset of the session, 
sliding FI 130 or 13 per cent 
to FI 104.10 after turning in 
strong results but a down- 
beat outlook for 1998. 

MILAN hit a record high 
on comments by a Bundes- 
bank official that interest 
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rates in Europe could con- 
verge further towards Ger- 
man rates. 

Italian shares have bene- 
fited from the decline in 
bond market rates due to the 
convergence of long-term 
yields since the end of last 
year, with retail investors 
piling Into share invest- 
ments out of bonds. The MTb- 
tel index yesterday rose 364, 
or 13 per cent, to 20335. 

Mediaset, the television 
and advertising company, 
jumped L58l, or 53 per cent, 
to Lll.450. Reports earlier 
this week that Rupert Mur- 
doch of News Carp and Sil- 
vio Berlusconi, whose Fin- 
invest controls Mediaset, 


were In negotiations, have 
triggered heavy buying. 

MADRID rose 3 per cent to 
a fresh dosing high led by 
active buying of banks. The 
general Index rose 22.14 to 
80138. 

Reports that Banco Cen- 
tral Hispano would raise 
PtalMbn through a rights 
issue prompted active buy- 
ing of banking shares, with 
BCH up Ptal95 or 4 per cant 
to Pta4370, and BBV adding 
Fta290 or 43 per cent to 
Pta73l0. 

BRUSSELS advanced to a 
record high as interest rate 
worries receded. The Bel-20 
rose 52.12 or 13 per cent to 
2,76436. Cockerill Sambre, 
the stedmaker. rose 73 per 
cent to BFx206 on expecta- 
tions of an imminent alli- 
ance announ cement 

OSLO advanced 1.8 per 
cent led by a surge in Getro- 

lenm Geo-Services. The 
Total share inda* rose 22.4 to 
13913 with PGS up NKr35, 
or 8 per cent to NKr463 on 
buying prompted by mount- 
ing speculation that the com- 
pany was likely to be a take- 
over target 


Written and edited by 
Michael Morgan, Jeffrey 
Brown, v.mtkQ Terazono and 
Peter Hall 


Tokyo rebounds on hopes of government boost 


Sao Paulo advances on 
back of strong US gains 


SAO PAULO was higher at 
raids ession, taking its lead 
from the strong early perfor- 
mance of .Wan Street The 
Bo vespa index rose 231 to 
1U79. 

Lingering concerns over 
recent weakness in the 
Asian markets were set 
aside while the cut in domes- 
tic prime lending rates ear- 
lier this week helped the 
inflow of ca sh. - 

MEXICO CITY advanced 
on bargain hunting after 


three consecutive days of 
losses. 

Investors were encouraged 
by the firmness in the US 
stock and bond markets, and 
at midsessaon, the IPC index 
was 3838 higher at 4,79538. 

Telefonos de Mexico was 
up in irne with its American 
Depositary Receipts, adding 
25 centavos to 2235 pesos. 

US Influences helped 
SANTIAGO where the IPSA 
index advanced 1.81 to 
104,14. 


/^PACIFIC 

Shares in TOKYO rebounded 
on renewed hopes of govern- 
ment intervention with pub- 
lic funds to prop up the 
stock market, writes Betfum 
Button m Tokyo. 

There were also more 
encouraging reports of eco- 
nomic stimulus measures 
now on the drawing board, 
and comments from Ryutaro 
Hashimoto, the prime minis- 
ter, ur ging banks .to relax 
their tight lending policies to 
businesses after the injection 
of public funds this week. 

The Nikkei 225 Average 
climbed 283.42 to 17,131.97 
after heading up from an 
opening low of 1636434 to 
peak at 17,19031. The Topix 
index of all first section 
stocks edged up 11.69 to 
1,28735. 

The air transport sector 
nose-dived 3.4 per cent on 
the back of Thursday’s 
announcement by All Nip- 
pon Airways that it would 


fall into the red and suspend 
its dividend for the current 
year. ANA dropped Y29 to 
Y694 while Japan Airlines 
fell Y15 to Y497 in heavy 
trading. 

Japan Tobacco gained a 
modest Y 12.000 to Y950.000 
on news that its anti-HIV 
drug, Viracept. had been 
approved for use in Japan. 
JT said its drug division was 
unlikely to turn profitable 
for several years. 

A new offering, Toppan 
Forms, a business printing 
company, was traded heavily 
on its exchange debut. Hie 
shares ended at Y1.440 
agains t a flotation price of 
YU60. 

Banks generally improved 
after news that most have 
applied for public funds to 
boost their capital bases. 
The sector was up 131 per 
cent 

Bank of Tokyo-Mitsubisbi 
advanced Y20 to Y1.760, 
Tokai Bank Y39 to Y938, Fuji 
Bank Y50 to Y1.070, and 
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Sakura Bank Y2 to Y589. 

Volume was fairly steady 
at about 400m shares, com- 
pared with 398m on Thurs- 
day. Gainers outnumbered 
losers 741 to 34L 
MANILA moved lower as 
currency volatility sparked 
renewed worries about high 
interest rales. 

Financials fell steeply and 
at the close of trading the 
composite index was 2538 or 
13 per cent lower at 2,18136. 

The peso fell to 40.85 
against the dollar at one 
stage before recovering to 
finish slightly higher on the 


day at 4L12. But banks and 
property shares had a trou- 
bled session. Metrohank lost 
20 pesos to 325 pesos and 
Philippine National 4 pesos 
to 84. Property leads* Ayala 
Land came off l peso at 
17.75. 

*HONG KONG received a 
boost from a round of deriva- 
tives- linked baying in late 
trade following a recovery in 
regional currencies, and the 
Hang Seng index finished 
11535 or 1.1 per cent higher 
at 1031933. 

However, analysts said 
that this month’s presiden- 
tial election in Indonesia and 
China's National People’s 
Congress continued to put 
the brake on enthusiasm. 

Among leaders, HSBC 
added HK$3 at HK$219 and 
Hang Seng Bank rose HK$2 
to HK$70.75. Cheung Kong 
was up HK$l at HK$50.50 
but Henderson Land eased 
10 cents to HK$37.10. 

Red chips continued to 
outperform with the Hang 


Seng China-Affiliated Corpo- 
rations index surging 3.1 per 
cent 

China Telecom, however, 
eased 15 cents to HKS13.65 
on China's decision to axe 
the ministry of posts and 
telecommunications, which 
was expected to lead to a 
period of uncertainty for the 
company. 

SEOUL was battered by 
heavy foreign and institu- 
tional selling on reports that 
Moody's Investors Service, 
the credit ratings agency, 
was considering a possible 
downgrade. The composite 
index declined 13.13 to 
522.55. 

Rising expectations that 
Merrill Lynch could cut its 
portfolio investment also 
weighed on share juices. 

Foreign investors sold blue 
chips, with Korea Electric 
Power down Wonl,30Q to 
Wonl9,400 and Pohang Iron 
and Steel down WonBOO to 
Won72,000. 

Some high-technology 


shares, which were sold off 
heavily following Intel’s 
sales warning earlier in the 
week, were picked up by bar- 
gain hunters. 

LG Semicon recovered 
Won200 to Won24,300 but 
Hyundai Electronics Indus- 
tries shed Won600 to 
Wan24300. 

Hopes for an interest rate 
cut plus news of a big finan- 
cial merger sent Johannes- 
burg ahead and the all share 
index (dosed KL0 higher at 
6322 . 8 . 

Financials rallied, adding 
993 to 12,635.6, and industri- 
als put on 623 at 8,179.8 on 
talk of an interest rate cut 
today when the central bank 
is due to release details of 
changes to the money mar- 
ket News that Anglo Ameri- 
can and RMB Holdings bad 
agreed to merge their finan- 
cial operations also boosted 
sentiment. 
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Stack) Insure Grata PLC 10ft Cum Prf El - 
131*4 (DXUSB) -XBS (044*96) 

Out, Ditto Musks Pin ADR |tt)- S36 



British Government 

Sterling Issues by 

Stocks 

Overseas Borrowers 

Donrraik (KJnwkxn cd) 13% Ui Sfc 2008- 


(26Fe96) 

tm«sarSstiWJk«aoMqpn- jam 
( osMrixn 

KTrawuy Skip 8rift 07DacanO5PrtaB«pal 
-&13 (041*90) 

K ToMBUfr 07DBe2HVCpn - 5S3 


(4DnCNH 

K Treasury Strip 7VX, 07Doc20tI7PrtndpaJ 
-534 (26F«98) 

K Tiwsuy Stop OWonfiMflCpo - 1072 
(27Fo9B) 

gnUfiaa grift - 40 (P44f>33) 40 (04m«8) 

Corporation and Cou nty 
Stocks — 

■Uoi(Ciyof} ii VftHad 3*2009- 134 
«a8sy mwpoWtn Bnraoh Camci 7% 

sltDebaiMrAtorl 1827 ‘ 

jamatiofrcn 7%LoSft25nJ20l9- 
com Sft - 37 


&BBPOTwSww niBaiaa %U»Sa2D01 
- 106^7.05078125 

EinxMon bwwwwrt Ehrt i (Ant Ln Sa 
2SM(H*0d} - tZ(fe(Z7F(BQ 
Bnopean Inwknenl Bank Il9t La Sfc 8D02 
1J0V(20 Fb0EO 

W a na Bonal Bar* to Rac A Bar 11J% Ui 
S*2OTS-ia3(28FMB) 

Nova ScoOa (PnwM# ««. Comda IBW Ln 
S&2Dn-1B5*C2BFaB0) 

PHralm UBrtsanBi 14Wb Ln S* 200B - 
128(021*88) 

sSSmQGiVkmd) Ja5»Ln£&2W0 
(Ftegd) -157^(28^98) 

Listed Companies 
(excluding Investment 
Trusts) 

Abbey National PUJ ICAfit NofrCum Sao M 
ShaEI - 1474(041*98) 

Abbot Group P1£7Wl&wM-13! 


Bkj* Ckdo MuRta PLC 5VK, 2nd Deb S* 
84/2009 - 94 {Z7Fa88) 

Boon Co PIC ADR |2rl) - 30.12 (041*98) 
Bomwmootfi * Wh l*ropa«re VtSw PlC 
8J% Cum toil Prof Cl - 126^(041*96) 
BPS PIC 7jSKCn* Sub B<to25ntt08 
C1000 (RboJ - 131 (Z7Fa9Q) 

BndtaRl A BfeiiMr aktng Sooroy iiAe% 
PMnk« Boning StioESSOT)- 1544. 5 
(03k*98) 

BradtMd A BuUng Sodety 13% 

Penn tat Bearing S>b- 179^835 (031*98) 
aratoM (IE A JXf (»3gs; PIC VKVtoiV o« 

Br^ & ta PU3 Pfl Cl - 1 SB’* (DUMB) r a 

lavtaaP^^bSS^iSroiBas 

m (04B*98) B'U (D4UT88S 
INmr PLCS4& Cum tail Prf£l- 

mSWWOM- 174*5^ 6 80.1383 


Deb 

9 



35(4^0) 
21 - 


...» Public Boards , _ 

Oydiport Oprotatan* LM 3* tad S* - 40 

sonaljj4%linfSai-55 

(Q***a6f 

Foreign Stocks, bonds 
et£> Coupons Payable in 
London 

3taV3 PtC W* 

<2Bd*03D4/OB£(Vta)(Br)- 10 *- B . 

BjS?2cS WC wBd■a»B-7 1 5 , » ,, 

P1C9% Pwro W&B Cap • 

Brit 1SCB00 e PW W ■ 87,53 
cSJqwp Pin MOHOktaar 



_ • 

.PLC5*%Q*«f* 

i(02VW8) 

iy!»99E(Wf}(ai' 

Rae&DevinBiti 

ij-idspeftss) 
(Refl)- M3^ 

« Subtn Sk 8008- 


mfcPLCilWiUK* 

*Plf)-140 

PtCSWfeCnv 



I uomocq ru/rwm ie.«j 
tonecqPLCSWfehw 

^olS^HxlwOebi 

£V* Cum Nw*-V® Red Pri 
PLC Ow Cron Prf 50p 

“B3(0«iwB5 7(04MrSg ^ 
flnoSan PLC SWsta Sub tor Onl - 

A^£2*P(JCM.U«lJiS*SU2O01 - 

JSSSSSiimm.m 

96^, [044*98) 

jJStHCiawftpbS* 

aS^CAMlW)' 1155501 20375 
BagScio^DebSaane-tiM 

sSSS^sgsaaft^* 


1 Atom PIC ADR 11(fci> -91 -5 (1<1 
’26908(11) S7190333 (3) SB68 (10) ' 
i(4.0)4SB6831B2(24Fflfl8) 

’ s Group PLC5JW Cm- RaJPri 

&fcVlL«taCmClOW4DtolEl«5D 
S&.2019IZ4- 139 (04Ui9e) 9 (041*98) 

tahLnS Co Pin 11*% let Ug Deb S# 

tttai Pantan Co PIC ADR ia.il (Eadi 

DwWo60nl25B)-84S1B7 (041*9^ 

*98).688IE}7SIWaWaai2S 

S325 (9) -.99 (041*98)5.125 

5181X7268613) 

Co PLC PS. Cum 2nd Prf 21 

, Besting Group PLC ADR 

^Stata ^C«W (10:1) ■ 24571155 (25) 

96.73 (1) S75 (3) 7.12S (10) (10) 1575 

(35) 9S21E7ES7 B) 6216777B (21 
5718625 p) * 102.75 (03*981 509072 

BiSSaPlCSL5»)slU^DebS8i 

a£toFU«SfeB Sub tor CM - 22 

Brcedgoner HUgs PLC 42% fbnly 8%) Cun 

BrodMfinniWffPU: 'ASlanAf on ioo - 
. 10Q 100 (04Mi98) 1 (04**98) 7 

BoSOmm Prop««»y ©> W 011 ^ 

(041*96) 

Biwta ItoUngs PtC 4Sp (NaQ Cm Cum 

SimtSSi 3 

^ S* 2003 ‘ 118 

ftCCW5p-1«(04»W8)40 




PUC Wf. M Ctm Prf 
El - 1201 b fS4Mr98J 7^(041*83) « 

B^fffrlP.) «<0S S ' W Cbm Prf & - 

llFLC ADR (W)-3Sl 

I PLC Cu™ Ftet Prf & - 

» Cum Prf - 'Ob 

q S?J^C^pu;«r 

HI 1MW IM31 525(20) .75 (10)57337 
oars^pan J357B8M0) 598266 (101 

PIC Cm R«J Pu w 

Ctafem CflaiTuiealSans PLC ADR (5 .1) - 

C^^iQjrmunxauoiB PlC b"™ 
QwPrf • U&ffl 9.4423 (O4AW0) y 
(041*96) *« (D4Ui98) ^ lt)4Mr38f * 
(041*88) 4 (041*98) ’a(04Mr96J ^ 

De Sana CaiSA BOR 

o^hjmd AMnce Hldgs Lb 7H% IMS U|S* 
151875 itaum 
21875 (03Mr«) 21875(04»MR 
CWfwrtwa fitouww PLCitVfc P«P 
CS0000 - 180 (02l*fl8) 


Ctataaro BUktaig Sooety F8g Rm Perm iro 
BearvqShS ■ 118'r|D4Mr86) 

Qto S4e EaaBs PLC 555% Cm Cum Red 
PrfCl -71 l04Mr98) 

Coea Wyefla PIC 45% Cum M d - B3\i 
(044198) 51254 (044*98) 

CoaK Viycta P1.C Snr Cit, Bds 
090803 flOOO (RgJ ■ 96 (04M98) 

Cohen IA.) 8 Co PlC Nun-VAtW 20p - 300 
(044*88)300(041*98) 

CommcRia) Union PIC Writ. Cum Ind Ptl Cl 
- 140% (044*961 4. (044*98) 1 % (041*98) 

*« (041*98) '* 1041*981 
Commedel Umon PLC 84ft Cum to Prf n - 
1494. 1044*961 50’. (044*98) (D4I*98» 
'4(041*98) 's(24Fe96) 

CoronuiRy Hospoab Group PLC OKI £1 (RttJ 
• 02/01.98) - 460 (27Fe881 
Cooksan Group PLC 7% Cm Bds 2/11/2004 
|Rg] - 109 1044*981 

Cooperative Barit PIC 9J2S% NaoCum bid 
M n - 147 (044*98) ^(W***) 

Cooper (Frodert*) PLC S5p (Net) Cm Red 
Cum PU Pit tip ■ 35 1044*90) 

Caunatads PLC Lins Ln S& 2000(05 ■ 
101 <!. (021*96) 

COinray 0w**^ Sodafv I2’r% Perm m 
Bearing Shs El 000 (Reg) - 160A* 0M4*96) 
24.(044*98) 

Croiga Rose PLC Old Sk El -200 (03Mr98) 
Dafly Mai S General Trust PtC CM SQp - 
2375 (28 Fb98) 

Dam Eeues PLC 10’ft in Mg DebS* 
2012 ■ 112 (27ftfl6l 

De Been Centenary Finance PLC 8V% Ln 
Stk 2CCS -108V. (034*86) 

Debenhams Retd PLC 74ft Uns l/i SA 
200207- 101 V(Z7FeS8) 

Delta PLC 3.15% Cm 2nd Prf P • 60 
(27Fe9S) 

Dewhirsr Group PLC 9. 75% Cum Prf fl ■ 

1 341k (044*961 8125(044*98) 

DewhtnBl PLC Ord IDp- 6)4. (044*98) 
Dtagao PLC -V Shs 514 1W7P - 508 
(044*98) 8 (034*96) t(56) 10 (3) 1 
(03MTO6J 1 (024*98) 3 (1) 7 pBFeSffl 7 

(ZTFeBB) 23 101 „ 

Oageo PLC ADR 14:1) - 42J25 (101 575 (5) 
38 (10) .4815)5 (51 ^ (15) 675 (20) 
Dtfflne Gouo PLC ADR (3: 1 ) - 26.46 
(024*98) 

Droom Oi PLC Wta ta Sub tar OTO IEP035 - 
30 (0) 4 (01 _ _ 

Duricp Ptanretora LO 6% Cum Prf Cl -85 
(044*961 

East Sumy Hite PLC 76% Cum Irra Prf £1 
. n9’« 1024*96) 

Ecdtetoswal Insurance Office PLC 6.625% 
Non Cum Irrd ME1 - 129 (034*96) 

B Oo Uawg 6 ExpkraUm Co PLC lOp- 
8501044*86) 

Emees PLC Q25p (Nai) Cm Cun Prf 5p - 
70hl (034*98) 

EM) Group PLC ADfi fZtlJ - IB (. 
BiamyGroupPljC ADRM)-55.i , 
Enenmse Ou PLC 104ft Uns LpS* 2013- 
134'e|0«**9B) 

EnvBDnmmal Imeernert Cmrpany La Zero 
□hr Prai So Ip - 121 (034*981 
Espirita Santa financial Gnjita SA US$10 - 
2SJ437 (041*86) 2503 (034*86) 

Fraynn Property kTvestmerflCoLd10%1rt 
Mta Deb Sfc 2011- 107 (Z7F898) 

EfltaKa fioperty tovesmwf Co Lrf J0% Seat/ 
LnSft S3* -B7 (024*96) 

Etrocunod PLGturorwmta SA Wh (1 2003 
WB 6 1 Z001 Wfc) (Hem - 6 [044*98] B 


rt 6 (044*98)81 
tt B (044*961 8 f 
i 8 (041*98) 6 ( 
■HsttW*88)8| 

| (044*86) 8 (044*88) 8 
(044*88) 8(044*86) 8 
(044*88) 8 (044*98) S| 


EmtratbnCoPLCOrd S&5p-371 

(044*38) 

Feedxdt PUC 10% Cm Red PrtShs £1 - 
1252(044*68) 

Rra NBtond Biidng Sodeb 114ft Perm U 
Bearing Sta £10000 - ISP- (044*98) 

Firs Natonal Bukftng Soetoty R® Rate Perm 
Irt Bearing She - flOO mm 

finh Rtoon PLC 1105% Cum Prl Cl -141^4 
(044*96) SlSSt (041*68} 

Flare Omni PLC 10% Cum Prf Cl - 108 
p7FeSB) 

Fetes Group PtC CM 5p- 61 ’a (044*88)3 
1044*86) 4 fWUr95) 

Farninster PIC 11 Cum Prf £1 - 132% 
(041*981 J125 (044*96) 

FneretyHotetePLC4\%6wCunRedPrf 
£1 -93 (044*881 

FHenJy Ho(fb PLC 5% Cm Cum Red PW Ei 
-96(024*98) 

Ftartoiy HWk PLC 7% Cm Cum Red Prf £1 
-97 (044*98) 7 (031*96) 

Fyfte PLC KL2Sp (Nefl Ow Cum PUJC1 - 
105(0241981 

Galtaw Group PLC AOR (4:1) - 23DE2S (10) 
j27 (6) 3125 (044*98) 

Geared tocann SeemaE Ld 2am D* Old Prf 
0.00*p - 1041. (044*98) <9 (041*96] <t* 
1044*98) ^(044*98) 5 (044*86) 5 
(041*88) 5 (044*86) 5 (041*8015 
(044*88) 

Genera Acddero PtC 7*ft Cum M Pri ft , 
1374. (044*96) B (044*98) 


General Accident PLCS^ftCun todfirfCi - 
138^ (041*98)52'. (044*88) V [044*981 
r i 4* (044*88) % (044*98) *i (044*98) % 
(044*88) 

General Cxbta PLC ADR Qrf) - $11,145 (1) 
Genoa/ BearicCo PLC ADR (1rf> - B.78 
(041*98) 

GUb ft Dandy PIC Old IQp - 102 (024*96) 
GKN PIC ADR <ini ■ 24.14 (024*98) 

Gtao Weluume PLC ADR (2:1) - 53 (25) J205 
(38) SB, (13) BS (3) 26 (13) 314 (1201 37 
(10) 375 ISO. 51 .4357TB (10) S (10, 20. 

- 314 (75) 3825 £3) .8875/0) .75 (4) 

S (2) 4(1) -3825 (044*9« .125 


t£PC PIC 339% Cim Prf SlK Cl -73441 
(04l*9a 3125* (044*981 
4/EPC PLC 8% Um Ln S* tOOWS - 101 


104ft Una LnSR 2032 -143 


Uertaun 


Quup PLC 5% (NM) Cum 


Pfl Cl -« (044*98) 

Ifldand Barit PLC 14% Suborrf Uns Ln SIK 
2002/07 ■ 124780 (021*96) 

UfrSuem Writer Cn 10% Red Dab S* 
2013/17-130 %te7Fe8ffl 
Mtoerva PLC Maw (Vd 2Sp 


(044*98) .1875 _ 

(044*98) -4881 83 (044*98) 


175(30)35 

360677Z7 


(Z) 


25/03/98) - 217 8 
new PLC 


Granada Group PLC 10% i«Ug Deb Stk 
IflatB - 135%(0ffM8) 

Great Portend Estates PLC 735% IdUg 
Dab S* 2027 - 107% (281=096) 
Greenals Group PLC 7% Cm Sitad Bds 
2003 Ci (Rend -113.12% (044*98) > 
14(54*981 (041*9^5 


! New Od 25p (4*) - 040398) - 
(£24(034*98) 

4torw»i PLC CM lOp - 193 (3, 5. 2. 1 . 0. 2) 


5325% Cm Cun Red 




Grwnrite Group PLC 94ft tad Une Ln Sft - 
100(024*98) 

Halifax PLC erift Perp Si* Bds C - 124*883 


HaBax PLC 12% Prop Sub Bda C - 1531* 
1044*98) 

Hainan PIC ADR (&1) - 253125 (024*98) 
6.125(20) .15 HO SS (1) 3125(1) * 375 
13. 1.23 .4375(4, 1)3(7, 4,5. 15,27, 
20) .79 (5dJ S (50, 28) 

Hanlye B Hwaons PLC CM 5p - 214 22 

HastoiKre'feOTBlOSft ia4figQeb8dt 
2016- 134*. p6Fe9B) _ 

Haem a) 4BdbNn PLC Otd lOp - SB 
(044*989 103(044*98) 
rtimg &fa«i PLC OnJ 10P - 77 (2BFW8) 
Hfetkren Hdgs PLC ADR (4.1) - 1135 


. ... s 

HSBC h«dm PLC 11 39% SU»d Bdi ! 


Uoraon _ 

Prf Cl -87% 8^(031*981 
ttaiborowm PtontetBn# PIC Od top - 104» 
(044*98) 

Nedami Grid Company PLC 44ft Bcch Bda 
2008 C1000 (Rag) - 102% (034*96) 
National Pcmer PLC ADR (4^1 - 83535 (0) 
National Wnsnanstar Bank PLC ADR (8:1) - 
1073125 (« 

Narional We aa rin m w Bank PLC 9% 
Sw’AltavCum Prf El - 15214 
375 (044*96) 


Seaubuy (J) PLC 8% tad Una Ln S* - 115 

Sanctuary Group PLC Wfc ta Si* lor Ord - 4 
(034*98) 

Saudi Arabta tavetamenl Futo Ld Ord She 
(001-8375(041*96) 

Savto Gordon (Aj GroupPLC T*% ita Mtg 
Dab SIK 2023 - f05V<D3M9B) 

SSMnr Hotal PLC 'BtMSp- 2520(0, T| 
Scrioi PLC 5V% Cm Cum Red Prf 2006/11 
£1-1113(034*98) 

ScoUtai 8 NewcosBa PLC 43% (Nai) Cum 
Prf £1 -80 (024*98) 

Scot** Mods Group PLC 850% Cm Una Ui 
Stk 2007 - 105 (034*98) 

Scon* MaTropotaan Property PlC 104ft let 
Mg Dta> S* 2018 - 134 (28Fa9e) 

Sedguric* Group PLC 7V% Cm Bda 
31/5/2006 £5000 (Fg^ 106V. 


WHfcConoon 
113396 

Wtaon. . 

fflfl - 1434. 


iPLCADRtk’ 1 )- 


10.8,0.1. 


Severn Trart PLC VJ 
0, 1,0)5(22) 
snanaabuy 8*4 1st Mg Deb Sth 31/3C4 ■ 
110(034*86) 

Shos (Artw) * CO PLC Old 5p • 3*» 
(2firGd6) 

Shan TTOnaoort ■ Tradng Co PIC Old Sp 


(Br)- 435 (041*98) 
haBTn ‘ 


vCuin Prf £1 - 152Vi (044*98) 
*96)^044*98) *(044*88)% 
31044*88)3(044*98)3 


Sfad Transjort 8 Ttatong Co PLC ADR <on# - 
43JJ025PB} 

Shopdto Grom PLC Ord 5p - 1V> (04tA98) 

- “ • 16353 



-SH1863 


R.C Cm Cun Rad Prf 20p • 
7%NorvCum 


i*93) 1 (044*98) 

UomsjSattBtoDLdl 

-2fl(27Fe98) 


KngwoTOi 

Prl 50p - 28 

tnpntta Chemeal toduanes PLC.riDR (4: 1) - 
74 (3) .125 (044*98) 375 (0«*88) * 375 


)3lBttMB) *r( 

Nalonal WmstatmaiBr Bank PLC li 
GubonLUnsLn S*2004-128*i (034*98) 
NaiaeaarieBuBdtao Society iO*ft Prom tat 
” i ShS £1000 - 1412612 (034*98) 

' r 12%% Penn In 
Bearing Shs £1000 - 1» (041*98) 

NFC PLC 7*ft Cm Bds 2007 £1000 (Rg) ■ 
100 

Mr* Brteeh Housing, Asaocfadon 8*ft Gad 
Sac Sft 2016120 (fegj - 121 Vr (26FB96) 
Nodhem Foods PLC «% Cm Sub Bita 
0B/DB/08 £1000 (Rgl- 101 Vi2 
Nattiam Rock PLC 1»4 Pan Sub NB 
-167^(044*96) 

OBA PLC Ord 2Sp - 31 pWWB) 1 (044*98) 
Oronga PLC ADR (5ft - 2838 (301 .75 (1)7 
(1) * JB (11 .17 (13) 35 (2. 10) 3(7) 
Panimoua PLC Cum Sac Cm Rad Prl Srf* 
£)-66H(27«8) 

Peal HUga PIC 10% Cum Prf 50p - 70 
(044*98) 1 1* (044*9® 3125 (0*1*98) 

Peel Wgs PLC 535 %(NbO Cm Cum Non.V 
Prf £1-247(041*98) 

Rea/ Hbgs PLC B*& f ta Mg Dab S* i 
124^(034*98) 

Ptainadtar* Orton SuamNavGs7*ft Cm 
Bds 18S03 £1000 (Ragd) - llSto 



tam- 



,4375(23) 

btiteffis PLC 6Vft Cm SUxxd Bda 10S08 
£1000 (Rg) - 99 1 * (044*98) *» (044*96) to 
(04*96)100(044*98) 


;PLC8pMaOCumCmfi 

radr 1 ""* 20 

lift Con Prf Cl-I03(04( 

aHtiottwakiai 
nee PLC Ord 10o 


1 Group 

Johnson Group 

CUm Red Prf 



JohEtan Group 
(044*96)27*. 

Indtatml 
14 ‘ 


Cm 


Incti Korwvim Knpmg Ritter lOp - 120 
(044*98) 

tayesuneni Co PIC Pig Pref SOp - lOB 
B0MWBB) 

LC ADR (3TI) - 335 | 
CteanOEpLCTJ' 
top- 125(034*9(0 
PIC10% Cun Prf £1-118 

^T^ftCumplfcP- 

louw iuwbb) 3125# (044MM 
Kfeooi Beoric Id SW Sec Deb Sft 2008/10 
■ 118389 (044*98) 

Kkrtahta PLC ADR (S- 
Kvaamar PLC 7% Lins I 
B7*i(2&eS8l 
rfuaemar PLC 9VS, Uns Ln SOt 2000/05 • 
HQLBfiFeSffl 

Ktraamar Process PLC 4 I 4ft See Ln 9k 2003 

U raJRLriHt 



(044*98) 


r 124ft Pann tor 
1000 (Rag) - 178^(044*98) 

0*1(044*98) 

SkyeFSiania PLC B" Warranto - 5 (5) 

Sough Estates PLC 1135% 1st Mg Dab Sft 
201 B - 147>!(26 Fb981 

SmtoMre Beacham PLC ADR (5.1) - 80375 
(15 2) 3 (tBrai (10) ace (044*9® 
3625 (20) 3625 (094*98) .603333 (30) 
.625 00) J» (83) .75 (10, 5) 3 (16) 3125 
(101 375 (5) 33(10) SI (10) 134(B) 35 
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DISPOSAL OF BEARINGS BUSINESSES WILL NOT REDUCE BENEFITS OF SYNERGY FROM ACQUISITION, SAYS CAR PARTS CROUP 

Federal-Mogul must sell fifth of T&N 


By Andrew EdgccWfe-Jotosm 
In London aid NBdd Tail fn 
Chicago 


Federal-Mogul, the US car 
parts group, will have to sell 
a fifth of T&N’s operations - 
two-and-a-half times more 
than it had expected - as a 
condition of its El.Sbn take- 
over of its larger UK rival. 

The disposal of bearings 
businesses with annual sales 
of $400m f£240mj should not 
reduce the $L00m annual 
synergy benefits it expects 
from the acquisition, Feder- 
al-Mogul said yesterday- 


Tbe Michigan-based group, 
whose shares have risen by 
50 per cent since it launched 
the bid last September, 
finally received US regula- 
tory clearance late on Thurs- 
day. It had previously 
requested a one-month 
extension to the offer time- 
table because of protracted 
negotiations with competi- 
tion authorities in the US, 
Germany and the UK. 

The Federal Trade Com- 
mission's consent order 
clears the deal in all three 
territories. Federal-Mogul 
declared the offer wholly 


unconditional yesterday, 
with acceptances from 97 per 
cent of T&N’s shareholders, 
and promised to send 
cheques to T&N’s sharehold- 
ers by March 13. 

The US group will have to 
sell T&N’s worldwide thin- 
wall and metal-backed poly- 
mer dry bearings units. 
These have operations in 
Ohio in the US, France, Ger- 
many, Italy, and the UK - 
including; a research facility 
in England which is shared 
with other T&N operations. 

The FTC order requires 
Federal-Mogul to sell the 


manufacturing plants and 
ensure T&N scientists work- 
ing on research projects con- 
nected with these operations 
are assigned to the busi- 
nesses divested. 

Federal-Mogul will retain 
T&N's heavy-wali bearings, 
which accounted for the rest 
of the British group's $550m 
bearings sales in 1996. 

Thin-wall bearings are 
used to separate parts in 
automotive and industrial 
products. The FTC estimated 
the two companies would 
control nearly 80 per cent of 
this market in the US. 


The dry beomws business 
- where a polymer coating is 
used to prevent friction was 
named in the order to 
address the German Federal 
Cartel Offices concerns 
about concentration in the 
German market. 

“Including these products 
in the FTC proposed order 
would eliminate the need for 
the company to enter a sepa- 
rate consent agreement with 
the German anti-trust 
authorities." the FTC said. 

Finally, the order prohibits 
Federal-Mogul from entering 
any thin-wall business rela- 


tionship with Daido Metals. 
a Japanese bearings pro- 
ducer with links to the T&N 
business. This is designed to 
allow the divested business 
and Daido to continue their 
arrangements, if they wish. 

Federal-Mogul can begin 
to look for buyers immedi- 
ately. although a 60-day com- 
ment period follows the 
,»rrk-r. Once that expires, the 
assets must be sold within 6 
months. Federal-Mogul said 
vrslerday that it was glad to 
have got through the regula- 
tory process and was confi- 
dent of meeting the deadline. 


Lawyers say 
Trustor can 
sue Barclay! 


By Tim Burt in Stockholm 
and JSnmy Boras hi London 


GEC close to 
Alenia deal 


W>- 'm 


By Roger Taylor 


General Electric Company, 
the UK electronics group, is 
close to agreeing a joint ven- 
ture with Alenia Difesa, the 
Italian defence group. GEC 
said yesterday that negotia- 
tions were progressing "on 
schedule". Observers say an 
announcement is expected 
by the end of the month: 

An agreement would bring 
to an end nine months of 
negotiations. GEC 
announced in July that it 
was entering talks with Ale- 
nia Difesa, part of the state- 
controlled Finmeccanica and 
the largest Italian defence 
company. Analysts have 
been concerned by the long 
silence which has followed. 

The core of the deal will be 
a 50/50 joint venture in mis- 
siles, naval systems and 
ground-based radar which 
could have sales of up to 
Elbn. GEC also hopes to take 
a stake in Alenia’s avionics 
business, and the two are 
talking about cooperation in 
the armoured vehicles mar- 
ket. The total deal could 
cover businesses with sales 


of up to £2bn. 

Alenia is also talking to 
British Aerospace about a 
possible link-up. 

GEC’s drive to secure a 
deal with Alenia forms part 
of the manoeuvring by Euro- 
pean defence companies 
ahead of an expected indus- 
try-wide restructuring. GEC 
has rejected suggestions that 
it should merge its defence 
business with BAe. Plans to 
bid for a stake in Thom- 
son-CSF. the French elec- 
tronics group, were blocked 
last year by the French gov- 
ernment. 

GEC is also thought to be 
looking at potential defence 
acquisitions in the US. The 
company last month 
arranged a £3-9bn revolving 
credit facility to fund expan- 
sion. It is also due to receive 
about £lbn from the sale of a 
little over half its stake in 
GEC-Aisthom, the joint ven- 
ture with Alcatel Alsfhom of 
France. 

The company may also 
need the cash to buy out Sie- 
mens of Germany from GPT, 
their joint venture In tele- 
co mmuni cations . 
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Bigger slice of the action: Mike Darrington (left) and Maicokn Simpson, finance director 


Lyda vender Meer 


Prepared foods help Greggs rise 


By Robert Wright 


NTL launches 
£300m junk bond 


By Edward Luce 


NTL, one of the UK’s largest 
cable and telephony compa- 
nies, yesterday launched the 
largest Junk bond to be 
denominated in sterling: The 
£300 two-tranche bond, 
accompanied by a separate 
ggoom junk bond offering 
into the US, overtakes a two- 
tranche £222m high-yield 
issue by IPC, the UK media 
company, this week. 

A junk, or high-yield, bond 
la debt lamed by a company 
with a credit rating of below 
investment grade status 
(BBB- from Standard & 


Poor's and Baa3 from 
Moody’s Investors Service). 
NTL has a credit rating of 
B3 from Moody’s and B- 
from SAP’s. 

Morgan Stanley, the lead 
manager, said NTL wanted 
to • take advantage of 
Europe's growing high-yield 
market. NTL. which has 
agreed a £360m takeover of 
Comcast, will use the pro- 
ceeds to extend its network. 

The bond includes a 10- 
year £l25m offering with a 
spread of 350 basis points 
over UK gilt, and a £175m 
deferred coupon with a 10JB 
per cent yield. 


Greggs, the retail baker, has 
lifted full-year pre-tax profits 
15 per cent to £lSm, helped 
by its increasing presence In 
higher-margin sandwiches 
and prepared foods. 27. 

Mike Darrington. manag- 
ing director, said the trend 
away from bread and rolls 
had helped the operating 
margin improve from 6.6 to 
to 6.8 per cent. 

Pre-tax profits for the year 
to December 27 were struck 
on sales that increased 10.5 
per cent to £266m (£238m). 
The shares rose 85p to £21. 

Greggs had tried out new 


formats for the Baker's Oven 
chain, bought in 1994, Mr 
Darrington said, and had 
arrived at a format which 
appeared to work. 

“It [the new format) will 
establish Baker's Oven as a 
premium brand." 

About 10 per cent of 
Gregg's turnover now came 
from outlets with seating 
accommodation, Mr Darring- 
ton said. 

The year saw £24. 4m of 
capital expenditure, much of 
it on a new bakery fo Edin- 
burgh and a plant to produce 
savoury food in Balliol Park. 
Newcastle upon Tyne. The 
capital expenditure was 


about £l.6m less than expec- 
ted because of late delivery 
of some equipment. Spend- 
ing on the delayed equip- 
ment will be brought into 
the present financial 
year. 

In spite of the high capital 
expenditure, the company 
ended the year with £10.1 m 
cash (£5 -26m l. 

The company's Scottish 
division was the best per- 
former. the company said, 
although it did not give sepa- 
rate figures. The Scottish 
business was helped by the 
closure of a number of com- 
petitors. 

A recommended final divi- 


dend of 26p makes a total of 
37p i32pi. Earnings per share 
were 121. Ip (95.8p). 


Comment 

• it is tempting to think of 
Greggs as a slightly dull 
business, heavily exposed to 
competition from the super- 
markets. On this showing, it 
is a sound outfit open to 
growth in takeaway and 
other forms of prepared food. 
Yet with pre-tax profit fore- 
casts for the year to Decem- 
ber 1998 hovering around 
£22m, Greggs is on a forward 
p/e oF about 17. This is in 
line with the market. The 
shares look cheap. 


Liberty abandons £39m 
store redevelopment 


By Robert WrigM 
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Liberty, the upmarket 
London department store, 
has abandoned plans for a 
£39m ($65m) redevelopment 
of its fiagship Regent Street 
site. 

Instead, it is mounting a 
review of its operations to 
determine the future shape 
of the store. 

The decision means the 
company will write off £8m- 
£l0m of costs incurred in 
work started by its old man- 
agement, all of whom have 
left as a result of a series of 
boardroom arguments. 

Philip Bowman, chairman, 
and the other directors who 
took the decision to scrap 


the redevelopment have all 
been appointed in the last 
three months. 

Yesterday also saw the 
announcement of new execu- 
tive and nonexecutive direc- 
tors. 

A reason for the campaign 
against the previous board 
was that the proposed rede- 
velopment was too expen- 
sive. 

One of the directors 
appointed yesterday. Victor 
Benjamin, said of the review: 
"The first thing is to find out 
what the business needs and 
what use can be made of tbe 
three component buddings." 

Mr Benjamin is appointed 
a non-executive director. He 
was previously a deputy 


chairman of Tesco. the food 
retailer. David Malpas. a for- 
mer managaing director of 
Tesco. also becomes a non- 
executive. 

The most important 
appointments are of Michele 
Jobling as managing director 
and Brian Mulrhead ns 
finance director. Ms Jobling 
was previously managing 
director of the UK and 
Ireland subsidiary of Tam- 
b rands, the US tampon man- 
ufacturer. Mr Muirhead was 
previously finance director 
of Whichford Group, a motor 
dealership. 

Liberty's shores rose -10p 
to 325p. 


Financial 
arm of GE 
pays £41m 
for Barcom 


By Arkady Ostrovsky 
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Standard Life launches 
first private equity fund 
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By Janes Buxton, 
Scottish Correspondent 
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Standard Lift*. the 
Edinburgh-based lire 
assurer, is launching :i pri- 
vate equity fond designed to 
raise up tn £60Qm with 
Hamilton Lane Advisors, a 
L'S private equity specialist. 

The UK group is mure 
than doubling its commit- 
ment to private equity by 
putting £2. _ yim into the fund, 
the fast it has launched. The 
partners will seek to raise .1 
further S-Ktim. 

The fund will invest 
mainly in Europe, including 
the UK. but will be able to 
invest globally. Some 60 per 


cent will go into other pri- 
vate equity funds and the 
remainder direutlv into 
unquoted companies. 

Standard Lite is one of a 
cumber of European finan- 
cial institutions making 
large commitments to the 
private equity market. Late 
last year SociOte Gene rale, 
the French bank, committed 
SI bn to investment in 
unlisted companies around 
the world. Earlier BC Part- 
ners raised Ecu Ihn for 
investment m Europe, and 
Doughty Hanson completed 
a KLSbn fund. 

The launch of these new 
funds reflects the increased 
possibilities for private 


equity investments as Euro- 
pean comptmies are restruc- 
tured and produce buy-out 
opportunities. 

Standard Life, which man- 
ages assets in excess or 
£60bn. has been investing In 
unquoted companies for 
mom than ;» years, and in 
private equity funds for 12 
years. It currently has £160m 
committed to private 
equity. 

Hamilton Lane Advisors is 
a privately-owned Invest- 
ment and money manage- 
ment company which 
focuses on investments in 
private equity, property and 
oil exploration. It has not 
hitherto operated in Europe. 


GE Capital of the US moved 
into the £2bn UK plant-hire 
market yesterday when it 
bought Barcom. a group that 
rents out earth-moving 
equipment, for £41 .4m. 

GE Capital's cash offer of 
72p for each Barcom share is 
47 per cent above its share 
price on Thursday night. 
Shareholders with 55 per 
cent of its shares have 
accepted the offer. 

The financial arm of Gen- 
eral Electric said the acquisi- 
tion would help it to become 
a leading provider of plant- 
hiru services in the UK. 

Barcom. which has gear- 
ing nf 15H per cent, made pre- 
tax profits or E4m un sales nf 
tW.lm in the year to Sep- 
tember- It had not assets of 
ClH.im. 

Murk Howson. an analyst 
al Beeson Gregory, said this 
roidd l»e the first of several 
acquisitions in the plant -hire 
market by GF. Capital: “I 
would he surprised if GE 
was not looking to buy Cox. 
(he plant-hire subsidiary of 
Transport Development 
Group, which is up for sale." 

'Hie UK plant-hire market 
has shown strong signs nf 
recovery in the past year, 
with revenues rising by io.H 
per cent after a 19 |wr cent 
fall in 1995. Analysts said tiic 
market was still fragmented 
although It showed signs of 
consolidation. 

GE Capital paid £l)8m Tor 

Central Transport Rental 
Group last year to create 
Europe's largest trailer 
rental company. 
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Liquidators for Trustor, 
the Swedish investment 
company at the centre of a 
SKr485m ($60.2m) fraud 
inquiry, have been told 
they could seek damages 
against Barclays Bank over 
its handling of the com- 
pany's financial trans- 
actions. 

Lawyers commissioned by 
Trustor to investigate tbe 
disappearance last year of 
SKr620m from the compa- 
ny's bank accounts have 
decided there are grounds 
for proceedings against the 
UK bank, to which most of 
the funds were transfer- 
red. 

Barclays Bank said last 
night: “Our position is that 
we ran tbe Trustor account 
quite property, and we shall 
defend ourselves if needs 
be." 

So far the liquidators have 
focused their attention on 
Lord Moyne, the former 
Trustor chairman, and Lind- 
say Small bone, its former 
chief executive. 

Trustor shareholders will 
be asked next week to back a 
damages claim of more than 
SKr400m against the pair, 
while reserving the right to 
pursue Barclays if that 
action foils. 

Of the funds removed from 
Trustor accounts. SKrl35m 
has been recovered, while 
SKr4l7m is the subject of a 
separate legal action in Lux- 
embourg- 

Although Lord Moyne has 
denied any wrongdoing, the 
member of the Guinness 


brewing - dynasty ' has adust 
ted acting as a' front 
SKriMim purc&asfe' oFa 
majority stake in iTrustoj-' 
last year. . • , . < y. 

Any civil- action 7 ^couid. 
run parallel to criinmal ^ro- 
ceedings, which may ; ^ 
launched by Swedish . prose- 
cutors a gai ns t - Lord Moyne 
and several business associ-' 
ates. \ 

Bo Skarinder, the Swedish 
prosecutor, is due.in Loaded - 
soon for further, talks .with 
the Serious Fraud Office. 

Since the aHeged'.frand 
came to light Lord Moyne’s 
51.S per cent voting stake ia 
Trustor has been .acquired 
by St Crispin Trading, a 
company registered. . in the 
Virgin Islands. "St.. 1 Crfepia is 
trying to block the liqidda- 
tion and has made a-ftn -ma) 
offer to buy the rest of 
Trustor. '7 s 

In spite of . denials, by 
St Crispin, lawyers , for Trus- 
tor maintain that the com- 
pany is closely linked to 
Mr Smallbone and Lord 
Moyne. - • 

Former Tory MP Henry 
Bellingham, one of .the 
shareholders of St Crispin, 
has declined to tell Trustor 
liquidators how much St 
Crispin paid for Lord - 
Moyne’s stake. 

St Crispin said in its’ take- 
over offer that it would 
assume responsibility . for 
any outstanding civil law-; 
suit. . r 

Lawyers acting for the liq- 
uidators fear this could force 
them to abandon any civil 
suit being planned against 
Lord Moyne and bis associ- 
ates. 


NEWS DIGEST 


ENGINEERING 


BBA in talks over £60m 
sale of heat subsidiary 


BBA, the engineering group, is dose to agreeing a EBOm-ETOm 
sale of its Ajax Magnatherm/c heat-treating equipment business. 
Discussions with a venture capital group are expected to con- " 
tin we over the weekend, with the aim of announcing the saieat 
BBA's full-year results presentation on Tuesday. 


The sale will leave BBA with no gearing. Roberto Quarta, chief 
executive, has said about £400m could be spent on boit-ons. 
Andrew Edgecliffe-Johnson 


DISTRIBUTOR 


Victor Kiam confirmed for Ronson 


Ronson, the pens and cigarette lighters distributor, has 
announced Us refinancing plans and confirmed that Victor Warn fe 
to be chairman. Mr Kiam, the 70-year-old US salesman who Weed 
his Remington electric shaver so much that he bought the com- 
pany, will have an option to take a 10 per cent stake, depending 
on the performance of the shares- The £6m refinancing package 
is lo take the farm of a 7-to-1 rights issue at Ip a share. 

So Far. existing shareholders have indicated a willingness to 
raise 75 per cent of the capital required. Charles Stanley has 
agreed to act as the group's financial adviser and sponsor. 

Ronson will continue to trade for the next couple of months 
under a guarantee from Albion Consortium Fund, the offshore 
fund that holds about 1 7 per cent of the shares and In which 
Jack Lyons has an interest. David Blackwell 


ELECTRICITY 


Energy Group undecided on offer 


Derek Bonham, Energy Group chairman, advised Shareholders 
yesterday to take no action following rival cash offers for the UHCb 
largest electncity supplier from Texas Utilities and PaciflCorp.; 
Texas on Tuesday bid B40p a share, or W.45bn, for Energy 
Group topping the previous day's offer of 820p a share from 
PaofiCorp. Texas. which earlier bid Stop a share, is now waiting 
to see whether its offer will be referred to the Monopolies and - 
Mcrgero Commission for investigation. Andrew Taylor 


HEALTHCARE 


Approach for Healthcall 


HcalthcaB, the medscaJ company which last month announced 
ptans to go private, has recetvod an approach from Transworfd 
Healthcare ol the US. Transworfd, which is quoted on Nasdaq, 
said its approacn might lead to an offer ol 105p a share. H«tth- 
cau a managers last month offered 90p a share through HCMS, a 
new company backed by NatWest Private Equity. " 


TAKEOVER 


GUS asked for clarification 

The Takeover Pond yesterday asked Great Universal Stem ' • . ' 
which rs bidding £f ,6bn for Argos, to clarify its claim that the 
^^ST S ^? l l ea5h - 0ffef WOuW S* 6 "vestws income "heady - 
m ,ne wrgera shares. The statement, 
made in its totter to shareholders this week compared arose - 
returrev on 570p with net dividend income on Argos shares. Whfc 
*5 Qf “"P?" 5 ** had been made clear in the notes ofthe 

loner, it wa3 not clear trom the headline claim. 


WATER AND POWER 

Utd Utils terminates contract jr 

United uuhtwi, the UK water ana electricity group, sa/d yestentty 
rt h^ tcnrbnatod a long-troubled £i50m cornremo buMaK? 
wane system in Bannkofc tko nmn, u a...u l*. - lji 
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Telefonica set to sign US alliance 


By David White h Madrid 

Spain’s Telefonica is set to 
announce an important tele- 
communications partnership 
with the US WorldCom-MCI 
group early next week fol- 
lowing the collapse of a 
planned alliance with British 
Telecommunications. 

Juan ViHalonga. the Tele- 
fonica chairman, is due to 
fly this weekend to Washing- 
ton where he is expected to 
seal an agreement with Ber- 
nie Ebbers, WorldCom chair- 
man, and Bert Roberts. 


chairman of MCI, the 
long-distance carrier 

Hie hastily concluded R«*»I 
is thought to be substan- 
tially similar to plans agreed 
last April with MCL when 
the US carrier was due to be 
merged with BT. 

Hie collapse of the BT-MCH 
project, when WorldCom 
launched its *S7bn bid for 
MCI, left Telefonica's inter- 
national alliance strategy in 
pieces. As a result of its 
plans with the UK and US 
companies, the Spanish 
group withdrew from Uni- 


source, a four-cornered Euro- 
pean group with Dutch, 
Swiss and Swedish operators 
which give it a link with 
AT&T of the US. 

BT confirmed last week 
that it was abandoning the 
plans for ties with Telefon- 
ica. The UK group has its 
own Spanish subsidiary - 
BT Telecomunica clones - 
and a 16 per stake in Airtel, 
a mobile telephone company 
which competes with Tele- 
f&nica. 

Mr ViUalonga was under 
pressure to conclude a new 


alliance in time for Mm to 

present it to shareholders at 
Telefdnica's annual meeting 
on March 17. He obtained 
board authorisation last 
week to press ahead with 
negotiations. 

Failure would leave Tele- 
fdnica as the only main- 
stream Spanish telecoms 
group without a big interna- 
tional ally. 

Telefonica has preferred 
not to wait until WorldCom 's 
takeover of MCI is approved 
by shareholders of both com- 
panies, due to vote on the 


deal next week, or until the 
European Commission com- 
pletes Its investigation. 

It is seeking a partnership 
to build on its strong pres- 
ence in Latin America, and 
to establish a foothold in the 
US, where it wants to target 
the Spanish-speaking mar- 
ket 

The revived alliance with 
MCI is expected to involve a 
pan-American joint venture 
for a range of telecoms ser- 
vices and Telefbnlca’s partic- 
ipation with MCI in the Mex- 
ican company AvanteL 


Deal takes Renault onto new runway 


By Andrew Jack ta Parts 

Renault, the French car 
manufacturer, has signe d a 
contract with a couturier to 
explore cross-fertilisation 
between the worlds of fash- 
ion and cars. 

It has paid FFr500,000 
($81,500) for a year's contract 
with clothes designer Ohvler 
. Lapidus. 

Renault said the contract 
would allow It to explore a 
wide range of different 
design topics. "It is a rather 
unusual type of contract It 
is certainly a first for us,” 
the company said. 

The company refused to go 
into further detail, other 
than stressing that the aim 
was to go beyond limited edi- 
tion cars it has developed in 
the past with groups such as 
Benetton. 

Olivier Lapidus said that 
the co-operation might ini- 


tially cover the fabrics used 
for car seats, but could even- 
tually expand to mrtori» col- 
ours and designs inside and 
on the bodywork of cars. 

“Cars are like clothes. 
People spend an incredible 
number of hours in them. 
They are like a second home. 
We are looking at the evolu- 
tion of the interior of the 
car, at everything apart Drum 
the mechanical elements.” 

Mr Lapidus is offering his 
services to Renault via his 
company Medialux. He is 
working in conjunction with 
the manufacturers* design 
teams. 

He said he had already 
provided designs for clothes 
for models for use in the 
group's latest "concept car” 
p rotot y pe, and that the first 
cars to be produced which 
incorporated elements of his 
co-operation with Renault 
would be on sale before 2000. 



Ofivfar Lapidus worked on the models' clothes for the 208 , shown hi Geneva this week Picture: Reuters 


NTT forecasts hit by Y67bn write-down 


By Mlcfalyo Nakamoto in Tokyo 

NTT, Japan’s dominant 
domestic telecommunica- 
tions carrier, has lowered its 
profit forecast for the year 
because of an extraordinary 
Y67bn ($525m) loss related to 
a writedown in the value , of 
its personal handyphone 
(PH S) businesses- . 

The PHS businesses have 
seen losses mount after fall- 


ing subscriptions amid high 
capital investment and sales 
promotions. 

In addition, falling 
long-distance rates were 
forecast to result in a YlObn 
foil in revenues, NTT said. 
As a result, parent sales 
would be Y6,413bn, rather 
than Y6,423bn - higher than 
last year’s Y6.37i.3bn. Recur- . 
ring profits were expected to 
be Y378bn, compared with 


the earlier forecast of 
Y387bn and the actual 
Y365.9bn made last year. 

The forecast for parent net 
profits was cot 28 per cent to 
YlBSbn, and compares with 
last year’s Y179-5bn. 

NTT said consolidated 
profits would not be as 
affected by the PHS losses, 
as they will be cancelled out 
at the net level by other 
profits. Group sales would be 


lower at Y9.568bn rather 
than the previously expected 
Y9,578bn because of lower 
long-distance revenues. 

PHS, which is a cheaper 
apd simpler version of cellu- 
lar phones, was expected to 
be a winner when it was 
launched in 1995. The num- 
ber of subscribers reached 
about 7m but its popularity 
has fallen as a result of 
lower cellular charges. 


Operators have invested 
heavily in PHS infrastruc- 
ture and marketing. 

In particular, the market- 
ing wars between PHS opera- 
tors meant that handsets 
were being offered without 
charge and many young 
users in particular often 
threw away the handsets 
after running up significant 
bills which remain uncollect- 
able. 


Televisa 
in final 
quarter 
losses 


By Lesfle Crawford 
in Mexico Qtf 


Televisa, the largest media 
company in the Spanish- 
speaking world, yesterday 
reported a net loss of 347m 
pesos ($40m) in the fourth 
quarter of 1997 after heavy 
start-up costs in its direct-to- 
home satellite television 
business. 

For the year, net profits 
were 5.97bn pesos on sales of 
14.16bn pesos, against net 
lasses of 693m pesos on sales 
of i3-3bn pesos previously. 

.Televisa, which owns TV 
networks in Mexico and the 
US, as well as audio and 
mflgfl fling publishing inter- 
ests, launched its satellite 
service - a joint venture 
with News Cccrp and TCI of 
the US - in December 1996. 
Its DTH satellite venture in 
Spain began operations last 
September. 

It expected its DTH joint 
venture to have substantial 
net losses and negative cash 
flow over the next several 
years. It has Invested Llbn 
pesos in satellite to date, and 
almost 700m pesos in pro- 
gramming rights. 

Televisa continued to 
record heavy severance 
charges as part of 1997's 
coat-cutting programme 
designed to save $100m a 
year. Related charges 
totalled 110 m pesos in the 
fourth quarter and 894m 
pesos for the year. 

The company's cost-cut- 
ting efforts were reflected in 
its administrative expenses, 
which fell BA per cent in 
1997 to 136bn pesos. 

The market reacted nega- 
tively with its American 
depositary receipts falling 
0.72 per cent to S34&. 

Nbt sales Increased 6.3 per 
cent in 1997 to 14.l6bn pesos, 
with advances in its televi- 
sion, audio and publishing 
divisions offsetting losses in 
cable. The appreciation of 
the peso last year hit dollar 
sales: Televisa is one of the 
world’s biggest exporters of 
“telenovelas”, or Boap 
operas, which are viewed in 
more than 100 countries. 


NEWS DIGEST 


AEROSPACE 


Civilian aircraft behind 
75% jump at Aerospatiale 

Aerospatiale, the French state-controlled aerospace group, 
reported a 75 per cent Increase In net profits from FFr81 2m to 
FFrtj4bn ($228m). Turnover rose 11 per cant to FFr56Abn. The 
Improved profits ware driven by strong sales of civilian aircraft 
through Its 37.9 par cent stake fri the pan-European Airbus con- 
sortium. These; sales grew 25 per cent to FFr34.2 bn, accounting 
for more than 80 per cant of business. 

Sales hi the helicopter efivtston grew more modestly at 7 per 
centteTFrlO^n; the defence-space cflvtelon Buffered from 
declining French military orelere, turnover faWng 15 per cent 
to FFrll ^bn. New orders during the year topped FFrtJQbn, leav- 
ing order books standing et a record FFrl6Dbn. 

Yves Michot, chief executive, said 1998 had begun wed. but he 
declined to comment on the Impending shake-up In the French 
defence industry that could see Aerospace's activities spot or 
the group used as a core for the restnjeturfrig. 

Robert Graham, Paris 

HOUSEHOLD GOODS 


P&G lifts Vietnamese stake 

Procter & Gamble Is to increase Its stake In its Vietnamese joint 
venture -from 70 per cent to 83 per cent to prevent bankruptcy. A 
source ctosa to the negotiations said the state-controlled Phuong 
Dong, the Vietnamese partner, agreed to have Ha stake reduced 
from 30 per cent to 7 per cent He said the daeJ would involve a 
new equity Injection of more than $40m by Procter & Gamble. 
AFX-Aata, Hanoi 


INSURANCE 


Sampo in Trygg-Hansa talks 

Sampo, one of Finland’s largest Insurers, yesterday said It was in 
preliminary talks to acquire the industrial and marine Insurance 
arm of Trygg-Hansa, the Swedish insurer which merged with 
Skandkiavteka Enskflda Banken last year. If agreed, the deal 
would mark one of the first Incursions into Swedish commercial 
Insurance by a Finnish fpoup. Trygg-Hansa conffrmed talks wen 
under way, saying there were obvious “economies of scale” to be 
achieved In its Industrial and marine Insurance activities. The divi- 
sion made operating profits last year of SKrl40m ($17.4m) on 
premium Income of SKr380m. Tim Burt, Stockholm 


TAKEOVERS 


Laidiaw loses court motion 

Laidiaw Environmental Services, one of two companies engaged 
In a $ 2 bn bid battle for control of Chicago-based Safety-Mean, 
yesterday lost a court motion which would have required Safety- 
Kieen's board to HR its “poison pill” takeover defence before a 
key meeting of shareholders, on Monday. Instead, the Federal Dis- 
trict Court of the Northern District of mfnois scheduled a frill hear- 
ing for March 12. 

On Monday, Safety- Kleen's shareholders are due to vote on a 
rival bid from a consortium led by Canada's PhIBp Services 
group, which the board prefers. The PhIHp-ied group Is offering 
$27 a share In cash, while the Laidiaw offer Is worth $30 a share, 
in a mixture of cash and shares. NIdd Tait, Chicago 
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BUSINESS OPPORTUNITIES 

REJU3B1S ARE RECOUUHNDEO TO SEEK APPROPRIATE PROFESSIONAL 
ADVICE BH=ORE BfTERMQ INTO COHITMENTS 


BUSINESS SOFTWARE 



ETBA 

Finance 




ECONOMIC A FINANCIAL SB1WCES 8J4. (toRMriy TSRBR EXPORTS SJL) 

INVITATION FOR EXPRESSIONS OF INTEREST 
IN PURCHASING THE ASSETS OF 
GEORGE DOUHOUNDAKB HOTB. & TOURIST BfTERPRiSESSJL 
ETBA FINANCE ECONOMIC 4 FINANCIAL SERVICES SA (tormerty 
GREEK EXPORTS SA), BBtabSdMd In Aftwn (1 Eratosthanaus SL), ns 
special liquidator of GEORGE DOURQUNDAKIS HOTEL A TOURIST 
ENTERPRISES SA wHdi has boon placed under spedaJ liquidation by 
Decision No. 17071997 of the Appeal Court of Crete and wfthfn the 
framework of arfde 46a at Lew 1882/1990, as supplemented by artlcte 14 
of Law 2000/1 991 and tts amendments 

INVITES 

interested parties to express their Interest In purchasing the assets of 
GEORGE DOUBOUNDAKJS HOTEL 8 TOURIST ENTERPRISES SA by 
submitting within twenty (20) days hem today, a written, non-Undng 
expression ol In te l b s l 


GEORGE DOURQUNDAKIS HOTEL & TOURIST ENTERPRISES SA 
owns and runs the B Class VRrTOMARTIS hotel complex In tiie Horn 
Sfaldon area of the Pnriscture of Chanla. Crete, situated on a plot of land 
27500 m* in area with a capacdy of about 161 bads. 

The hotel unit consist of a central bulritng and 8 bungalows. Thera are aleo 
two swimming poofs, a tennis court, a children's playground, btofotfeaf 
sewage treatment, etc. 

A detailed description of the above Is contained in the Offering 
Memo ran dum which la available to Interested parties. 

Date on the a uction tor the htaheet bidder 

1. An Offering Memorandum has been drafted by the liquidator with a 
detailed description of the total assets tor sate and any other 
sup p lementary Inform at i on that may be useful to Die prospective buyer. 

2. Prospective buyers, on signing a corrMertflaaty agreement may motive 
the Ottering Memorandum from the oMces of tea SquWaBng company. 
They wffl also have access to any otiier intonation they nay require 
and be able to visit Ihe premises of the company under Squldarion. 

3. The procedure tor conducting the auction for the highest Udder wfl be 
pubfehed within the legal lime llmfe and in the same newspapers In 
which the present Invitation has appeared. 

For lurtfwr Inhumation, interested parties may apply to 
ETBA FINANCE SA, 

1 EratoGthenous & Mbs. Constantlnou Streets, Athens 116 35. Greece, 
tel. (301) 7260210, 7260278, 7260506 and lax: (301) 7260884, 
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^ Arttaags VtateMy Thrai Skuctun- 
TtoftfaBoSsnsMvflyAiiaiytar 
1UII AseM Monte Cwto Anatyta* 
MBRM provide the most widely used] 
analytical tooUdts, financial catarlatora. 
advanced derivative pordoto anatysara. 
source code, consultancy and risk] 
manaownaot traHnp. Fidy MsoMKI wth 
Excel, Access, Vtaual Baskv C and C++.' 
Can M Head wtti mott nadtima feeds. 
jHamdouh Barakat Risk Hanagament] 
(Fkiandal Systems Software (FSS) Ltd) 
E st ab to wd 1988 - 15.000 usaa gUbaly 
Vtimford Caul, Thropmcrton Street 
London EC3N2AT 

<441716282007 
♦44171 B2B2Q0B 



(PRIVATE INVESTORS 

Inf u L ade ghres you aeons to: 

Rarttoflo m an agement 
|* 3 years' historical data 
Reel time prices 
AFX real time news 
FT heedDnee end articles 
Company reports 
On-flne share doetog 
Pta personal ttoanoe 
Bus internet and e-mai 
Discover tiw beneflts ol tofcsrade. 

Caff 0800 228600 or 
10121 717 3804 to request your 
prte CD copy of (nfbtmde software 
Info trade Ltd is regulated by the, 
Securities & Futures Authority 
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Universal Convertibles Add-bi 
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far acctncy; apaad AND price 
Analyses portib&a of Convsdfcla Bonfe 
(mdudnQ r as ec a to w and orosfrcurrency] 
IwNi anucarod cate, puts, comtie i on and| 
Icradk spnacb. Improved to mortaring via; 
jtintaln Exoal n p re a dr he oN , jneMima faedi 
land In-house dntr#me ee. Usee a muW-1 
[factor nlnomlal noeriteaga tatoe me. wth 
maanieveolon. 
l—mdouti Bara 
(HnanciaJ Systems Softaan (FSS) Lid) 
EstabUied 1988- 15500 magtobate 

WmSai ii Coort Hiroi a noiten Straw 
London BC2N2AT 
I TM: V44171-6S82WH’ 
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ASPIRING 
MILLIONAIRES 

Call and Listen. 

Not MLM or franchising. 
Call Freephooe 
08005421220 


\ TELECOMMUNICATIONS 


lfJTEiUJAT!Or. ! Al 
piiOM" CALLS 



MILLIONAIRE MINDED? 

Potential six figures 
let year income. 

(Not franchising or MLM) 

Call free & listen. 24rirs. 

0800 018 0031 
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To Advertise in 
the Business 
Opportunities Section 


Please call Melanie Miles 
on +44 0171 873 3349 
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^Thk DEFiNmvE Business 
Valuation Tool 

'Vainer' ii a computer aofrware| 
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Stand alone pfogram 

P Uncomplicated preaentaiioa 
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'Vabm'. priced® £9935. 
has already achieved global tales. 
Sample poet available. 

JOosicacfc WLP Bnstneai Consultami. 
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|T«a +44 (0) 181-73? 2643 (24 tea) 

Pn +44 COJ 171-610405. 
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Astra seeks suitors 
for overseas merger 

Swedish pharmaceuticals group looks to consolidate 


By Tim Bart in Stockboini 

Astra, the Swedish 
pharmaceuticals group, is con- 
templating an international 
merger to consolidate its posi- 
tion as one of the world's lead- 
ing drugs manufactu rers. 

The company, which pro- 
duces Losec - the world's best- 
selling prescription drug - yes- 
terday identified Zeneca of the 
UK and Schering-Plough of the 
US as potential suitors. 

’Rnlron Mngrwi, nhief execu- 
tive, also described the phar- 
maceuticals division of Bayer 
of Germany as another "attrac- 
tive" 

He emphasised that no for- 
mal talks were under way, and 
the company made clear it was 
not committed to a merger; it 
was also considering smaller 
bolt-on acquisitions and the 
development of new research 
projects. 

Shares in Bayer rose 3.6 per 
cent to DM78.10 yesterday, 
while Zeneca rose S3p to close 
at £2&4& in midday trading In 


New York, Schering-Plough 
was quoted at $73ft, up $1%. 

Astra's most commonly 
traded A shares rose SKr8 to 
SKrl69 in Stockholm after the 
company said: "A merger of 
equals is a possibility that we 
are considering. We are assess- 
ing a number of possible com- 
binations.” 

Senior company officials 
said the group could spend 
about SKrl25bn (S 16 bn) on 
such a dpai using liquid foods 
of SKr25bn and by gearing up 
its balance sheet 
They said a merger was 
more attractive than an acqui- 
sition, which could lead to sig- 
nificant goodwill write-offb. 

Astra said the review 
reflected the slowing organic 
growth of some of its products, 
of which Losec accounts for 
almost 50 per cent 
"Before, when we had such a 
high rate of organic growth, 
there was no room for a 
merger, 1 ' Mr Mogren in a 
press briefing “Now, when our 
rate of growth has slowed 


down. It is an option." 
Industry analysts expressed 
surprise that Mr Mogren 
should name Astra's possible 
merger partners, and pointed 
out that any deal would be 
complicated by the Swedish 
group’s axtoflng link-up with 

Merck of the US. The US group 
jointly distributes Losec in the 
US and has rights over Astra's 
future products there. 

Analysts also said that 
Astra’s merger overtures sig- 
nalled the company’s readi- 
ness to reassess Its strategic 
options before patent protec- 
tion ova: Losec expires in a 
few years. 

Merger activity in the phar- 
maceutical industry Has been 
overshadowed In recent weeks 
by the collapse of the proposed 
merger of Glaxo and Smith- 
KUnt» Bee cham. 

Elsewhere in the industry, 
the 1995 merger between 
Pharmacia of Sweden and 
Upjohn of the US has failed to 
deliver return s promised to 
shareholders. 


Pearson shares rise 24p 
as Mindscape sale agreed 


Du H — „ In l.i— in— 

tsy Andrew cQg8Cww%uiutson 
in London 

Pearson, the media company 
that owns the Financial Times, 
has agreed to sell Mindscape. 
the US computer software pub- 
lisher, which plunged into 
losses soon after its acquisi- 
tion in 1994. 

The $150m sale to The Learn- 
ing Company, a Boston-based 
educational software devel- 
oper, will leave Pearson with a 
further $354m loss on disposal. 

Pearson’s shares rose by 24p 
to 94 3p as analysts welcomed 
the widely expected divest- 
ment. Michael Savage of 
Dresdner Kleinwart Benson 
said: "Mindscape has been 
used as a rod to beat manage- 
ment. It had a 4-5 per cent 
share of the US market 
and was only the seventh or 
eighth-largest player.” 

Pearson spent $503m buying 
and building up Mindscape, 
which was then called Soft- 
ware Toolworks. Having paid 
57 times Mindscape's forecasts 
profits. Sir Frank Barlow, 


Pearson’s managing director at 
the time, said: "Whenever you 
back an emerging market, you 
are taking a r isk- " 
hi 1995, howrev&r, Mindscape 
fen from a modest profit to a 
$11 -5m loss, which swelled to a 
$76Bm deficit In 1996. 

The losses ste mmed from the 
high cost of developing a wide 
range of entertainment and 
educational CD-Roms, many of 
which had short shelf-lives. 
Mindscape also suffered from 
the collapse of Its video game 
cartridge market 
The division was restruc- 
tured in 1996 to concentrate on 
"evergreen” titles such as 
Ghessmaster 5500, Mavis Bea- 
con Teaches Typing, and Print- 
Master. Last year, Pearson 
said yesterday, it recovered to 
a $2.7m operating profit, on 
sales of $13fkn. 

Maxjarie Scardlno, Pearson's 
chief executive since 1996, said 
yesterday. "The team at Mind- 
scape have done a fine job in 
turning around its perfor- 
mance over the last year. But 
Mindscape is always going to 


be worth si gnificant ly more to 
a company like The Learning 
Company than it ever win be 
to Pearson." 

The disposal would allow 
Pearson to concentrate its 
resources on media businesses 
where it could build market- 
leading positions, she added. 

The $354.04m exceptional 
loss, struck after writing back 
goodwill of $477m will be 
reported as a non-operating 
loss when Pearson publishes 
its 1997 results on March 16. 
Mindscape’s book value in 
Pearson's accounts was only 
$23m. 

Anthony de Larrinaga, an 
analyst with Famnure Gordon, 
said: "It is no great surprise 
that Pearson is tidying up the 
edges. What is more Interest- 
ing is whether it can use this 
loss to shelter some of the 
gains from other disposals.” 

Pearson has recorded gains 
from the $267m sale of its 
stake In Society Europfeenne 
des Satellites, and this week's 
$117m disposal of its law and 
tax publishing division. 


Expansion 
signalled 
by Spanish 
bank group 

By David Wbfoe is Madrid 

Banco Central Hispano. 
Spain’s third-ranking bank 
group, plans to raise 
PtalSS.Bbn ($1.06bn) in new 
capital through a i-for-8 
rights issue, signalling ambi- 
tions plans for acquisitions of 
bank stakes and industrial 
holdings. 

Emilio Novela, a general 
manager, said BCH bad been 
looking at several banks In 
Argentina - including Banco 
de Galicia, wbicb has the 
country's most extensive 
branch network - and Brazil. 

Mr Novela said the rights 
issue was a dearly "aggres- 
sive” move. Spare capital and 
reserves, combined with latent 
capital gains, would give It a 
potential war chest of more 
than Pta830bn. "We want to 
put ourselves at the front of 
the starting-grid,” Mr Novela 
said. It is also considering fur- 
ther moves in the bank sector 
in Europe, including the UK. 
It already holds 3 per cent of 
Commerzbank of Germany 
and 20 per cent of Banco Com- 
erdal Portngute, Portugal's 
top private-sector bank group. 

BCH, which has a signifi- 
cant industrial portfolio, Is 
planning to fe»fcp a stake of up 
to 15 per cent in the Bete- 
visida telephone company as 
part of a strategic alliance 
with Spain’s Endesa power 
group. It is also bidding for a 
28 per cent stake in FCC, 
Spain's leading construction 
group. BCH linked its 
a n nouncement yesterday with 
an upbeat revision of profit 
forecasts - envisaging a 50 
per cent increase this year - 
and a new corporate image, 
promoting itself under its 
shortened name BCH. 

Attributable net profit is 
now forecast at Pta65bn this 
year compared with an earlier 
Pta53bn prediction and a 1997 
figure of Pta43bn, 28 per cent 
op on the previous year. 

The bank is predicting on 
increase to PtaSObn next year 
and PtalOOtan in 1999. 

News of the issue, priced at 
Pta4,QOO per share compared 
with a closing price on Thurs- 
day of Pta4,775, brought a 
rush of demand on the Madrid 
market, where trading in BCH 
stock was delayed for two 
hours at the start of the ses- 
sion on the orders of the 
CNMV securities commission. 
The bank’s shares closed 4 per 
cent up at Pta4^70. 


Taxing times 


The government's accelerating 
efforts to close tax loopholes may 
well be softening companies up for a 
much more fundamental nhangp o- a 
general anti-tax avoidance rule. This 
looks logical. It should Inhibit the 
leapfrogging game whereby the gov- 
ernment stops an abuse only to see 
companies and their tax experts 
devise a new way around the obsta- 
cle. Focusing on whether the main 
intent of a transaction is to dodge 
tax could lead to a welcome simplifi- 
cation of avoidance laws. A catch-all 
should cover a lot more ground than 
an array of catch-ups; it could even 
lead to companies spending less on 
tax accountants. 

This is not to say that companies 
have no good reason to be chary of 
such a change. Intent Is subjective. 
One man’s tax avoidance is anoth- 
er's tax planning. Companies will 
want to obtain a good steer on 
whether thetr planning passes mus- 
ter, the Inland Revenue whniilfl 
provide a prior clearance system. 
Lairing on the necessary capacity 
will have a cost While companies 
will hardly enjoy paying fees to 
cover this, it should be a price worth 
paying for certainty. Problems may 
arise with those that do not seek 
prior clearance. The subsequent dis- 
putes could well end up in court, 
shifting toe hi Tig in the direction of 
the tax lawyers. 

As a quid pro quo for such a gener- 
alised attack on loopholes, the gov- 
ernment should further cut the cor- 
poration tax rate. This would 
provide the necessary demotivation 
tor elaborate tax-dodging schemes. 
No tears win be shed for accoun- 
tants and lawyers. 

Pensions mis-selling 

No sooner does the pensions 
industry clean up its act by compen- 
sating older people wrongly enticed 
out of company schemes than 
another big bill looms. Compensa- 
ting younger victims could cost Just 
as much as the first wave of 550.000 
priority cases, taking the total bill 
tor the industry to more than £8bn. 
Indeed even bigger numbers may be 
bandied about because there could 
be up to i sm claimants. 

Should investors in life assurance 
companies be worried? The short 
answer is no. Even where the 
charges look large, they are typically 
taken against the surpluses within 
life funds rather than the companies' 
own profits. Life assurers' share 
prices have brushed off the mis- 
selling issue: the sector’s combined 
market value has jumped from £32bn 
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to £47bn in the past six months. 
Investors have instead focused on 
bid prospects and the bright outlook 
for long-term savings products, 
driven by demographics and the ero- 
sion of state pensions. 

But if the industry is to cash In 
fully on tide growth oppor tun ity it 
must continue to look to its image. 
One imperative Is to keep hitting the 
targets for clearing up cases. But a 
more ticklish question revolves 
around the 20 per cent of victims 
who bought inappropriate products 
through inde p endent fiwiwriai advis- 
ers (IF As). An industry-wide solu- 
tion to bail out IFAs struggling with 
claimant s looks cm the cards. While 
this might tom into a gravy train 
for IFAs, it is better to throw a bit 
more money at the problem than 
risk government Ire ahead of the 
launch of so-called stakeholder pen- 
sions. 

Liberty 

So Liberty has dumped the previ- 
ous board's £39m expansion plan for 
the flagship Regent Street store. No 
surprises there, given that the con- 
trolling shareholders ousted the 
board over precisely this point. 
Whether the upgrade project was as 
financially dubious as they suggest 
is questionable; competing asser- 
tions about the project’s returns are 
inconclusive. Still, that Is now his- 
tory. In its place come some new 
management and board appoint- 
ments, and a strategic review. 

The appointments deserve a quali- 
fied thumbs op. Clearly David Mal- 
pas and Victor Benjamin add same 
much-needed muscle to the board. 
On the management side, MIch&le 
Jobllng and Brian Muirhead have 
respectable CVs. The snag Is the 
directors’ cumulative experience of 
the clothing retail sector would fit 
an to the hack of a cigarette box. 


Does tin's matter? Philip Bowman, 
toe ehairpian, thinks not. Maybe he 
is right that simply doing the basics 
right can significantly improve per- 
formance. But Liberty needs to do a 
lot more than that to get out of its 
current hole. 

That the new team can do the 
trick should not be taken for 
granted. The company still has to 
come up with a strategy, never mind 
deliver on it. It sounds as if Liberty 
Is back to where it was when Denis 
Cassidy took over as chairm an in 
July 1996. Meanwhile, the company 
has taken a £19m write-down, with a 
farther £8m-£20m to come. Worse, 
current trading is poor, with no 
prospect of a quick turnaround. 
Brian Myerson, the shareholder who 
orchestrated Mr Cassidy's ousting, 
looks as far out of the money as 
ever. 

Late-night bars 

■ As the UK grudgingly accepts the 
24-hour society, finding after-hours 
tipple is getting easier. With cash- 
strapped councils more liberal in 
granting licences, the late-night bar 
industry has blossomed, mainly in 
London's Soho but slowly in provin- 
cial towns too. Po Na Na Group, 
with Its north African-themed bare, 
is already quoted on Ofex. Similar 
groups, such as the K-Bar chain, are 
coming to market soon. Particularly 
tor older, more affluent consumers, 
these bars — where the a mphaniis is 
more on drinking than rianring - 
present an attractive alternative to a 
forbidding nightclub scene. 

The proliferation of late-night bars 
has been aided by their shm cost 
base. Often situated in basements 
rather than prime street-level sites, 
property costs are lower than for 
restaurants. And since they tend not 
to serve food, the cost of fitting 
expensive kitchens and hiring 
trained staff is avoided. Nor is secu- 
rity an issue in the way it Is in 
nightclubs, bo personnel costs are 
relatively low. 

Po Na Na’s shares have risen more 
than tenfold since flotation two 
years ago. As as result, they now 
trade on a demanding 1998 price/ 
earnings ratio of 26. Its imitators 
may offer better value. But corpo- 
rate governance and management 
competence remain untested. And 
dangers to margins link. In the grow- 
ing number of new entrants. But for 
now at least the main threat to prof- 
its - that traditional pubs will sim- 
ply be allowed to extend their 
licences - remains stalled by a com- 
plicated legal dispute. 
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Weather 


Europe today 

Denmark, southern Norway and 
Sweden wffl have rain and sleet 
Western Norway wfll have wintry 
showers. There may be some 
wintry showers in the tar north, but 
most other parts win be dry wHh 
sunny breaks. Rain will move from 
north to south over the Low 
Countries, Germany, Austria. 
Switzerland and Franca. It wW fafl 
as snow over the mountains, Spain 
and Portugal wfll be mostly sunny, 
but northern coasts wfll have some 
cloud and rain. Remaining parts of 
tha Mediterranean wffl be settled 
and warm with plenty of sunshine. 

Hw-day forecast 

Western Europe will be colder, 
with sleet and snow showers 
becoming widespread. Eastern 
Europe wfll be changeable wKh 
speBs of rain, aieet end enow. 
Scandi na via wU be dry. Many 
parts at the Mediterranean, 
especially more eastern regions, 
wH hove showers. 
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Ely’s partnership culture and freedom from office politics, where the 
client comes first, make ours an excellent business environment for 
successful fund managers 

Funds under management within the Ely group have 
grown consistently since 1983 to more than £300 million 

We have the ambition, resources and flexibility to create highly 
rewarding conditions for investment managers, who have built up a 
good track record, to continue to develop their business with us 


ELY FUND MANAGERS LIMITED 

Specialists in investment management for 

Private Clients • Trusts • Pensions 
Charities. PEPs 

If you have a successful track recoid please get in touch with us: 
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Politburo pop 

’Even Mikhail Gorbachev, no cultural 
low-brow, made a nod to Alla 
Pugacheva’s significance . ' 

— — Page III — — 
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Pink assets 

* Soho may still have an element of 
enclave about it, but it is gay ghetto no 
more. Market forces have moved in. ’ 

Page XXIV 




Scorsese’s serenity 

‘The maverick film-maker in the eye of 
a storm is, uncharacteristically, exuding 
a Buddha-like calm. ’ 

■ Page VI “ 
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Inhumanity 
can creep 
into the 
corporate 
credo, writes 
Neil Gregor. 
It did in 
extreme 
fashion in 
wartime 
Daimler-Benz 




W hen the 
managers of 
Daimler- 
Benz gath- 
ered in July 
1942 with officers of the S8 
and German government 
officials in Krakow, the cen- 
tre of Nazi-occupied Poland, 
there was only one item on 
the a gpnria? the deployment 
of Jewish slave labour at the 
company's recently acquired 
engine parts factory in 
nearby Rzeszow. 

The manufacturer had 
already gone to great lengths 
to satisfy the strict condi- 
tions laid down bythe SS far ; 
the deployment of Jewish 
labour, including setting up 
a separate production line to 
ensure Jews would not c ome 
into contact with Polish 
workers. 

The formal request for 
Jewish workers had been 
lodged a fortnight. earlier 
"Given the lack of suitable 
suited labour, please supply 
ns with about 400 Jews... if 
the number of Jewish skilled 
metalworkers capable of 
work is insu fficient ^- please 
allocate us suitable .Jewish 
workers, whom, in the 
absence of drilled workers, 
we can train." 

The SS representatives 
- were reluctant- Operation 
Reinbard, the programme 
for exterminating the Jews 
of occupied . Poland, had been 
launched that summer, and 
they were loathe to see 
exemptions. However, they 
agreed to allow Daimler- 
Benz's managers to attend 
SB “actions” in the neigh- 
bouring towns of Debnica 
and Przemsyl in the follow- 
ing few days. 

As 5,000 Jews were 
rounded up for deportation 
in Przemsyl, the companyfe- 
representatives made their 
selections, and 600 were pro- 
cured for the Rzeszow plant 
by the end of the month- 
They were deployed in 

uncritical compliance with 
the stipulations: they were 
“housed" in barracks sur- 
rounded by barbed wire; 
they were forced to sleep on 
plank-beds erected above 
one another, with 100 men 
occupying space for 30; they 
were grossly undernour- 
ished; and they were subject 
to a brutal and arbitrary 
regime under which the 

slightest transgression could 

lead to the most inhuman 
treatment. 

Jewish slave workers were 
used at Daimter-Benzs fac- 
tory because the comp *?^ 
managers chose so. The 
S^marifed the find 
. inTgnwlmd downward sj*- 
ral of complicity m 
of a regime of racial haroa 
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Business of barbarity 


horror is amplified by the 
mundanity of the memo. 

Among other things, the 
history of industry in the 
Third Reich stands as a 
warning to professional 
managers, corporate and 
institutional, to retain an 
ethical focus, one rooted in 
respect for those affected by 
their decisions. And it is a 
reminder that the slide into 
extreme inhumanity can 
have a beginning that, at the 
httip, redes of the ordinary. 

In the case of Daimler- 
Benz, the story begins in the 
late 1920s. Like most Ger- 
man companies, it had tee- 
tered on the brink of col- 
lapse during the Depression. 
It began laying off workers 
in 1929, whan the advent of 
the car society suddenly stal- 
led, and the labour force was 
more than halved by 1932. 
Thus, the arrival of the 
National Socialists a year 
later was welcomed. 
Daimler-Benz was assisted 
by an ambitious autobahn 
construction programme 
and, by 1936, was able to cal - 
ebrate “ unint errupted expan- 
sion for three years”. 

But that period was also 
marked by increasing gov- 
ernment interference m the 
Industry, which was faced in 
1937 with the introduction of 
a formal system of iron and 
steel allocation, and, in the 
same year, a call by Hitler to 
reduce the number of * 


many workers, now it had 
too few. 

The company was wedded 
to the Nazis, some of whom 
began to complain that its 
board was “Jew-tainted"; at 
issue were the chairman’s 
half-Jewish wife and that of 
another board member. 

Each episode of conflict 
with the regime brought 
compromise and, at the 
same time. Hitler's expecta- 
tions for production were on 
the rise. The answer to the 
worker shortage was the 
forced labour programme. 
By 1944, tens of thousands of 
prisoners of war, civilian 
deportees and concentration 
camp inmates from all over 
occupied Europe were 
labouring in factories under 
conditions ranging from 
harsh to murderous. 

While there was an obvi- 
ous need to stay on the right 
side of a dictatorial regime, 
expanding profits meant that 
misgivings, managerial or 
moral, never manifested 
themselves in serious acts of 
dissent by management. 
Like many German com- 
panies, Daimler-Benz took 
control of plants in occupied 
Europe, including the Rze- 
bzow factory, which it 
acquired in November 194L 

In France, for example, it 
took over a Bugatti plant 
and managed Renault’s fac- 
tories on a commissarial 
basis. But the interest in 
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At the fame time, the com- 
pany was benefiting from 
the rearmament drive. De- 
njand for trucks, armoured 
vehicles, aircraft engines 
other hardware 
accounted for 65 per ceat of 
Daimler-Benz turnover in 


With the declaration of 
war, demand soared and 
labour was once again a 

problem - seven years ear- 

l£r the company had too 


lucrative opportunities. Ger- 
man industrialists knew the 
conflict would not last It is 
also dear many were scepti- 
cal as early as 1942 about the 
prospects of victory. 

The first world war was a 
reminder of what could go 
wrong in the east In March 
1918, Germany had annexed 
large parts of eastern Europe 
as the fledgling Bolshevik 
regime sued for peace; in 
November 1918. Germany s 


army had collapsed and her 
territorial g ai n s lost. The 
war was long over, but com- 
panies still suffered from 
chronic overcapacity in the 
1920s because of production 
levels suited to war. 

In the second world war, 
Daimler-Benz did take over 
aero-engine plants in eastern 
Europe, if only for fear that 
its competitors, BMW and 
Junkers, would move in, but 
it refused to commit large 
amounts of investment to 
factories whose long-term 
ownership could not be guar- 
anteed. But faced with the 
need to meet the regime’s 
demands for increased out- 
put the managers in Rzes- 

The history of 
industry in 
the Third 
Reich stands 
as a warning 
to managers 
to retain an 
ethical focus 

zow found what they 
t houg ht was the ideal solu- 
tion: ruthless exploitation of 
Polish and Jewish workers. 

From the outset, Polish 
workers, who made up the 
majority of the workforce, 
were subjected to an ever 
more punishing intensifica- 
tion of labour. By 1944, a 72- 
hour week was standard, 
and piece-rates were cut, 
forcing the Poles to work 
harder to maintain the same 
(inadequate) wage level. 

Rations were tied directly 
to productivity; food bonuses 
were used as incentives for a 
grossly undernourished 
workforce. The “support" of 
the workers* families mani- 
fested itself in macabre 
ways. When a family mem- 


ber died, the company sup- 
plied the worker with a cof- 
fin, noting officially that 
“these are opportunities to 
create the strongest ties to 
the plant, as worries about 
the family are very preva- 
lent among the Poles". 
Those who survived lived in 
fear of being sent to an SS- 
run labour education c amp . 

At Rzeszow, as elsewhere, 
however, labour was still in 
short supply. Deportations of 
Poles to Germany as forced 
factory labour meant that by 
the summer of 1942, the 
shortages had became partic- 
ularly acute. The need to 
plug the gap was behind the 
Daimler-Benz management's 
request to the government in 
July 1942; production had to 
be assured and the manag- 
ers’ minria had ■ become 
focused on “their" Jews. 

Racist practice was stan- 
dard behaviour. A German 
foreman was sacked (with- 
out any outside pressure) 
“because he had lowered 
himself to greeting the Jews 
with a banrichake and had 
swapped postage stamps 
with them," according to a 
company memo. 

Shortly after the arrival of 
the initial detachment of 
Jewish labour, the com- 
pany's management was 
informed that the workers 
could only remain until the 
winter, when they would be 
deported “further east". As 
soon as it became aware of 
the demands to “release" the 
Jews, the company followed 
a strategy of trying to retain 
them until such time as “bet- 
ter" Polish replacements 
could be found. 

Apologetic claims were 
made after the war that 
industry procured these 
slave labourers to protect 
them from extermination 
camps - the Daimler-Benz 
example provides no sup- 
porting evidence. The Jews 
were a stop gap; once 
replacements had been 


found, the management was 
more than willing to aban- 
don tb«n to their fete. A let- 
ter freon the factory manage- 
ment in October 1942 
detailed the plans to train 
Polish replacements. 

“The training period wiD, 
to the quality of 
the human material, take 
eight to 12 weeks,” it said. 
“For this reason it is a mat- 
ter of absolute importance to 
the war effort that the with- 
drawal of the Jews currently 
deployed in productive 
labour be postponed under 
all circumstances until the 
completion of this training ie 
until the end of March. 

"Not until we are in a posi- 
tion to take the newly 
trained . . . workers into the 
factory can we give up the 
Jews with a - under the cir- 
cumstances - minimal dis- 
ruption of production.” j 

In other wards, as soon as 
the company had trained 
their replacements, it was 
willing to release tile Jews 
for deportation to certain 
death. In the event, this pro- 
cess of substitution was 
delayed, but it appears that, 
in September 1943, the vast 
majority of the r ema i n ing 
Jews were indeed deported 
to the extermination camps. 

How then, does one 
explain the willingness of 
conventional managers to 
sanction such acts, appar- 
ently unquestioningly? 
Although many were by no 
•rn pana Nazis, they shared 
the nationalist attitudes of 
their class and generation 
and had been socialised In 
an authoritarian political 
culture which facilitated 
their compliance. 

It is clear that the fell Into 
barbarism was gradual, mak- 
ing it harder for managers to 
see the need to draw a line. 
Had they been offered the 
choice of moving from an 
essentially humane climate 
to one of unspeakable brut- 
ality, they might have 


refused. At the least the 
choice would have heen 
more stark. 

On one level, the ability of 
industrial managers to act 
differently was circum- 
scribed by the dictates of a 
ru thless, racist regime. How- 
ever, German industrial 
managers were not only pris- 
oners of circumstance, they 
were prisoners of their own 
blinkered professionalism. 

It is not only indicative of 


the extent to which the 
Third Reich had eroded 
moral norms that the appall- 
ing suffering of the victims 
was not discussed. It is also 
a mar k of the narrowness of 
the managers’ field of vision 
that the only interests they 
seemed to consider were 
those of the company. 

■ Afefl Gregor is the author 
of Daimler-Benz in the Third 
Reich, Yale University Press, 
£25. 
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Joe Rogaly 

Imprisoned conscience 

‘Protecting victims requires a 
more sophisticated approach than 
taking revenge on perpetrators 

Page ill 


NEXT WEEK 

Piazza pilgrim 

Turin may have the smokestacks 
and superficial charm of Detroit, 
but it also has the shroud 

In FT Weekend 


The national Deaf difidren's Society is 
looking for adventurous people to join us 
for the trip of a lifetime cycling KS0 miles 
across the most beautiful of Caribbean 
Islands. Ybu can enjoy the Insh tropical 
landscapes, soft sandy beaches, fine 
architecture and warm friendly welcome. 
Experience this mast fascinating of places 
the way most Cuban's travel - on a bike! 

By taking part In this unique event you 
are not only guar ante ed the adventure of 
a lifetime hut win also raise vital foods 
for the national Deaf Children's Society. 

U you are the person we are looking for, 
sand for year free information pack today. 

For your free information 
pack telephone: 

0990 222 511 
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O ne of the more 
fantastic con 
cepts underpin- 
ning the rere- 
leased Star 
Wars trilogy was the myste- 
rious Force which people 
could harness to lift massive 
objects such as spacecraft 
without physical exertion. 

Sir Alec Guinness, as one 
of the handful of characters 
who understood how to use 
this antigravitational aid, 
seemed faintly embarrassed 
when the script required 
him to talk mystically about 
the fundamental role the 
Force played in binding the 
universe together. 

Now, however, it seems 
the Star Wars screenwriters 
might not have been so wide 
of the mark. After studying 
the behaviour of light emit- 
ted a long time ago by 
exploding stars far, far away, 
an international team of 
astronomers has concluded 
that something close to anti- 
gravity might exist after all. 

The team's findings have 
reopened questions about 
the future of the universe 
which have perplexed cos- 
motogists trying to trace its 
development since the Big 
Bang, the cosmic explosion 
which created matter more 
than lObn years ago. 

Some astronomers and 
cosmologists propose that 
the present expansion of the 
universe will continue for all 
time. Stephen Hawking, the 
author of the best-selling A 
Brief Bistory of Time, is 
about to unveil a new theory 
which broadly embraces this 
expansionist argument That 
woold be strengthened by 
the identification of an anti- 

gravitattonal force which 
caused galaxies to repel one 
another. 

Other scientists, however, 
say the forces for expansion 
of the universe. Including 
antigravity, will eventually 
be overcome by the mutual 
gravitational attraction of 
the matter within it. The 
universe will end in a Big 
Crunch as all its galaxies 
collapse in on each other. 

Even Albert Einstein had 
trouble resolving the argu- 



The Nature of Things 


A Force to reckon with 

Even Einstein couldn't solve the riddle of the universe. Michael Peel looks at a modem debate 


ment to his satisfaction. He 
was originally under the 
impression that the universe 
was not expanding, and so 
found it hard to explain why 
It was not contracting under 
the influence of the gravita- 
tional attraction of its con- 
tents. He proposed that the 
tendency of matter to come 
together was opposed by a 
repulsive, antigravitational 
force of some description. 

A few years later, how- 


ever. Edwin Hubble, the US 
astronomer, demonstrated 
that the universe was in fact 
expanding. Hubble built on 
19tb century observations 
that characteristic features 
of light spectra from distant 
galaxies occurred at longer 
wavelengths than expected. 

He showed that this phe- 
nomenon. known as redshift, 
was the result of the gal- 
axies moving away from ob- 
servers on earth. Einstein 


recanted his statements 
about antigravity, saying he 
would not have made them 
if he bad known about Hub- 
ble's evidence. 

In January, the quest to 
prove the existence of anti- 
gravity took a further twist 
when Science magazine 
revealed details of new 
research based on Hubble's 
work. An international team 
had measured the distances 
from earth of far-off explod- 


ing stars and the redshifts of 
the light they emitted. By 
comparing those observa- 
tions with corresponding 
results from nearby stars, 
the team was able to esti- 
mate the rate at which the 
expansion of the universe 
was changing. 

The team reached two con- 
clusions. One was that the 
rate of growth of the uni- 
verse had decreased so little 
it was unlikely to stop 


expanding. The other was 
that the expansion might be 
assisted by an antigravita- 
tionaJ force. 

These revelations bad cos- 
mologists scrambling for 
cyberspace to publish their 
views on the fate of the uni- 
verse. Robert Nichol, a pro- 
fessor at Carnegie Mellon 
University. Pittsburgh, con- 
tradicted the findings of the 
international team. 

Nichol took as his starting 


point a calculation of the 
“critical density" of mass in 
the universe which would be 
required for the mutual 
gravitational attraction of all 
matter within it to overcome 
its tendency to expand. He 
then worked out the 
observed average density of 
mass in the universe, and 
divided it by the critical den- 
sity to give a ratio known as 
nmpoa. 


it would Imply that tbi. til- 
verse would continue {q. 
expand forever: - ff -more than 
one it would suggest fb&tig 
universe would eventually ; ' 
begin to contract- - . \fr 

Nichol” said bis 
suggested that omega?: wag 
equal to one. He 
universe may eventually 
stop expanding and^'t^ 
even' collapse. Hljwe^er, 
people shouldn’t be W ftrrikfl 
- it will take azFin&pHeiy- 
Jong time to happeiT' '* I j- 

As the debate intRTwtf^d jt 
began to draw in eomerf^be - 
giants . of cosmology. : it ■ 
emerged that AndreLLincle. 
a distinguished;!. Russian 
physicist, tad prepared" a 
paper which implied lihaf foe . 
arguments between expan- 
sionists and contractionists 
were flitile. 

Unde argued, that .the Big 
Bang was not the' unique' 
event which cosmologists.. 
assumed when they tried to 
calculate If the universe 
would end. Their theories : 
incorporated the wrong - 
terms of reference, because 
one Big Bang in a universe 
resulted in an infinite num- 
ber of further Big BangB. 

However, there is no- sign 
that astronomers are heed- 
ing Linde's words of caution. 
A team from Columbia Uni- 
versity. New York. Tecentiy 
announced on the internet 
they were a fifth of the way 
through a study which they - 
hoped would help determine 
the fate of the universe. 
They plan to study 500 gal- 
axies in an attempt to under- 
stand the relative sizes of 
the forces, including anti- 
gravity. which shape the 
universe. ' • . 

But the results of an; sin- 
gle study must be viewed in 
the context of the theo- 
retical uncertainty and lack ’ 
of physical evidence which 
have characterised investiga- - 
tions into anti-gravity since 
Einstein studied the phe- 
nomenon more than 80 years 
ago. 

It seems we might have to 
wait at least another lifetime 
before cosmologists present 
os with proof that the Force 
is with us. 


Minding Your Own Business 

Time-consuming passion 

Specialist clockmaking is a real art, finds Grania Langdon-Down 



T he mouse runs up 
the clock as the Tai- 
lor of Gloucester 
sits sewing cross- 
legged and a cat prowls by 
as the cathedral bells chimp 
the hoar. It may be elaborate 
for a clock in a shopping 
mall, but that is the business 
Brookbrae is in. 

The company is a family 
affair: Oliver and Fiona 
Gero, who provide the mar- 
keting and administration 
skills, and Fiona's sister 
Lome McKean and her bus- 
band. Edwin Russell, both 
sculptors. The four specialise 
in marrying art and science, 
ancient designs with new 
technology, to create spec- 
tacular sundials, sculptures 
and clocks - including the 
animated version based on 
Beatrix Potter’s Tailor of 
Gloucester. This was com- 
missioned by Scottish Wid- 
ows Investment Manage- 
ment when it renovated its 
East gate shopping mall in 
Gloucester. 

One clock commissioned 
for A1 Ain airport in United 
Arab Emir ates keeps time to 
within a thousandth of a sec- 
ond by receiving signals 
from three satellites. 


Another clock, 8% metres in 
diameter, is set in the 
atrium floor of a large life 
assurance company and is 
driven by a computer 
through 2km of wiring. 

In 1974, the four bought 
Brookbrae. an off-the-peg 
company, for £100 so they 
could collaborate on pro- 
jects, initially as a hobby. 
The Geros hold 85 per cent 
of the shares, the Russel Is 5 
per cent each, and Fiona and 
Lome's brother John 5 per 
cent 

Oliver, who was then 
working for Johnson Matt- 
hey selling gold products in 
the Middle East, came up 
with the first idea for Edwin 
to design six small bronze 
figures to mark the Ameri- 
can bicentenary. He used his 
holiday in 1975 to take sam- 
ples to the US and secured 
orders for several hundred 
from gift shops and galleries. 

The next step was to 
design a range of portable 
sundials, which sold in their 
thousands through their 
own mail order catalogue in 
the UK. This led to sundials 
for gardens and to Brook- 
brae’s first commission by a 
public body, for the National 


Maritime Museum in Green- 
wich in 1977. 

Initially, Fiona ran the 
business. Oliver left Johnson 
Matthey in 1977 and worked 
as a freelance marketing 
consultant until they were 
sure enough of Brookbrae's 
future for him to start work- 
ing for it full-time from Jan- 
uary 1983. Together, they 
look after sales and adminis- 
tration from an office in 
their west London home. 
The Rus sells work on the 
designs in between working 
on their own private com- 
missions in their 1,000 sq ft 
studio in the garden of their 
home in Hindhead. Surrey. 

B etween 1983 and 
1987. Brookbrae’s 
commissions were 
split equally bet- 
ween private clients and 
public or corporate bodies. 

Then came the first big 
crisis with the 1987 market 
crash. Oliver recalls: "Pri- 
vate commissions virtually 
dried up. Thirteen London 
boroughs, all Labour, had 
commissioned work from us 
in the past but now none of 
the local authorities had any 
money for new projects. 


“Our business became 100 
peT cent corporate. We sur- 
vived because of all the 
office building, much of it 
speculative, that had gone 
on in the 1980s. Despite the 
recession that followed, 
buildings had to be finished 
and our features were the 
last things to be installed, so 
we went on having some of 
our best years into the early 
1990s. But business then 
came down with a thump." 

The highs and lows can be 
seen from Brookbrae's turn- 
over - £283,000 in 1989, down 
to £171,000 in 1994. Oliver 
decided to target potential 
corporate clients directly by 
sending pictures and details 
of every completed commis- 
sion to a mailing list of 
financial institutions and 
property companies. Busi- 
ness picked up again, reach- 
ing £268.000 turnover last 
year. Projects over the past 
four years include a chiming 
clock for a Sussex shopping 
centre commissioned by 
Friends Provident, the life 
assurance company, and 
Greycoat Shopping Centres; 
a water clock for a shipping 
company and a rotating 
globe clock for on Arab 


hotel conference centre. 

While the ideas for designs 
come easily, putting a price 
on the end result is harder. 
Oliver says: "Creating the 
Tailor of Gloucester clock, 
for example, involved a tre- 
mendous team of experts 
from theatre designers to 
electronic engineers. We 
quoted £67.000. which was 
really much too low. We 
could not find the right 
music, so. even though it 
was not in the budget, we 
commissioned a French com- 
poser we know lo write 
something, hired six musi- 
cians lo record it and proba- 
bly wiped £7,ono off our 
profits. 

"It is why wc arc not 


wealthy. U is incredibly diffi- 
cult to come up with a 
scheme where the cost does 
not frighten everyone off.” 

The biggest annual 
expenses for Brookbrae are 
£15.000 on travelling to dis- 
cuss and Install commis- 
sions, banking charges and 
interest of £9.000. telephone 
£4.000. accountancy £1.900 
and stationery £1.500. 

The Geros. who have two 
grown-up children, take a 
salary, with Fiona supple 
menting hers by designing 
gardens. The Russells. and 
the other artists and experts 
they use. agree fees in 
advance so the risk is on 
everybody to make the com- 
mission work. Profits have 


always been small - £5,000 
to £7,000 over each of the 
past three years and are put 
back into the company. 

Commissions range from 
£500 for a commemorative 
plaque to £250.000 for a six- 
tonne bronze sundial and a 
17ft high rotating stainless 
steel clock for the parlia- 
ment square in Dubai. 

Oliver remembers: “Our 
bankers at the time. 
National Westminster, told 
us we could not possibly 
take on the Dubai commis- 
sion because we were totally 
undercapitalised. We had a 
letter of credit for £250.000 
but it was not valid until we 
had shipped the commis- 
sions. 


“However, we were deter- 
mined. to do it. We asked 
everyone working on the 
designs not to invoice ns 
until we were paid. I went to' 
Dubai in November 1987 to 
sign the contracts and. we 
installed the sundial and 
clock in 14G r F heat seven 
months later. We have since 
changed banks to the Mid- 
land and now have a very 
enthusiastic local branch 
manager." 

He is keen to develop tbeir 
export market. By fair the 
most commissions have 
come from the Middle East, 
which made things difficult 
when orders dried up far 
four years because of the 
Gulf war. The market picked 
up a few years ago, but the 
current crisis is worrying 
them. 

One challenge is the US. 
“We were so close to a com- 
mission for former president 
[George] Bush's memorial 
library in Houston. We can- 
not pinpoint why we do not 
get commissions. Maybe we 
have to be tougher and more 
aggressive in our sefling." 

Oliver, whose father was 
Hungarian and mother Aus- 
trian, delights in the busi- 
ness. “AD these thing* we 
make will outlive us. I have 
never worried about the 
future because I have this 
terrific Inner trust . that 
everything win be all right" 
■ Brookbrae . 53 St Leonard's 
Road. London SWJ4 7NQ: teC - 
0181-876 9238. fax: 0181-878 
9-115 
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ACROSS 

1 Area where little beast get-s 
very ro!d. radiator being 
broken <3.4 » 

6 Scope for insert with no 
tall <8> 

9 There's nothing enm like a 
smeil i Si 

10 She’s left the match, has 
Miss Bolter - be ufT <91 

11 Was Ginger Spict* totally 
inactive m making music 
tii Australia? <1 J J| 

12 People with refined choice 
ef fond <4> 

14 Model currency is a bother 

t 

15 In payment for picture - £l 
at tiie ioral? I7l 

17 How the French often 
storied with No? <7/ 

19 ( make a mistake in a drug, 
being a clown <71 

20 Eat? On the contrary, shut 
up* ill 

22 Female boomer? Don't let it 
creep in? <ioi 

23 Leave sheep and students 
in reasonable health <S.4i 

29 In “ur. cuseau” it may be 
cheep In) 

2? Accordingly there's little 
time for disease in cem 15) 

28 Dealer returned painting to 
lurry amphibian 19) 


Solution 9.624 



DOWN 

1 Bird had briefly got people 
tfigcther i5) 

2 Carpel depicting thorough- 
fare in flower «9i 

3 Food from rattle with foot- 
sore? 1R.4) 

4 Dancer gets acknowledg- 
ment in a royal address (7) 

5 Give a false iraprc^ioD of n 
nudist or two (7| 

G First place among metals" 
if) 

7 Beware about right to 
divide i V» 

8 Decide it’s a nun with n 
handicap, one of a number 
<91 

13 That coming nn stage look? 
flfli 

1 < Method used by Spooner to 
get neck on to hare wood? 
(9« 

16 Make hay while the sun 
shines, said I critically, 
sending myself up (0.4) 

18 .Missile delivered in tempo- 
rary accommodation (7) 

19 Boy and girl - or two girls 
- get knelt on (7) 

21 Trick of the wasp? (5) 

23 I don't permit laughter at I 

lb* bock i.7) ! 

24 Perceived protective mate- 1 
rial (4) 

Solution 9,613 
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Gelr Helgemu and Tor 
Helncss from Norway domi- 
nated this year's Macallan 
International Pairs Champi- 
onship. winning with the 
highest score in the 30-yenr 
history of the event. They 
led from round one and lost 
only one match nut of 15 
against the world's best 
players. They had a bumpy 
ride at times, but remained 
in complete control. 

N 

* 875 

¥ K QX6 

* A Q 4 

* A K 9 

W E 

♦ J 32 * 709 6 

V J 7 5 2 '¥43 

♦ J9fi2 ♦ K 10873 

♦ 103 X Q76 

S 

* A K Q 4 
¥ A 10 9 

* 5 

* J 8 5 -I 2 

North East Sooth West 
2D Dbl 4D 

4 NT KB f. H NB 

6H 

Britain's Harkelt brothers 
are renowned as aggressive 
bidders and, with tbeir oppo- 
nents vulnerable, one 
opened a weak 2D and. over 
South's take-out double, the 
other promptly raised to 4D. 
None of this frantic action, 
however, deterred their 


opponents. Tor Hotness. sit- 
ting North, had lost all his 
bidding space, so he 
plumped for Blackwood and 
hoped that his partner had 
suin' 1 hearts. 

In his precarious -1-3 
heart fit. Geir Hedge mo 
faced 2f lead. Noticing that 
lie was a little short of 
trumps, he planned to make 
the nnwt of each of them. He 
won the lead with dummy’s 
A*, and ruffed a diamond in 
hand. 

He crossed back to dummy 
with AX and ruffed his other 
diamond in hand. Now. he 
cashed A¥. returned to 
dummy with K* and cashed 
his ¥KQ. When the suit 
failed to break and West still 
held J¥. Helgcmo still had n 
further string to his bow. He 
played out *AKQ and. when 
he led his 4*. West faced a 
gloomy decision: whether or 
not he ruffs in with his mas- 
ter trump, declarer can dis- 
card his losing club from 
dummy, and score cither 4* 
or his B¥ as his 12th 
trick. 

The champions-lo be had 
bid slum without knowing 
the (rump suit until the 
6- level, and then managed to 
make six tricks with their 
4-3 tramp fit, despite the bad 
break. 

Paul Mendelson 


Last week's Deloittc & 
Touche Open was the second 
in a series of annual Jersey 
festivals, marklns the 
island’s recent chess status 
as an independent member 
of the world body Fide. 
Prizes totalling £7.000 
attracted over 100 players to 
the Hotel Normandie at St 
Holier as Deloitte & Touche 
continued its impressive 
start to chess sponsorship. 

Two grandmasters and for- 
mer British champions. 
James Plaskett and Chris 
Ward, dominated the event 
after their main rival, the 
Russian Cheminev. had an 
early setback. Ward eventu- 
ally finished half a point 
ahead. 

Offshim: internationals 
like Jersey. Guernsey and 
thp Isle of Man are of grow, 
ing importance to British 
chess, and l should like to 
spp a revival of the annual 
Islands Team Trophy which 
enabled local players to 
match their skills Interact 
and fax would make this 
simpler to arrange than ear- 
ner telephone matches. 

The Grand Pnx Attack, a 
L*K speciality against the 
fashionable Sicilian Defence 
was among the popular 
openings at Jersey, and here 
a local expert demonstrates 
to strength. The key move is 
io to. which opens up a route 


for White’s queen and knight 
to combine for a raid oh 
Black's K-side and eventu- 
ally gains decisive material 
<T Farrand v D Farndon). 

I e4 c5 2 Nc3 Nc6 3 MjM 
Nf3 Bg7 5 Bb5 Nd4 6 (HJ 
Nxb5 7 Nxb5 d6 8 09 Bd7 9 
Nc3 e6 10 f5 gxf5 11 exK QC7 
12 NgS NfS 13 Nce4 Nxe4 14 
dxe4 Bd4+ 15 Khl exfB 16 
Qh5 0-0-0 17 Nxf7 txe4 18 
BM Be6 19 Nxd8 RxdS 20 c3 
Bh8 21 Radi Bc4 22 BxdSl 
Resigns. An imaginative fin- 
ish. If Rxd6 23 Rf8+ Kd7 24 
Qe8 mate, or BxD 23-Bxc7 
Rxdl 24 Qxdl. 

No 1221 

Russia's tr aining gUFU 
Mark Dvoretzky says most of 
his star pupils fan to find the 



best choice for Black (to 
play) In this diagram. Hoff 
do you compare? -■ 

Solution, Back Poo* ' . . 

Leonard Barden ^ 
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Joe Rogaly 


Prisoners of ‘ throw- away-the-key’ thinking 


D emocracies do not 
harbour political pris- 
oners, just prisoners 
of politics. The 
srowth to the number of people 
incarcerated by supposedly -lib- 
eral societies is determined by 
what politicians think voters 
want The controlling suppos- 
ition is that the public would 
prefer wrongdoers to be removed 
from sight permanently. 

- Mob rule is one of the down- 
sides of government by elected- 
representatives. Run for office 
and you run scared of headlines 
accusing you of being soft , on 
crime That would be fine if we 
law-abiding; citizens were prop- 
erly protected by the pusillani- 
mous demagogues we elect. We 
are not. 

Anyone itching to interrupt 
with the word “wimp” should 
t hink before bitting the e-mail 


Protecting victims of crime requires a more sophisticated approach than taking revenge on the perpetrators 


keyboard. The world's prison 
population is growing; but fear 
of crime is not thereby dimin- 
ished. The United States hac a 
.higher proportion of its people 
.locked up than any other major 
country bar Russia - or possibly, 
if we could but see clear «od 
believable figures. China. The 
cohort of Americans behind bars 
has more than trebled since 1980. 
Yet US citizens still feel the need 
to bear arms. 

Custodial' sentences are nei- 
ther so long nor so freely given 
on the eastern side of the Atlan- 
tic. The US trend is nevertheless 
affecting Europe. Since the late 
1960s the number of Jailbirds has 
risen in Britain, the Netherlands, 
Spain, Italy, Greece, Portugal, 
Austria. Norway and Sweden. 

. None is near the Texas score 
of 650 prisoners per 100.000 popu- 
lation, -but England and Wales, 


at 116, easily beats Maine's 1X1. 
Minnesota's 106 and North Dak- 
ota's 85. The comparison is a 
slight cheat, because in the US 
case I have taken figures for 
state prisons and excluded fed- 
eral institutions and county jails. 

That is the trouble with crime 
statistics. They are criminal. You 
can use them as you like. The' 
theorists who pronounce that 
"prison works" are claiming 'a 
correlation between the. rise in 
incarceration and the levelUng- 
off of recorded crime rates. 

The reformers’ response is that 
crime figures rise and fall with 
the size of the population of 
males aged 15-25. Boys and 
young men often get into trouble 
with the law. Putting them in a 
cell' with hardened criminals, is 
likely to lead to further, more 
serious, offences. 

This suits what is becoming a 


planet-wide lock-up industry. As 
in the US, Australia and Britain 
have paid private corporations to 
do some of the incarceration. We 
know the next twist in this tale 
of avarice. A$, sure as markets 
are markets we win be saddled 
with a global lobby In favour of 
more jail, more cheaply run, and 
damnation to those who cast 
doubt on the 'wisdom of the 
whole process, 

' "Let us pause for breath. 1 have 
taken much of the raw material 
for the, above argument from an 
international survey of imprison- 
ment to be published later this 
month*. The author. Vivien 
Stem, Is a distinguished penal 
reformer who has visited prisons 
in 30 countries. She does not 
much like what she saw, but she 
Is no foolish idealist, blind to 
public opinion. 

Wisely she focuses on the vic- 


tims. Protecting them requires a 
more sophisticated approach 
than taking -revenge on the reta? 
lively few perpetrators who are 
caught and sentenced. This is 
not a namby-pamby doctrine. Ms 
Stem acknowledges that agents 
of organised crime, murderers 
and perpetrators of serious vio- 
lence should be dealt with as at 
present We can but agree. 

Most of the rest .of .the prison 
population comprises people 
from poor communities who prey 
on one another, deal in and use 
drugs, burgle, get into street 
fights. Ethnic minorities are dis- 
proportionately represented in 
jails in many countries. 

Did I hear somewhere that an 
Afro-American boy is more likely 
to end up in prison than attend a 
university? In California the 
scales of justice appear to be 
tilted against Hispanic- 


Americans. For most such 
inmates prison is an expensive 
mechanism for keeping wretched 
people hidden away. 

This might work if all sen- 
tences were for life with no 
parole, but. there is already con- 
cern at the future cost of geriat- 
ric jails for those who have been 
thus sentenced. There is a limit 
to what even the most unthink- 
ing electorate is willing to pay 
for. Anyhow. Three strikes and 
you're out”, the fashionable US 
phrase for sentencing -repeat 
offenders to life, is an incentive 
for two-time offenders to elimi- 
nate potential witnesses. Shorter 
sentences merely turn out thugs 
with doctorates in evfl. 

How else can the public be pro- 
tected? Experiments are under 
way with “shaming” young hool- 
igans, putting them before the 
Individuals they have hurt. 


itemanriing that they make good 
the damage they have caused, 
sentencing them to community 
work. Other n on-custodial penal- 
ties include fines, obligatory 
training courses, counselling. 
Some of us would add the big 
one - decriminalising soft drugs. 

You may say this is a list of 
soppy palliatives, a charter for 
molly-cod diers. The test must be 
the cost-effectiveness of any one 
item as a method of reducing 
crime and therefore the number 
of victims. If judged by this cri- 
terion, the list contains more 
winners than losers. We might 
not find it satisfying our desire 
for revenge, but we would have 
to call it practical. Ms Stern's 
suggestion, that there is such a 
better way, is persuasive. 

* A SSw Against the Future. Pen- 
guin, £8.39 
josrogaly^fLcam 


Lunch with the FT 


The 


diva 


from 




Superstar Alla Pugacheva talks about 
of the 


the collapse of the Soviet Union - 
and. love - with Chrystia Freeland 



he snobty inctitre tT 
smoothly rearranges 
bus scowl into a grin 
as .1 announce that 

Alla Pugacheva will 

-be "my guest fdn lunch and he 
ushers me to the best tab) e in the 
house. In a city whose lugbeend 
service culture is an unhappy 
marriage of Soviet gulag and 
Manhattan haughtiness, this 
instant solicitude. Is no mean 
-feat Even decades after herpop: 
star prime, it is . clear that AUa 
Pugacheva is still a name to con- 
jure with. 

Unknown outside her country’s 
borders. AUa Borisovna, as her 
fans respectfully call her, is Rus- 
sia’s first 'and still best-loved 
diva. Imagine a flame-haired, 
female Frank Sinatra, crooning 
songs of lovp behind the Iron 
Curtain and you will have some 
idea of her iconic status. Even 
Mikhail Gorbachev, no cultural 
low-brow, made H nod to Pugach- 
eva's significance: his last act as 
Kremlin leader was to sign a 
decree awarding her tbe title of 
' Peoples’ Artist of the USSR- 

But the' phunp. diminutive fig- 
iire who- makes... a solitary 
entrance at .Teatro,-' the down- 
town restaurant , of her choice, 
is an unlikely superstar. Even 
the complimentary champagne 
swiftly ' produced by the fawning 
maitT* d\ and a few imperious 
. commands (“Turn off the music!" 
“Take my photograph properly!”) 
fail to transform this, middle-aged 
matron,' her voluminous black 
sweater-dress slipping off a 
chubby, freckled shoulder. 

Indeed, as our conversation 
gets off to a laborious start, 
Pugacheva begins to seem wor- 
' thy. of the cruel title recently con- 
ferred by ah underwhelmed west- 
ern critic, who dubbed her the 


“Leonid Brezhnev of the pop 
world" and demanded a “mercy- 
killing” off her- career. 

She even sounds like a sugar- 
coated version of the geriatric 
Soviet leaders, launching into an 
impassioned defence of the Soviet 
Union. “There were no borders 
between republics, there was this 
huge space, and it was my space. 
-I understand that tbe collapse of 
the Soviet Union was a psycho- 
logical inevitability . . .but I can- 
not stop thinking that somehow 
it thwarts our development 

"At the very least the Slavic 
brothers, the Orthodox people, 
should stay together. I have a 
dream that our empire, which 
used to be considered an ‘evil 
empire’, could become an 'empire 
of good’ or at least of fairness ” 

My mood is not improved when 
Pugacheva eschews the free 
champagne in favour of mineral 
water and re/bses to order any 
food, explaining she is on a diet 
Being too much of a coward to 
feast and imbibe in the company 
of an abstaining superstar, I 
share in tbe deprivation and mis- 
erably try to restrain myself from 
ca d g in g one of the cigarettes she 
is chain-smoking: 

Yet just as I am mentally dis- 
missing Pugacheva as an over- 
the-hill politburo princess, she 
switches from Soviet nostalgia to 
a sympathetic description of 
what life is like for ordinary 
people in the huriy burly of Rus- 
sia’s market transformation. 

“E v ery o ne who is young and 
willing to work can get rich in 
our new Russia, and that’s won- 
derful,” Pugacheva explains. 
“But there are people, and no one 
must forget that who have sim- 
ply suffered from reforms.” 

I am intrigued; the plight of the 
nouveaux pauvres is not - sur- 



prise, surprise - a papular con- 
versational subject in the elite 
world Pugacheva inhabits. Does 
tbe diva’s social conscience, I 
wonder, extend to an active inter- 
est in the byzantine world of 
Kremlin politics? 

It does. Pugacheva grants tbe 
government a barely passing 
grade, detecting only a “slight 
improvement” in the nation's 
economic and social condition. 
But she has high hopes of more 
successful policies in the future, 
placing particular trust in Boris 
Nemtsov, the youthful first dep- 
uty prime minister who is one of 
the standard bearers of reforms. 

“Borya”, as Pugacheva calls 
him , is a personal friend, and the 
cabinet minis ter returns the inti- 
macy by peppering his conversa- 
tion with lines from her songs 
(“We will fight, we will win" is a 
favourite) to the bewilderment of 
western visitors. 

Yet Pugacheva, who won popu- 
lar affection in tbe Soviet era by 
refusing to kowtow to party 
bosses, is no political groupie. As 
Russia’s favourite performer, she 
claims it is her job “to be for the 
people ... If that Nemtsov should 
go down tbe path of stuffing his 


own pockets, of working for his 
own company, of feeding his own 
interests, then for me. he will 
cease to exist" 

It is all rather melodramatic, 
but Pugacheva declares her wom- 
an-of-the-people convictions with 
an unironic sincerity which is 
oddly convincing. It is enough, at 
any rate, to distract me from my 
involuntary fast and to embolden 
me to ask the really juicy ques- 


One critic 
dubbed her 
the ‘Leonid 
Brezhnev of 
the pop 
world' 


tions that inquiring minds all 
over Russia are dying to pose. 

Pugacheva, you see, is some- 
thing of rebel in her personal life, 
having recently taken a husband, 
himself a rising pop star, who is 
nearly 20 years her junior. In a 
land where classified ads openly 
search for secretaries "without 


sexual complexes” and financial 
moguls routinely bring a harem 
of mistresses along on family hol- 
idays, Pugacheva's marital role 
reversal is revolutionary. 

So, with a deep breath and a 
stab of sympathy for Hello! maga- 
zine writers, I ask about her con- 
troversial marriage to toy boy 
Filipp Kirkorov. Without batting 
a heavily mascara-ed eyelash, she 
slips into confessional mode. 

“Of course, only a blind person 
could foil to see what would hap- 
pen and what people would say 
[if we married],” she admits. “But 
I couldn’t turn down such an 
opportunity for joy. for happi- 
ness . . . You see, all my life I bad 
loved more than I was loved. In 
this case, it’s the other way 
around. 

"I warned Filipp immediately. I 
said I had already spent so much 
of my love earlier in my life, that 
I would not be able to give him 
that much . . . And then I realised 
that I was worthy of a relation- 
ship in which be loved me more 
than I loved him." 

Pugacheva’s instant intimacy 
melts all of my reservations 
about prying into her personal 
life. Some latent gossiping gene 


takes over, and 1 am startled to 
hear myself asking the superstar, 
who is pushing 50. whether she 
ever worries that, as she ages, 
Kirkorov' will leave her for a 
younger woman. 

Apparently not “There are 
some men, I won’t call them ger- 
ontophiles. but they always pre- 
fer women who are older than 
they are. And Filipp always loved 
his mother very much. Psycholo- 
gists will understand this per- 
fectly. I am very similar to his 
mother, in my character, in all 
ways. I'm sort of a continua- 
tion ... 1 think be is very lumpy. 
He is afraid of losing me.” 

In praise of older women. 
Indeed. Nor is her frankness 
about personal matters restricted 
to her virtues. Before long we 
have moved from love, to that 
second preoccupation of feminine 
conservation - food - and 
Pugacheva is equally unreserved. 

“I really have become a chubby 
little bird." she admits. “Over the 
past two years with Filipp I was 
happier and more carefree than 
Fve ever been. I ate as much as I 
wanted. I drank as much as I 
wanted, I spent as much money 
as 1 wanted.” 


Sadly for me, those libertine 
days are over. Pugacheva has 
decided to return to the stage 
and, to do that, she must diet 
because, as she puts it “I cannot 
sing delicate love songs with this 
fat mug." Within a year or so. 
she also plans to indulge in some 
serious plastic surgery, despite 
Kirkorov’s insistence that he 
loves her just the way she is. 

And so, it seems, does Russia. 
Our “lunch” completed, Pugach- 
eva makes the irresistible offer of 
a ride in her white stretch limo. a 
fetishist’s dream with its heart- 
bedecked, hot pink walls and car- 
pets and matching leather sofas. 
Kirkorov gave it to her as a birth- 
day gift in a nationally televised 
celebration. 

The love-mobile has. of course, 
become a Pugacheva trademark, 
and as soon as it cruises to a stop 
at a traffic light two chic young 
Muscovites - younger, even, than 
hear husband - come fluttering 
over. 

“AUa Borisovna, we love you! 
You look terrific!” they shout 

“So do you girls, so do you,” 
Pugacheva replies, smiling 
serenely, and then the light 
c h a n ges and she floats away. 


B usinessmen will happily 
teft yon which football 
or rugby team they sup- 
port, or which golf dub 
they belong to. Bow often wifi 
they tell yon where they 
even that they are. religious 

believers? . .4 

t t is a curious, way of the 
world, especially of the western 
world, that religion and bnOTess 
are so often kept apart BhtJ 
know men and 
faith* is business and cmubmh* 
who are sustained by a P®**.®* 

good other than: themseKes, the 

2£er we call God- ^ is* vast 

global resource for human bet 
ferment which has scarcely been 

Tt*. not 'understand, why 
biSnesii™ are -Lr,t 

which they trade, in wtech they 
raise their Sanities, shouMl Jf 
stable one vrith * 1 "US Lhs- 
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Truth of the Matter 


A gathering of the religious clans 


Sigmund Sternberg dreams of a great forum to promote spiritual values in business life 


in which we work is paramount 
when employers look to employ- 
ees for partnership, rather than 
just their labour, and when 
employees look to their employ- 
ers for acknowledgement of their 
worth as individuals. 

This must be a time for reli- 
gion to come out of the church, 
the synagogue, the mawjne and 
the temple, to help create bonds 
between people which, without 
blurring the dividing lines 
between faiths, could help create 
a sense of spirit able to soar 
above the mundane and, which, 
jfharnessed, could contribute to 
the creation of truly caring soci- 

^I^-onld like to see a great 
assembly of businessmen and 
tWu, a sort of Davos convoca- 
tion of the soul, together seeking 


by 

who 


a set of beliefs which would bind 
them in a fellowship of the spirit 
capable of leaping over every 
border, political and physical. 

I would like to see them joined 
members of trades unions 

would be welcomed on 

equal terms. Faith alone would 
be the admission card. 

A lot of the groundwork has 
already been done. Hans Knng, 
the brilliant professor of ecu- 
menical theology at the Univer- 
sity of Tubingen in Germany, 
and anther and editor of books 
on global ethics, has already 
devised a set of ethical values to 
rule our relations. 

A series of Inter-faith consul- 
tations. which began in 1984 
under the patronage of Prince 
Philip and Crown Prince Hussein 
of Jordan, with tbe participation 


of Sir Evelyn de Rothschild, has 
compiled a code of ethics for 
international business drawing 
bn Christian, Moslem and Jewish 
teaching. 

And in the UK last month, the 
Hub Initiative was launched. 
This is a campaign, supported by 
a group of business leaders asso- 
ciated with the Institute of 
Directors, which has set Itself 
the task of promoting “a more 
positive view of the vital contri- 
bution business makes to all our 
lives” based on “the promotion 
of hig h standards of behaviour 
in business and by business 
people". 

Even the free market econo- 
mists of tbe World Bank have 
come to tbe realisation that reli- 
gion is power and that they need 
it to influence their thinking in 


approaching the problems of 
poverty and deprivation. 

I have spent a near lifetime of 
involvement in Jewish-Christian 
dialogue both in Britain and 
internationally. I have been 
handsomely rewarded by the tre- 
mendous reduction in the ten- 
sions and suspicions which once 
characterised relations between 
these communities. 

With that plant well-rooted, X 
am seeking to encourage another 
seedling: Jewish-Christian out- 
reach to the third of the Abra- 
hamic faiths, fofom. 

With Sheikh Zakt Badawi, the 
head of the British Council of 
Imams and Mosques, and the 
support of many Christian 
leaders, a number of us have 
established the Three Faiths 
Forum, a place for Christians, 


Moslems and Jews to meet as 
equals. 

If we who have common bib- 
lical roots cannot tit down and 
discuss both what divides and 
unites us from positions of open- 
ness and respect, what hope have 
we of reaching out to the larger 
number of our fellow citizens 
who are adherents of other 
major religions? 

But this outreach most he 
more than local 

Global beating cannot be left 
to the potitlciaiis and the gener- 
als alone, especially not when 
there are still large parts of the 
world where religion - every- 
body else’s religion, that is - Is 
looked upon not merely with sus- 
picion but with retd fear. North- 
ern Ireland, Bosnia, the Middle 
East, the Indian subcontinent; 


these are parts of the world 
where a religion other than one's 
own is so often regarded as “the 
enemy”. 

What has been a wondrous 
experience for me, indeed all 
those who have engaged In 
dialogue, is the creation of trust 
and good fellowship which 
happens so often, and so 
naturally, between people of 
different faiths who enter hon- 
estly into a communication 
which involves more listening 
than talking. 

If I have a serious regret, it is 
that, as a businessman, I am rare 
among those engaged in the 
search for inter-faith reconcilia- 
tion and fellowship. This is the 
26th year that the Templeton 
Prize for Progress in Religion 
has been awarded. I am only the 
second businessman to receive it; 
I a™ earmarking a large part of 
the miltion-dollar prize for the 
furtherance of this inter- 
retigions dialogue. 


■ Sir Sigmund Sternberg , this 
year’s winner of the Templeton 
Prize, is a founder member of the 
Institute of Business Ethics. 
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Why dM the Roman republic fall? A reconstruction of a market in Pompeii 
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A political, chatty species 

Samuel Brittan enjoys a work which lends credence to (some) sociologists 


T he worst Insult that an 
economist can deliver is 
to say that someone is a 
“journalist" and the 
next worst that he or 
she is a "sociologist”. 

The best response to the first 
charge is to own up to it if one has 
the privilege of writing for the 
press. But the second reflects little 
credit on those who make it For. 
given their own record in explain- 
ing events, economists are in no 
position to throw stones at another 
social science. 

Sociology is indeed the more 
interesting of the two subjects 
because it deals in principle with 
the most important structural fea- 
tures of human societies - such as 
the location of power, the similari- 
ties and diversities between differ- 
ent human groups and the forces 
making for institutional change. 

Lord Runciman has written a 
guide to the subject which can be 
regarded in two different ways. 
Officially it is an introduction - 
although it will probably be of 
most benefit to someone of any age 
who has picked up at least a smat- 
tering of the social sciences and is 
feeling perplexed. At another level 
it embodies the author's mature 
reflections on human change and 
constancy. 

Runciman wastes little space try- 
ing to differentiate sociology from 
the other social sciences, but 
regards them all as complementary 
ways of studying human affairs. 
While so many modern sociologists 
concentrate on questionnaire 


studies confined to the period of 
the post-war welfare state, he 
roams with enviable ease through 
anthropology and history and is 
not afraid to put his classical edu- 
cation to good use. His book has 
the advantage of not being an 
American style blockbuster. On the 
contrary, it is concise and well- 
written in the traditional way. one 
reaches the end wanting more. 

The author is one of the most 
worldly, and distinguished, sociolo- 
gists. He has pursued a parallel 
and successful career in business, 
is deputy chairman of the Finan- 
cial Services Authority and has 
found time to chair the Royal Com- 
mission on Criminal Justice as weD 
as serve for 20 years as chairman 
of the Child Poverty Group. 

As one would expect, he is not 
easily deceived. He is the first to 
agree that there are strictures to be 
levelled, not against the subject 
matter of sociology, but the way it 
is all too often pursued. What are 
the worst suspicions that you have 
ever had of sociologists? That they 
are “a bunch of self-appointed arbi- 
ters of the existing order who are 
□either clever enough to be philos- 
ophers nor knowled gable enough 
to be historians." 

Runciman finds an uncomfort- 
able amount of truth in such 
remarks. Indeed, he adds some of 
bis own. He has totted up the num- 
ber of his academic colleagues 
whose researches were “unmistak- 
ably connected with a life-long alle- 
giance to the Labour Party r (and I 
would add. Old Labour at that}. 


Some of the best-known American 
practitioners avoid political com- 
mitment, but instead take refuge in 
impenetrable verbiage. Indeed, 
Runciman divides many sociolo- 
gists into AM's and PM’s - attitude 
merchants and platitude mer- 
chants. 

Yet despite all disappointments, 
the author believes that there is 
some publicly testable knowledge 
about h uman affairs which reflects 
more than personal prejudices. The 
particular insight he brings is the 

THE SOCIAL ANIMAL 

by W.G. Rumanian 

HarperCollins £14, 230 pages 

evolutionary one. This affects the 
study of human groups in two 
ways. In a strict biological aspect 
we can learn something about 
human nature - for instance the 
mixture of altruism and selfishness 
which are everywhere found 
together. 

But he also extends the basic 
Darwinian idea of inheritance with 
modification to societies. Only 
those modifications which improve 
their ability to adapt to their envi- 
ronment become entrenched. The 
author neither works the evolu- 
tionary metaphor too hard, nor 
claims that it can tell us much 
about developments in human 
affairs before they occur. He 
believes that the distinguishing 
feature of science is not its predic- 
tive value, but that “its conclu- 
sions should be prescriptive for all 


observers" in the light of evidence 
available to all. 

An interesting application is to 
the foil of the Roman republic. The 
best conventional histories explain 
the particular sequence of events 
by which Julius Caesar rather than 
Pompey became master of Rome 
with the normal combination of 
luck and judgment. But the deeper 
question is: what were the condi- 
tions which made the survival of 
an agricultural, aristocratic repub- 
lic unlikely and the emergence of 
personal rule, abetted by a large 
bureaucracy, highly probable? 

In telling this story the author 
implicitly makes use of a large 
number of predictive laws of an 
“if . . . then" variety. They concern, 
for instance, the threshold size of 
empire beyond which an ancient 
republic could not cope. It would 
be interesting to have these propo- 
sitions explicitly set out. even if 
they could only be done in terms of 
probabilities. And one would like 
to know how for these rules still 
apply, and how for they have to be 
modified in the light of modem 
conditions. It may he that any such 
attempt at formal rules would turn 
out to be pedantic, trivial or too 
heavily qualified to be worthwhile. 
In that case we are back with what 
Popper called a historical interpre- 
tation. There is nothing wrong 
with that; but it differs from sci- 
ence in that at least some alterna- 
tive interpretations can live side by 
side, with no decisive way of 
cho o si n g between them. 

Meanwhile, the utopian, whose 


sch emes <mh do so much damage 
needs to be seen off not with a 
methodological injunction but with 
some analysis of why his schemes 
are likely to produce unexpected 
and probably disastrous effects 
The Social Animal contains the 
material for doing so. But the 
reader will have to work out the 
detail for himself and will not find 
many cat and dried propositions. 

The author cannot be described 
as one of nature's optimists. He Is 
not alone In believing that human 
beings need to see themselves as 
“apes of a particular kind who hap- 
pen to have evolved a relatively 
large brain and a remarkable 
capacity for language". More origi- 
nally. he reminds us of the princi- 
pal use to which language has been 
put “Chat - gossip, rumour, story- 
telling . . . insulting, complaining, 
commiserating and chatting up 
These activities have more to do 
with getting other people to 
respond as we wish than with the 
pursuit of publicly testable know- 
ledge. 

Nevertheless, “chat works." This 
is shown by the curious creeds and 
movements to which people will 
devote their lives and the readiness 
with which they can be recruited 
to the service of charlatans who 
know bow to flatter their secret 
desires. In his final sentence Runci- 
man cites a Stoic philosopher, who 
asked: “Why are human beings so 
hard to teach, but so easy to 
deceive?" 

samueLbrittan@ft.com 


The global tale of 
human pyromania 


C hildhood fascina- 
tion and dangerous 
delight with 
Instant fire, cre- 
ated by striking a match can 
never be forgotten. The 
sound, the smell, the colours 
of the flame and the remark- 
able heat, that even a 
small match can generate, 
readily sears into flesh and 
memory. 

Fire is still fundamental to 
our lives. We depend upon it 
for heat, cooked food and the 
internal combustion engine. 
And yet. never before have 
we been so distanced from 
the direct experience of fire 

and flam e 

In Vestal Fire. Stephen J. 
Pyne reveals the much more 

direct, extensive and largely 
forgotten connection that 
our ancestors had with fire. 
Human conquest of the land, 
subjugation of the forest and 
its “beastly" occupants was 
achieved fay fire. 

In the barely historic past 
large parts of Europe would 
have had palls of smog-like 
smoke drifting down wind 
similar to that recently expe- 
rienced in Indonesia. We are 
hardly in a position to criti- 
cise Inhabitants of the Third 
■World for "slash and bum" 
of primeval forest 
Pyne argues that the his- 
tory and development of our 
society is built on fire. He 
tells the terrible tale of how 
we have used the firestorm 
for subjugating nature and 
other humans. 

Napalm assisted scorched- 
earth strategies, the torching 
of European cities in the sec- 
ond world war with chemi- 
cal fire-bombs and finally 
the thermo-nuclear fireball. 


might have been novel tech- 
nically, but the idea has an 
appallingly long history. Our 
European literature burns 
brightly with pyro technical 
epithet and simile. 

In the Iliad, Homer 
describes how "... on 
went Achilles: as a devour- 
ing conflagration rages 
through the valleys of a 
parched mountain height, 
and the thick forest blazes, 
while the wind rolls the 

VESTAL FIRE 

by Stephen J. Pyne 

University of Washington Press 

534.95. 659 pages 


flames to all sides in riotous 
confusion . . .” 

However, Vestal Fire is not 
all death and destruction 
because, as early humans 
quickly realised, fire can lib- 
erate as welL Nutrients and 
water are released, weeds 
and other pests curbed and 
phoenix-like new life rises 
from the ashes. The Old 
Norse terms landnam, mean- 
ing land-taking, and suridden 
for the fire-fallow cycle of 
forest and field, pervade the 
book just as they came to 
pervade Neolithic Europe. 

Initially, the practice 
increased plant diversity, 
especially herbs, shrubs and 
grasses. An ever changing 
mosaic was created in the 
landscape witb pasture, 
meadows, scrub and alder 
swamps. 

Patterns of ecological 
change were speeded up by 
h uman migration and inter- 
vention. Some changes 
became permanent, such as 


the heathlands scattered 
from the Hebrides to Prussia 
and Brittany. Their charcoal 
layers and changing pollen 
record a process which 
started around 3000 BC and 
continued Into mediaeval 
times. 

Vestal Fire vividly 
recounts the European con- 
tribution to the global tale of 
human pyromania and is 
part of Stephen Pyne’s multi- 
volume Cycle of Fire. Pyne is 
professor of history at Ari- 
zona State University and 
manages to combine a 
wealth of information from 
history, philosophy, litera- 
ture, physical geography, 
ecology, agriculture, forestry 
etc in his multi-discipline 
approach. 

This is a wonderful book, 
but It can be frustrating as 
the narrative tacks back and 
forth through so many top- 
ics. There are some quag- 
mires, which will only be 
survived by the more aca- 
demic reader; but judicious 
skipping and persistence are 
amply rewarded. And after 
reading It, 1 guarantee that 
you will become more aware 
of the potential fire hazard 
within us all 

Our homes still include 
some gesture towards a 
hearth, however function- 
less, and even the most chic 
cannot resist the vulgar 
allure of a “real-effect coal 
fire". Vesta, the Roman god- 
dess of the hearth and 
keeper of the sacred flame of 
Mount Olympus, will always 
be furtively worshipped in 
our hearts if not in all our 
hearths. 

Douglas Palmer 


W e appear to be 
on the brink of 
a remarkable 
new century; a 
period of potentially unpar- 
alleled progress on many 
fronts, including (just possi- 
bly) our ability to live peace- 
ably with one another. 

Yet to join Mick Brown on 
the spiritual tourist trail - to 
accompany him on what he 
calls an odyssey through the 
outer reaches of belief - is to 
be reminded of the primitiv- 
ism and superstition to 
which so many people cling. 

Spirituality, says Brown, 
has become a kind of buzz- 
word. Musicians, writers, 
painters and fashion design- 
ers talk of evoking “spiri- 
tual” qualities in their work, 
while the "spiritual search” 
has become a symptom of 
disenchantment with the 
values of materialism and of 
weariness with science. 

According to Brown, there 
is a yearning for a sense of 
the sacred. Within Christian- 
ity this yearning mani- 
fested itself in fundamental- 
ism and the evangelical 
movement 

It is manifest, too, in the 
gaudy panoply of the New 
Age movement - the fads of 
rolling, rebirthing, past-life 
regression, channelling and 
angelology; in extremist 
cults and instant religions, 
"flickering and fading”, in 
J.G. Ballard’s phrase, "like 
off-peak commercials"; and 
in the growing popularity in 
the west of eastern philoso- 
phies: Buddhism. Sufi-ism, 
the way of the Tao. All these 
things. Bays Brown, are a 
response to the spiritual vac- 
uum at the heart of modem 
life, a yearning for mystery 
and transcendence. 

I count myself fortunate in 
not yearning for mystery 
and transcendence. That is 
because I am an atheist I 
am entranced and enchanted 
by everything I see, even 


Back on 
the 
hippy 
trail 


though I believe that every- 
thing I see is a temporary 
assembly or concoction of 
molecules of matter. 

Brown is different. He 
wanted an adventure of the 
spirit, having come to 
believe “that the world is 
mare of spirit than of mat- 
ter: that what is unseen is 

THE SPIRITUAL 
TOURIST 
by Mick Brown 

Bloomsbury £13. 99. 309 pages 


more important than what Is 
seen". 

So off he goes: to the Lon- 
don suburbs, to hear about 
miracles; to India, Germany, 
Tennessee and other places. 
In Puttaparthi he visits the 
enormous ashram of Sai 
Baba, who claims to be 
divine. Not just divine, but 
the new roessiah, the avatar 
of the age - as holy, In the 
cosmic scheme of things, as 
Rama and Krishna. 

Brown does not secure a 
meeting with Sai Baba, so is 
unable to test the avatar’s 
claimed omniscience. Yet 
one wonders whether such a 
meeting would have been 
revealing, given the timidity 
of Brown's questions when 
he interviews the Dalai 
Lama, known to his follow- 
ers as Ms Holiness, or HH. 

To be fair, HH is a wily old 
fox. When Brown asked him 
about enlightenment, the 


Dalai Lama roared with 
laugher and replied that he 
was just a simple monk. "He 
always says this," reports 
Brown, adding that HH’s 
claim to be a simple monk 
"is both the literal truth and 
yet as for from the truth as 
could be Imagined", what- 
ever that means. 

There are spots of good 
writing in The Spiritual 
Tourist. One night, at a mon- 
astery in India, Brown lit a 
candle in his room and lis- 
tened to the noise of 
shouting, wailing and laugh- 
ter from outside. The monks 
were playing games, scaring 
each other in the darkness. 

Drawn by the light, a 
moth Bkittered about the 
candle, before immolating 
itself upon the flame. “It 
struggled briefly, then sur- 
rendered. blackening in the 
heat until it was no longer a 
moth at all, but a part of the 
candle, and the candle 
became the flame, and the 
flame became nothingness, 
while the yelps of laugher 
quietened, and the night 
dosed in.” 

I almost felt that Brown 
had roused himself towards 
discovery of the sublime and 
revelatory pointlessness that 
underpins atheism. But no. 
He draws back. Retreats, in 
confusion, towards his 
blurred notion of spiritual 
quest 

I found The Spiritual Tour- 
ist so frustrating that I was 
almost levitating by the fin- 
ish, for Brown's approach, 
especially his disinclination 
to put the boot in when con- 
fronted by people claiming 
to he gods and godlets, or 
even God. is too nam- 
by-pamby for the book to 
succeed as journalism or as 
travel writing. Hippy-drip- 
pies, on the other hand,- will 
probably love it 

Michael 

Thompson-Noel 


An Irish 
odyssey 

Nicholas Wroe talks to 
writer Sebastian Barry 


I rish writer Sebastian 
Barry ex plains : "I had 
taken a decision not to 
write any more fiction 
as Z had a sequence of plays 
stretching out in front of me. 
But then these 40 pages of 
prose just sort of arrived, it 
was most mysterious. 

“It was like Z was 22 again 
writing for the first time. 
Back then I didn't know how 
happy I was because I didn't 
know anything different But 
Td been through the whole 
career tiling since then - I’d 
been the hottest thing and 
then not the hottest thing 
and then back again - so 
coming foil circle felt almost 
against the rules, as I knew 
stuff like this was supposed 
he torn out of you". 

Barry is describing the 
genesis of his first novel 
since 1986. The Whereabouts 
Of Eneas McNulty. It tells the 
story of how Eneas, bom in . 
Sligo in 1900, served in the 
British merchant navy and 
the pre-independence Irish 
police force before being 
forced to leave his home, 
under sentence of death, by 
the IRA who regarded him 
as a British collaborator. 

His journey in search of a 
place he could call home 
takes him through France, 
Nigeria and England and 
Into the 1970s, when the 
spectre of republican vio- 
lence once again asserts 
Itself. "Eneas is a bit like a 
great- uncle of mine who suf- 
fered some similar fate", 
ex plains Barry. "I originally 
tried to write it as a play, 
but it just lay there inert on 
the page. Initially I struggled 
against writing it as a novel 
in that I constantly gave my 
publisher the opportunity to 
pull out, but ultimately I 
accepted it as it was. It's a 
funny thing when a subject 
chooses its own form but 
you have to respect it". 

In fact the novel fits neatly 
alongside Barry's recent 
stage works which have 
been based an fragments of 
his famil y history. His most 
recent play was the award- 
winning 1995 Royal Court 
production of The Steward of 
Christendom. In this beauti- 
ful and deeply moving, 
dream-like work, Barry's 
own great-grandfather, chief 
superintendent Dunne of the 
Dublin Metropolitan Police; 
becomes one of the great 
characters of post-war Irish 
drama. Dunne had attained 
the highest rank open to a 
Catholic, but was also the 
man who ordered a baton 
charge the day four trades 
unionists were killed during 
a demonstration in 1913- 
Barry’s first instinct as a 
young writer was to conceal 
his memory. "What a demon 
figure to bring you literary 
ruin", he reasoned. "What 
price my credentials as an 
Irish writer?" But it was 
Dunne that provided the 
starting point for bis 
remarkable theatrical series. 

"I said at that time of The 
Steward of Christendom that 
the series would consist of 
seven ‘familiar’ plays, as I 
called them", he explained, 
speaking on the first day of 
rehearsals for the sixth play. 
Our Lady of Sligo, which 
will open at the Cottesloe 
Theatre in ApriL "I see now 
that Eneas McNulty occu- 
pies the place of that sev- 
enth play, which leaves me 
In the slightly less than 
happy position of not quite 
knowing what to do now. To 
take it any further would 
mean having to deal with 
the present day, and I find it 
much hards: to rescue the 
living Chan it is to rescue the 
supposedly dead”. 

Barry's disinterring of 
Irish history is more evoca- 
tive than nv pltftifc. These his- 
tory plays are not the style 


of, say. Our Friends in the 
North with time delineated 
by characters shouting 
“Bloody Heath", or “Bloody 
Wilson". His probing of the 
complexities of Irish history 
is far more intangible but 
nevertheless acute, particu- 
larly in dealing with the 
relationship with England 
and the tradition of Irish 
men wearing British uni- 
forms. 

"While I am an Irish 
writer, the phrase means 
something slightly prejudi- 
cial to me. I went to school 
in London, and I refuse to 
deny that sense of home I 
felt there. That’s not to deni- 
grate Ireland or to over- 
praise England, but we are 
far more island neighbours 
than we are separate 
nations. To deny that is to 
erase what was both our 
worlds. And that is maybe 
the whole point of writing 
for me, to uncover the bits 
that have been painted 
over”. 

Eneas McNulty's whole 
life had been painted over, 
and for the people of Sligo he 
was, if anything, a vague 
absence. His subsequent 
compulsion to look for a 
Sligo he could live in outside 
Ireland is a need Barry iden- 
tifies with. “The oddity was I 
found an Ireland I was com- 
fortable with only after I met 
my wife, who is a Presbyte- 
rian. It was a new way of 
being Irish to me and. 
although I'm Catholic, I am 
in a sense a Presbyterian 
Irish writer as I feel very 
much part of a smaller 
group within the larger 
group". 

T he wandering figure 
of Eneas has an 
obvious classical 
resonance, and 
while this is neatly deflated 
early in the book when a 
teacher is interrupted in his 
explanation of Roman poetry 
by a boy “offering the infor- 
mation that in Cork the 
name is pronounced anus”, 
Barry, a Latin graduate, is 
happy to acknowledge the 
debt 

“I know The Aeneid very 
well, because in my first 
term at Trinity I quickly 
realised I was miles behind 
and in deep trouble. So I 
asked for some help, and one 
of the scholars taught me to 
read Latin using The Aeneid. 
Reading English was hard 
enough as I didn't learn 
until I was nine, so I kept 
The Aeneid with me literally 
all the time and got to know 
it very welL But", he laughs, 
“Eneas really is a traditional 
Cork name and it is pro- 
nounced anus”. 

While Virgil’s epic cele- 
brated the founding of 
Rome, Barry says his novel 
is the opposite, in that it is 
"about founding a nowhere 
place where we can redefine 
ourselves. But I haven't 
looked at the text of 77 m 
Aeneid since 1976 and so 
while it is obviously a tem- 
plate for the book, it is some- 
thing of an accidental tem- 
plate. It’s just like all the 
half-forgotten family stories. 
After 20 years of writing, all 
these personal associations 
tend to foil into other pur- 
poses. It's like mining, 
really; you get your shovel 
out and stick it In the 
ground and most of the time 
you're digging dirt. But 
every now and then you 
here that chink. And you 
know that you've got some- 
thing”. 

The Whereabouts of Eneas 
McNulty is published by Pic- 
ador. £12.99; Our Lady of 
Sligo, directed by Max Staf- 
ford Clark, opens on April 16 
at the Cottesloe Theatre, 
London SEl. 
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The Broken Cotunn” l 1944, Frida Kano’s painful self-p ortrai t : from “Seeing Ouraehns - Women’s 
Setf-Portraita" [Thames and Hudson, £28) Ranees Borzefio’s examination of the genre 


Fiction/Brian Martin 


Faustian delights 


O nly cm page 62 of 
Mr Rinyo-Clac- 
ton's Offer is 
there a momen- 
tary falter. The narrator, 
Jonathan Fitch, declares, 
“For the first time it came to 
me that 1 might be involved 
in something beyond my 
understanding” 

He is a bit slow on the 
uptake, the reader will 
think. 

In the course of Afr Rinyo- 
Clacton's Offer, a brilliantly, 
intelligent black comedy, the 
reader is bewitched, 
bemused, caught up in a Bul- 
gakovian London. Mr Rinyo- 
Clacton’s offer is to buy 
Fitch's life with, a Faustian 
bargain: Fitch will enjoy 
Elm for a year, at the end of 
which his life is forfeit to 
Thanatophile, otherwise 
known as Tod. Rinyo-Clac- 
ton. Fitch accepts, at a spiri- 
tual low-ebb because his girl- 
jfriend Serafima, has left 

jiim- 

Compulsively we read on 
in this fast-moving, funny, 
gothic, disturbing novel, 
which displays all sorts of 
agile mental gymnastics, to 
find out if, and how. Fitch 
ran beat the odds. 

Hoban's circumstantial 
detail makes him the Ian 
Fleming of the psychological 
novel: “Katerina’s recording 
of Ravel" is defined as “a 
Deutsche Grammophon LP", 
Rinyo-Clacton’s champagne 
is Cristal "71. ’The badsdrop 
of London is precise: big, red 
74 buses are “novemberlng 


down the Earls Court Hoad"; 
a conference room in Gray's 
Inn. Road Is “filled with busi- 
ness-grade sunlight": and 
“even at midday Belgravia 
looks like a necropolis-" 
Hobart, in between giving 
rapid recommendations 
about art, literature and 
music, is wickedly funny: 
Rinyo-Clacton’s car is “a fit 
conveyance for emperors, 
kings, sultans and heads of 
public utilities." 

MR 

RINYO-CLA CTON’S 
OFFFER 

by Russell Hoban 

Cape £14.99. J82 pages 

THIS SIDE OF 
BRIGHTNESS 
by Cohun McCann 

Phoenix House £15.99. 248 pages 


Rinyo-Cl acton is described 
as “rosy cheeked” and “spar- 
kling". ft is a just descrip- 
tion of the novel, vital, grip- 
ping and witty. Fitch's dice 
with death urges us towards 
the denouement 
The setting for This Side 
of Brightness is New York 
City: its story spans three 
generations, starting arrest- 
ingly in 1916 with tunnellers, 
“sandhogs", beneath the 
Hudson river in an under- 
ground democracy: “In the 
darkness every man’s blood 
runs the same colour - a 
dago the same as a nigger 


just too many plants 


S omewhere buried in 
these lavish pages is 
an interesting book 
on garden design. 
From the pens of two men 
who clearly love their 
subject, and have the . 
experience to write about it 
with authority, cones some 
: good advice and a marker of 
current trends in garden 

design. . 

They offer a broader view 
of the part gardens play in 

our lives than we may have 
-gathered from someofthe 
great matriarchs of British 
horticulture. 

- Conran and Pearson 
recognise the importance of 
the differences to hotv 
people wish to use their 
S3ens and the differences 
In -capabilities" which Dow 
from site; scale, status and 
spondulicks' (or the lack of 
them). Theyembrace the 
ambitious notion that 

gardens can be for leisure- 

They encourage adventure 

in design* ■ 

Reading Ibis book will 

convince you that the • 

problem with most gardens 

is tbat there are too many 


plants, and too many sorts of 
plants, lurking in them. 

They write: “All too often, a 
garden feels cramped and 
claustrophobic, with an 
overbearing amount of 
foliage and elements 
that vie with each 
other for attention, 

THE ESSENTIAL 
GARDEN BOOK: THE 
COMPREHENSIVE 
SOURCE BOOK OF 
GARDEN DESIGN 
by Terence Conran 
and Dan Pearson 

Conran Octopus £30, 272 pages 

leaving the overall 
impression muddied and 
confiised-” 

They should have sent a 
similarly phrased memo to 

their publisher, latest 

drifts between garden design 
and gardening, which wifiis 
likely to imtate who 
buy it as a source book for 

garden design, as well as 

Sort-change those who 
hoped it might be a 
gardening book. 


The book is of a size which 
is inconvenient to read and 
would not Dt happily into 
most bookshelves. It is 
cluttered with directories 
which are so incomplete as 
to hide more than is 
revealed. 

While the wonderful 
photographs, in themselves 
well chosen and reproduced, 
do excite the imagination, 
they wrongly suggest 
that the kind of garden 
design or gardening under 
discussion is only for the 

very rich. 

As a book it is neither 
essential nor comprehensive, 
as is claimed by its title. 

It is very attractive and 
will make a good-looking 
ornament. It shows perhaps 
the danger of allowing books 
to be spun by a 

committee. 

l hope one day the authors 
will write that other book 
that is trying to get out 
and do for the 1990s what 
David Hicks did for the 
1980s With his book. Garden 
Design. 

Martin Wood 


Relentless quest for self 

Jackie Wullschlager finds one gem amid the latest batch of hyped autobiographies 


I t used to be the police- 
men whom we noticed 
getting younger: now 
it la the autobiogra- 
phers. Here we have 
Julie Burchill (38) and Marya 
Hornbacher J23), each hyped 
and heaving with self-impor- 
tance and teenage precocity. 

But few memoirs open up 
more tantalisingiy, like lay- 
ers of onion skins, than The 
Color Of Water. As a boy, 
James McBride never knew 
where his mother was born, 
who her parents were. Her 
12 black children -knew she 
looked different from them, 
but when asked if she was 
white, she would say Tm 
light-skinned". They had 
black fathers, lived in exclu- 
sively black neighbourhoods, 
but travelled miles by bus to 
white schools. All “had some 
sort of color confusion”; for 
James a ceaseless ache 
which “when 1 reached 
30... was a giant roaring 
musical riff, screaming 
through my soul like a dis- 
torted rock guitar... 1 had 
to find out more about who I 
was, and in order to find out 
who I was, I had to find out 
who my mother was". 

The result is a thrilling 
double biography, written in 
incandescent prose which at 
once marks a new voice and 
calls up Tennessee Williams, 
Isaac Bashevis Singer and 
streetwise black America 
rolled into one. Mrs McBride, 
born Poland in 1921, was the 
daughter of a failed itinerant 
rabbi so tyrannical that no 
synagogue would put up 
with him. He wound up in a 
sleepy southern town in Vir- 
ginia, opened a grocer's 
store, ripped off “ Shwartz es” 
(blacks), beat his polio-crip- 
pled wife, sexually abused 
Ruth, and fought any friends 
out of the house. Lonely 
Ruth took a black lover - in 


nuns 


1930s Southern America, the 
boy risked hanging while 
Ruth was despatched at 15 to 
New York for a backstreet 
abortion. She married a 
black minister, was never 
allowed to see her mother 
Again, founded a Baptist 
church, and was poor as a 
churchmouse . . . 

This bittersweet world of 
high passions and virulent 
prejudices is evoked with 
lyricism, humour and not a 
jot of nostalgia. Interleaved, 
into it Is McBride's own 
childhood in Brooklyn, 
where his mother's contra- 
dictions “slammed against 
one another like bumper 
cars at Coney Island . . . 
white folks, she felt, were 
implicitly evil toward 

blacks blacks could be 

trusted more, but anything 
involving blacks was proba- 
bly slightly substandard". 
How racial hatred, just a 
generation ago, filters into 
every detai-l is shocking. 
When James' father Is dying 
- “Lord, he won't die. will 
be? He's my husband. He's 
my dream. He won't die 
now, will he. Lord?" - doc-, 
tors are disgusted by Ruth’s 
whiteness; she is almost 
refused permission to be at 
the burial. 

She remarries, has more 
children - the picture of 
James' stepfather, “beneath 
his tractor-Uke slowness and 
outward gentleness was a 
crossbreed of quiet Indian 
and country black man, 
surefooted, hard, bold, and 
quick. He took no guff and 
gave none", is one of many 
exceptional portraits. Wid- 
owed a g afri , she works as a 
night-typist at Chase Man- 
hattan Bank, returning 
home with cloggy bags from 
the canteen. James and his 
brothers starve, skip school, 
shoplift, do drugs, end up in 


court; they are beaten, 
marched to church and back 
to the classroom, and all end 
up with university degrees. 

What is stunning here is 
the grace and compassion 
with which a young writer 
captures how shadows, once 
throws, are cast across 
many generations, while 

THE COLOR OF 
WATER: A BLACK 
MAN’S TRIBUTE TO 
HIS WHITE MOTHER 

by James McBride 

Bloomsbury £9.99. 228 pages 

I KNEW 1 WAS 
RIGHT: AN 
AUTOBIOGRAPHY 
by Julie Burchill 

Heinemam £15.99. 193 pages 

WASTED: COMING 
BACK FROM AN 
ADDICTION TO 
STARVATION 
by Marya 
Hornbacher 

HarperCoUins £12.99, 296 pages 

PARADISE FEVER: 
DISPATCHES FROM 
THE DAWN OF THE 
NEW AGE 
by Ptolemy 
Tompkins 

Bloomsbury £12.99. 301 pages 


celebrating at the same time 
a real melting-pot of cultures 
- this is why The Color of 
Water has been a surprise 
hit in America, selling 
600,000 copies. 

By contrast Julie Burchill, 
just a year younger than 
McBride, has written the 
classic, insular Me-me-me 
memoir of the narcissistic 
1990s. “You bought this book 


to read about me, not my 
Auntie Dolly... So ifs me 
you're getting. L Sociopath". 
If Burchill were less exclu- 
ding, her Dick .Whittington 
story could be of local inter- 
est’ working-class Bristol 
girl turned “hip young gun- 
slinger" on the New Musical 
Express in the 1970s, 
becomes national columnist 
and has Fleet Street swoon- 
ing by the time she is 21. Her 
whiplash style is not without 
charm; her loud hope of 
upsetting us lousy middle- 
class readers almost endear- 
ing: “There you go then. You 
can wash your hands now. f 
hope I didn't make you feel 
too dirty." 

But it's all to no avail, 
because 20 years after telling 
Johnny Rotten he is too old. 
the schoolgirl-trylng-to- 
sbock is still the only genu- 
ine voice that rises above 
this tawdry, self-indulgent 
babble. Take the two-page 
list of “Things Which 
Seemed Like a Good Idea at 
the Time but I’ve Gone off 
Now: ^Having sex three 
hours after an abortion: 
"Visible love bites at tbe age 
of 37; *Wrfting on your arm 
In biro". Of course it's 
old-fashioned to take Bur- 
chill’s postmodern, value- 
free speak seriously, but 
why then read it at all? - for 
such catalogues are hardly 
amusing. 

Writers half a generation 
younger than Burchill, 
meanwhile, have imbibed 
such cases of media self-pro- 
motion with their mothers' 
G&Ts, so young confessional 
memoirs now come as finely- 
honed, glossily marketed 
packages. Middle-class, Cali- 
fornian Marya Hornbacher 
decided she was fiat at four, 
was bulimic at nine, anor- 
exic at 15 and hospitalised 
five times by 18. Now 23, 


recovering from starving to 
death, she “would do any- 
thing to keep people from 
going where I went. This 
book was the only thing I 
could think or. As an intro- 
spective only child, her clos- 
est companion was always 
the mirror, in Wasted she 
fills 300 pages with details of 
bow her hips, thighs, stom- 
ach. buttocks grew, shrunk, 
collapsed, responded to 
drugs and abortions, conned 
doctors and boyfriends. 

Ptolemy Tompkins’ mem- 
oir of a 1970s childhood also 
throngs with naked bodies - 
those of women drifting 
through his father’s Wash- 
ington house, while guru 
Peter Tompkins writes New 
Age Bibles such as The 
Secret Life of Plants. Famous 
fathers and names like Pto- 
lemy are no fun; this wordy 
account. of emotional havoc 
tells no more than that 

Wasted arrived on my desk 
in a slick, folder promising a 
“controversial and hard-hit- 
ting publicity campaign" for 
“one of the most shocking 
books you will ever read . . . 
most intelligent and read- 
able examinations of con- 
temporary culture ever writ- 
ten . . . authority on the 
experience of growing up in 
the Becond half of the 20th- 
century, and the pressures 
that brings to bear”. 

It is time to blow the whis- 
tle on the sickening mixture 
of youthful self-aggrandise- 
ment and self-pity which is 
becoming a 1990s colt Grow- 
ing up is always difficult; it 
used to be much harder, as 
Ruth McBride's story shows. 
It is only the stuff of litera- 
ture when graced with fine 
writing, the perspective of 
distance, and an urgency to 
tell truths about life which 
outstrips the desire for 
instant fame. 


the same as a polack the 
same as a mick." 

McCann's writing is seri- 
ous, observing and recording 
the lives of working people, 
the oppressed and underpri- 
vileged. A main character is 
a contemporary down-and- 
out psychotic, obsessed with 
a terrible compulsion of 
equipoise. It is reflected in 
the novel's construction, 
which see-saws from the 
mining life of the t nnnell er 

to that of the high-wire fife 
of the sky-scraper scaffolder. 

At the start, McCann 
makes us live through the 
most terrifyingly spectacular 
tunnel blow-out. Compressed 
air bursts through a weak 
spot, up through the bed of 
the river, taking with it men 
and equipment: “sandbags 
crest the top of the geyser 
and hop around. A plank 
spins out from the brown- 
hurst and cartwheels down 
the river.” 

Towards the end, the sky- 
scraper steeplejacks balance 
carelessly on high points. 
One of these dare-devils 
madmen is an Englishman, 
Cricket by soubriquet, “who 
serves his vowels as if hold- 
ing them out on a set of 
tongs”: he tries to teach his 
fellow workers “his national 
game while standing at the 
top of a cross-beam,” 

This Side of Brightness is 
an act of piety, brilliantly 
performed by McCann: a dra- 
matic memorial to the work- 
ing-men who built the great- 
est of modern cities. 


TOMORROW'S 

WORLD 


MAGAZINE 

The world's most popular TV science programme is 
now a brilliant monthly magazine, featuring: 

White-hot news from the leading edge of science, 
medicine and techno 


inventions, innovations and Inspirations fror 
today’s greatest minds 


Everything you always wanted to know about.. 
everything in the universe 

Plus gadgets, widgets, hardware, software, 
and plenty of high-tech help 

Make more of your future subscribe to 
Tomorrow's World magazine for six 
months and receive an out-of-lhis-worid 
personal orsamser for Tree. 


FIRST ISSUE 
OUT NOW 
ONLY £i 









VI WEEKEND FT 


FINANCIAL TIMES WEEKEND MARCH 7/MARCH.gjta* 


ARTS/BOOKS 


No more Mr Nasty Guy 

A mellow Martin Scorsese discusses virtue and vice with Annalena McAfee 



Western machismo to eastern mysticism: Martin Scorsese, whose film “Kundun" opens In the UK in April CccnBm 


M artin Scorsese is 
inscrutable, even 
serene. 11x6 maver- 
ick film maker has 
found himself in the eye of a 
storm and he is. uncharacteristi- 
cally, exuding a Buddha-like 
calm. As the row continues over 
HarperCollins' decision to cancel 
Chris Patten's Hong Kong book 
contract, another multi-million 
dollar corporation has been 
accused of distancing itself from 
a project which could threaten 
business interests in China. 

The corporation is Disney, 
which is planning to open theme- 
parks In China, and the project is 
Kundun, Scorsese's latest. Dis- 
ney-backed, film. Beijing warned 
that Kundun, the story of the 
Dalai Lama, the exiled spiritual 
leader of Tibet, represented inter- 
ference in its internal affaire and 
could jeopardise Disney’s expan- 
sion plans. There have been sug- 
gestions that the corporation has 
been less than whole-hearted in 
its promotion of the film. 

“It's easy to criticise Disney" 
says the director, in London this 
week for Kundim's preview at the 
National Film Theatre, “so one 
has to be careful. I know that 
they're trying their best. But 
there is a fine line. When a film 
Is not performing at the box 
office, they cut down on the num- 
ber of theatres. Another studio, 
another regime, would see it's 
not performing and try to sup- 
port it, try opening jt in different 
marketplaces." 

In fact, in the US. where it 
opened at Christmas. Kimdun 
has been playing to full houses in 
New York, Chicago, and LA. It 
has also been nominated for four 
Oscars (for Philip Glass's score, 
for best cinematography, best 
costumes, best art direction). T 
don’t really know what “not per- 
forming’ means. They can make 
the figures work for them. No 
matter what I say, it will sound 
like sour grapes. But I do know 
one thing: you’ve got to let the 
audience know it’s out there and 
that means spending money." 

The amount of television 
advertising has been disappoint- 
ing. he says. Even the Oscar 
nominations didn't seem to help. 
"I phoned Disney and they said 


'it’s not the nominations we 
wanted’. I said. *It's four nomina- 
tions more than I thought we 
were gonna get. How about 
that?" By any standards, howev- 
er, it’s a tough film to promote: 
an unfashionably serious and 
complex story and not a star 
name, in fact not a single profes- 
sional actor, in the cast. Only 
Scorsese himself could be 
described as a Hollywood big-hit- 
ter in the movie, which brought 
together a disparate group of 
Tibetan exiles to re-enact the 
early life of the current Dalai 
Lama against the background of 
the Chinese invasion of Tibet. 

As a film maker. Scorsese. 55, 
has explored more terrain than is 

I Tve always 
dealt with 
violent 
people 
but the 
Dalai Lama 
is guided by 
spirituality' 

generally perceived. There was a 
foray into musicals (New York, 
New York), biblical revisionism 
(The Last Temptation of Christ) 
and. more recently, costume 
drama ( The Age of Innocence). 
But he has been most consis- 
tently identified with his explora- 
tion of damaged and damaging 
machismo (Taxi Driver and Rag- 
ing Bull) and with his stylish 
subversion of the crime genre - 
in Mean Streets, set around his 
childhood home of New York’s 
Little Italy, in the ironically 
titled Coodfellas, and in Casino. 
Kimdun may be his furthest jour- 
ney yet: from the vicious hood- 
lums and psychopaths of urban 
America to “the reincarnate Bud- 
dha of Compassion" in his Hima- 
layan fastness. 

"It’s the flip side of the kind of 
material I’ve been attracted to, 
where the character's dark side is 

predominant people who've 

been very physical and violent 


Here is a person who is guided by 
religious convictions and spiritu- 
ality.'’ 

So will there be any cinematic 
heirs to Jake La Motta, the bru- 
talised boxer of Raging Bull. Taxi 
Driver's deranged vigilante 
Travis Bickle, or GoodfeUas ’ mob- 
ster Harry Hill? “The only way to 
continue with that sort of charac- 
ter is self-destruction. It’s more 
or less like a dead end. You've 
played that out now. I see 
another phase coming on,” says 
Scorsese. 

Does this new artistic phase 
coincide with a personal seren- 
ity? "Yes," he says. “Though 
maybe I'm getting older. . . There 
are times in peoples' lives when 
something happens, an emotion 
or an understanding, that is attri- 
buted totally to the spiritual 
plane. I'm not talking about 
tables levitating, I'm talking 
about feeling open, about feeling 
compassion for everyone. I know 
that it exists in our nature." 

Not that Ktmdun doesn't have 
its bad guys. Here, the Chinese 
stand in for the gangsters and 
Chairman Mao is portrayed as a 
swaggering godfather, master- 
minding the systematic destruc- 
tion of Tibet's ancient culture 
and its people. 

But the focus is firmly on the 
14th Dalai Lama, whom Scorsese 
visited in northern India, and his 
people. “I learned from him. You 
know, he talks about learning 
from the Chinese. When anything 
bad happens, he twists It round 
and says ‘well the good thing 
is. . .’ When I begin to despair. . 
here Scorsese smiles self-depre- 
catingly, “which is most of the 
time during the day and night— I 
pull myself out by thinking of 
what he has gone through, what 
his country has gone through, 
and they're not bombing 
churches, they're not knocking 
down aeroplanes." 

The director's serenity must 
have been fully stretched during 
filming in Morocco, which had to 
stand in for Tibet with the aid of 
computer generated images of 
Lhasa. The budget was $2Sm, 
about $40m short of the usual big 
Hollywood picture budget, and he 
was working with novices. 

He is full of admiration for his 


cast "It was an ensemble perfor- 
mance. These people were so 
committed to telling their story. 
They weren’t acting, they were 
living. There was no artifice." In 
the US. some critics have con- 
demned the film for being too 
passive, lacking in drama. But. 
says the director, "it wasn’t 
about drama. 1 wanted to make a 
film like a piece of music, con- 
veying the philosophy of the 
people, their spirituality." 

It is certainly visually stun- 
ning: saturated with colour, its 
chiaroscuro interiors contrasting 
with the blinding light and vast- 
ness of landscape. One extraordi- 
nary shot pulls back to reveal the 
adult Dalai Lama in the centre of 
a mandala of slain, blood-soaked 
monks. And there is a leitmotif of 
a richly hued and exquisitely 
wrought sand mandala, whose 
creation and destruction reflects 
the fortunes of the Tibetan 
people. 

Philip Glass's score takes as its 
starting point the eerie reverber- 
ations of sacred Tibetan horns. 
Glass is a Buddhist but Scorsese 
continues to describe hims elf as a 
Catholic, and the ex-altar boy's 
fascination with ritual, with the 
robes and fetish objects of cere- 
mony, is apparent in the scrupu- 
lous, loving observation of the 
Tibetan rites. *Tm not a profes- 
sor of comparative religion, I 
can't covey the tenets of their 
belief, but I can convey their rev- 
erence. The more elaborate the 
ritual, the more powerful is the 
impact when It’s destroyed." 

He dismisses suggestions that 
some details of the Chinese atroc- 
ities may not be accurate. “The 
main point is. why destroy this 
culture? It’s like the pirate at the 
end of High Wind in Jamaica. 
He’s going to be hanged for the 
wrong thing. But it doesn’t mat- 
ter. He killed about ten other 
people." China had its own trage- 
dies. he acknowledges. “But now 
its rebuilding Itself. Why can’t it 
let Tibet do the same?" 

As evidence of this reconstruc- 
tion, be maintains that Chinese 
film-makers are now producing 
the best cinema in the world. 
“They're fresh, inventive and tell 
universal human stories. I want 
to learn something new. about 


film-making, about life, from 
films." Most American movies 
don't interest him. “They don’t 
tell me anything new. . .a lot of 
these films are very topical in 
their humour. They have a life of 
about 25 minutes and then tbe 
joke is over.” 

He describes Quentin Taran- 
tino. whose postmodern take on 


western machismo currently 
holds sway in Hollywood, as "a 
very hip guy.” But Scorsese's not 
convinced by his approach. "Paul 
Schrader has said that Schrader 
and I are on the way out We’re 
finished because we usually deal 
with the existential hero, as 
opposed to the ironic hero of Tar- 
antino who says “so what?" We, 


on the other band, take it _ all 
very seriously. Hopefully we 
don’t take ourselves very seri- 
ously. But, with these characters, 
you can’t help but take them seri- 
ously. feel for what they go 
through. Has the world changed 
to such an extent that it’s all 
going to be ‘So what? Who 
cares?'" 


Anecdotes 
honed till 


they cut 

Michael Pollard meets all 
Capote's friends and enemies 


o 


ral biography is 
the genre George 
Plimpton 
invented. It has 


much to recommend it The 
reader gets spared the 
tunnel vision tone of an 
omniscient author. But a 
carnival cast parades up and 
down instead with anecdotes 
that have been honed till 
they cut, and which tend - 
always - towards the 
self-ref erentiaL 
Which is fair enough, 
perhaps. Dead celebs are fair 

TRUMAN CAPOTE 

by George Plimpton 

. Picador £20. 49S pages 


game where live ones are 
concerned - especially if. 
like Capote, they were 
literary and voluble and 
ditzy and glamorous and 
vain. He is described as a 
“little nit" in these pages, 
and “a faggot prince". 

The line-up is impressive, 
though - “lovers, haters, 
acquaintances and 
colleagues", runs the jacket 
blurb. “AH his famous 
friends and enemies.” And 
here they are, Lauren and 
Andy and Mia and Ned, to 
pay him homage and - in 
some cases - do him 
damage: Marella and Joan 
and Tallulah and Bobby Van 


and Brigid, these “friends, 
enemies, acquaintances and 
detractors" who “recall his 
turbulent career." 

Capote himself? He was 
“Made up, on the make, 
malicious”, according to 
Gore Vidal. That he could 
also be annihilatingly funny 
is apparent - though it was 
too often at somebody else's 
expense. His snide, snobby 
brand of queenery (Andreas 
Brown says he learned it at 
Cedi Beaton’s knee) was 
essentially the type that 
relies for its effect on 
confounding the Innocent, to 
say nothing of dropping 
every first name in sight 
from as great a height and 
as often as possible. 

“There are a lot of people 
who can get by in life by 
having the talent to amuse." 
Joel Schumacher remarks, 
paraphrasing Coward. Like 
charm, however, a talent to 
amuse is not - by itself - 
enough. Plimpton’s book is 
no literary' biography. On 
the back of the Long Island 
house partita; and the 
masked balls, though - tbe 
yachts and sots, the rocks, 
frocks, and all that 
air-kissing - is a trenchant 

critique of Capote's slight 
but significant oeuvre. 

Breakfast at Tiffany's 
became that movie. In Cold 
Blood hit tbe bestseller lists 
and stayed there. But then 


Travelers Litigation Bag 




KM 


Your laptop is protected 
by our Flexible'" Unwreck- 
able frame. You can custom 
organize your bag with Glaser 
insiders’" dividers. 

Twelve of us work together 
in our San Francisco studio 
to make T raveler’s Briefcases 
and the world’s best luggage 
for frequent business travel- 
ers. VC'c sell direct to you. 

Call for our free catalog. 

Glaser Designs 

Travel Goods Makers 

U OTIS ST. SAN FRANCISCO, CA 941 O 5 
PH 415 - 552 - 3188 . 80 O- 234 -IO 7 S 
FX 415-43»-3999i FT@GLASERDESIGNS.COM 


Walnut or bUtek Uxifar 
I9x 13x8' Ji-'IJ. 

22 x 14 rS’ SlO’ia 




came Capote's Lucifcran 
plunge after his treacherous 
use and abuse of his society 
friends’ confidences in the 
siucidally self-destructive 
Answered Pray e r s. 

Plimpton's interviewees 
\ squabble at some length 
I about the model for Holly 
; Golightly. Doris Lilly claims 
to have been her onlie 
begetter. Not Carol Marcus, 
she tells us; and definitely 
cot Bee Dabney (Bee Who!?) 
They also consider how 
! much of Answered Prayers 

| may (or may not) have been 
; written. 

I It seems obvious that 
j Holly Golightly was based to 
; an extent on Capote himself, 
j embodying to perfection that 
1 fey. windblown quality, that 
j convenient philosophy of do 
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as you like, but play the 
acceptance game. And 
Answered Prayers? Tbe 
ectoplasmic presence of tbe 
“Proust ian" novel that never 
quite managed to materialise 
hovers around Plimpton's 
pages like smoke from a 
joint - not because Capote 
was too drug-dazed and 
enfeebled to complete, but 
because of the resplendent 
vileness of the sections 
which did survive into print. 

A point on which everyone 
concurs Is that as Capote got 
fatter, he gut meaner, the 
meaner he got. the more ho 
drank; and the more he 
drank, the less he wrote. But 
another point possibly is 
that Capote was all written 
out; that his commitment to 
writing had always been 
compromised by his 
commitment to sox and 
Society. That Proustian 
dilemma - the difference 
being that Proust retired to 
the cork-lined room by 
choice. 

Capote, when his own 
Proustian moment arrived, 
found himself exiled there 
by his own lise majesu: He 


was as firmly excluded from 
the table as. previous^, he 
had commanded it. You can 
bite the hand that feeds, it 
seems, but the mor.il of 
Capote's story as told by 
some of these friends and 
detractors is that you can’t 
bave your madeleinc and eat 
it. 

Truman Capote is a 
fascinating, frightful read. 
What it Inevitably suffers 
from is the absence of 
Capote's own voice: the 
eunuchoid squeak, the lisp, 
all that eldritch shrieking. 
Plimpton's is there 
(astonishingly, he 
■'interviews” himself). And 
so are Gore's anil Norman's 

and Babe’s and Leonora's 
and Lee’s. It’s all so 
Clamorous. And reading it 
may arid something to your 
knowledge or the poison 
pixie, the exiguous plf, but is 
unlikely to make you love 
him. 

Still: mix yourself a 
daiquiri, and sit on the stoop 
and browse in the pages. 
Such a muaarvelious party. 
Be thankful you weren't 
invited . . . 


The ‘Ring’ cycle 
unravelled 


I n the revolutionary 
year of 1848. after an 
uncomfortable and 
hasty withdrawal from 
activism for which he nearly 
paid dear. Wagner decided to 
express his political hopes in 
the form be knew best: musi- 
cal drama. He accordingly 
WTOte n prose sketch under 
the title Die Nibelungsage. It 
was one among several pro- 
jects for dramatic avowal of 
revolutionary themes: he 
also considered the histories 
of Barbarossa and Jesus 
Christ as powerful vehicles 
for the same ideas. 

Although the revolution- 
ary activity that spread like 
a rash across Europe died 
away, Wagner continued to 
write political articles and to 
belong to radical organisa- 
tions. But his decision to 
promote revolutionary ideals 
through art was the decisive 
step, sowing the seeds of his 
immense conception of The 
Hing. The seeds grew slowly: 
the work took Wagner 25 
years to complete. 

The Ring developed organ- 
ically. Immediately after 
sketching Die NiMttngsagc, 
Wagner mailt: a prose draft 
of wlial later turned into 
Guttcrdammenmq t Twilight 
•<f the Cm Is), which at first 
hr; called Siegfrieds Tod 
(Siegfried's Death). When he 
commenced musical 

sketches lor it two years 
biter, he saw that he would 
have to include lengthy 
reports of what had hap- 
pened tM’fhrv the drama 
opens. 

Accordingly, he decided 10 

write an introductory' drama. 
Der , lunge Siegfried (Young 
Siegfried) tn prepare the 
way. But exactly the same 
problem repeated Itself, so at 
last Wagner resolved on a 
tetralogy, beginning at the 
very beginning with an 
account of how Alberlrh. 
ruler of the dwarf race of 
Nihelungs. stole the Rhine- 
maidens' gold and 
renounced love so that the 
ring he forged from It would 
give him world dominion 
(Das Rheingold). From this 
flows the personal and cos- 
mic tragedy which The Ring 
as a whole unfolds. 

The mythical, psychologi- 
cal and above all musical 
universe or The Ring is epic 
in all its proportions, and 
constructed with stupendous 
art - not least in its use of 
leitmotif, which functions as 
commentary, explanation, 
and conveyor nf dramatic 
meaning just as the chorus 
does in Aeschylus, by whom 


Wagner was deeply influ- 
enced. A newcomer, even an 
aficionado, of The Ring can 
find its complex riches 
bewildering. 

What is needed is a 
detailed guide to the action, 
characters, music and all the 
leitmotifs. Long overdue, too. 
is a new translation of Wag- 
ner's sometimes impenetra- 
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ble and difficult text - and a 
translation, to boot, that can 
be sung as well and natu- 
rally as the German original; 
an account of Wagner's life, 
tbe genesis of The Rinq com- 
plete with its literary and 
mythological source;: and, of 
course synopses of each 
drama. And why not let us 
also have a history of pro- 
ductions of The Ring, a sur- 


vey of the critical reaction to 
it, and a complete discogra- 
phy. 

A very tall order? Yes. But 
it has been brilliantly done 
by Rudolph Sabor, whose 
achievement in all these 
respects is magnificent The 
clarity, detail, comprehen- 
siveness and sheer useful- 
ness of the five volumes can- 
not be praised too highly. I 
sincerely hope this wiH be a 
model for further compan- 
ions to other opera compos- 
era and their work. 

Among the many good 
things in Sabor’s volumes is 
the fact that the parallel 
texts of each drama are 
exquisitely annotated. - On 
the left, alongside the Ger- 
man, the accompanying leit- 
motifs are listed. On the 
right, alongside the En glish 
- which runs line for line, 
syllable for syllable with tbe 
German: intelligibly, lucidly, 
often elegantly - are the 
stage directions, and com- 
mentary. The first volume, 
the Companion, is a trea- 
sure-trove of information. 
Musical illustrations 
abound, as do other illustra- 
tions - cartoons, pictures by 
Rarkbam. Do II man, Jank. 
Eckwail and others. The 
whole thing is superb. 

Wagner was lately, per- 
formed in Israel and Sabor 
ducks nothing: Wagner was 

racist, an anti-Semite of a 
very unpleasant cast. He was 
also a genius, and his 
achievement is immense. 
There is no ignorix% Wag- 
ner's an: with Saboria vol- 
umes in hand, one can face 
it, and profit more than ever 
from it. 

* 

I regret that in my r e vie w of 
Literature or Life (Weekend 
FT. February 7) a typing 
error led to the mispelling of 
the author’s' name. He Is. of 
course. Jorge Sempnm. My 
sincere apologies to Mr Sem- 
prun and to readers. 

A.C. Grayling 
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Two Women Running on a B ea ch*, 1922, by Pablo Picasso, punted when both his fife and work were in a period of reflection, redirection and transition 

Picasso’s return to order 

At Palazzo Grassi, Venice, William Packer finds the artist's work a picture of contentment 


cycle 

ed 


I n Picasso 1317-1924, the Pal- 
azzo Grassi at Venice deals 
for the first time with per- 
haps the most significant art- 
ist of our ceptury. But rather 
than attempt any comprehensive 
overview, the tracing of a particu- 
lar thematic thread, or the close 
study of one of the more obvious 
“periods" in his career, it has fixed 
upon a period, both in his wort: 
and his personal life, of reflection, 
redirection and transition. - 
The result, curated by Jean 
Clair, and elegantly set out by Gae 
Aulenti, is as remarkable a study 
of Picasso as any I have seen, nei- 
ther over-large nor small, generous 
yet succinct It asks more ques- 
tions thgn it answers, which is less 


was a bogus: “that old fraud” as 
Paul Johnson tells us his art-mas- 
ter father used to can him. All art- 
ists fail, of course, and the more 
prolific the more often. This exhibi- 
tion is full of works which have 
been left-off unfinished - half- 
starts. try-outs, croqtris. And there 
can have been few so full of unself- 
conscious masterpieces. 

In 1917 Picasso was 36. Cubism, 
in both its pioneering analytical 
and its synthetic, more flexible 
phases, was behind him but not 
forgotten. IBs latest mistress, Eva 
Goel, had died a little over a year 
before. He had lately met Diaghilev 
in Paris, through Jean Cocteau, 
who invited him to Rome to wort 
on. Satie's Parade for the Ballets 


a failing than measure of the rich- Russe - Picasso’s first essay in 
ness of its material. It shows Pic- theatre design. 

demonstrating a renewed vart- That February he set off with 
ety of interest, and the astonishing Cocteau on what was his first jour- 
scope of his technical command, as ney Into Italy, even though his 
he ponders in which direction his mother's family came originally 
work should lead him. from Genoa. From Rome, where he 

Wbat it does, in short, is to met Stravinsky, he went on to 
scotch forever the enduring Naples and Pompeii. That summer. 
canard, cherished still by even he followed Diaghilev and Parade 
apparently the most knowing of on tour to Madrid and Barcelona, 
people, that Picasso as an artist returning to Paris late in the year. 


with Olga Kokhlova, one of the 
principal dancers, whom he was to 
many the following summer and 
who would be the mother of his 
first child. Paulo. 

He also brought hack not just the 
Parade designs - the vast drop- 
curtain. with its winged horse and 
acrobat watched by a commedia 
dell' arte family around the table, 
dominates the entrance hall - but 
a number of paintings on Italian 
themes, albeit still Cubist in their 
formal disposition, and a mass of 
ideas, interests and influences. 

T he show’s first room is 
given, however, to Pic- 
asso’s earlier period of 
intimate, ambiguous 
symbolism (c.1905), in 
winch he was preoccupied with the 
circus family, clowns, acrobats and 
saltimbanques. These stand as an 
obvious, prologue to the later 
work, for if the show registers the 
commedia dell' arte, in the broadest 
sense, as a constant theme, it also 
shows that it is in the years after 
the Italian visit that the work 
takes on its more specifically Ital- 
ian character. 


From about 1914, Picasso had 
been tentatively moving back horn 
Cubism towards a more direct figu- 
ration, what has been ««Tiad his 
“return to to order.” After 1917. he 
makes no bones about it, with a 
long sequence of portraits and fig- 
ures that draw ever more directly 
upon Italianate sources, from 
Pompeii to neo-classicism, from the 
renaissance masters to postcards of 
Italian peasant life. 

These he renders, more and 
more, with a monumental simplic- 
ity, if not necessarily on a monu- 
mental scale, with a simplicity of 
drawing and modelling to match. 
He may distort and exaggerate the 
form, returning to the flat decora- 
tive disposition of later Cubism as 
needs be - as with the Mercure 
curtain, a formalised image of Pier- 
rot and Harlequin made far Satie 
and Massine in 1904. Indeed this 
counterpoint, the constant toand- 
fro from Cubism to near-Realism, 
is what gives the work of this 
period its creative rhythm. 

But it is in the figurative work 
that we sense the essential spirit of 
the work of this time, most espe- 
cially in that wistful tenderness 


with which, over this short period, 
he addresses his new-found domes- 
ticity, and bis love for his wife and 
son. No matter how broad and 
monumental in the statement, the 
drawings and paintings of his wife 
are as deeply-felt as anything in 
the entire canon. 

In that circus family, that artist 
and his model, that ravished 
nymph and centaur, that family on 
the beach and happy, dancing vil- 
lagers, already we variously 
embrace Picasso's essential, endur- 
ing subject: man in his ever-equivo- 
cal relation with woman; an Ideal 
sent to torment the poor artist who 
is in turn Harlequin, Pierrot and, 
in time, the grotesque, frustrated 
Pulchinello, Mr Punch. 

Is it then too fanciful to suppose 
that in the work of this brief period 
we find Picasso at his most fulfilled 
and least assertive, secure in him- 
self and happy in working with his 
peers? Perhaps. A “Pierrot con- 
tent ", perhaps, like Watteau’s 
Gilles? It would be nice to think so. 


Picasso 1917-1924: Palazzo Grassi. 
S-Samuele, Venice, until June 28; 
sponsored by Flat 


Television/Christopher Dunkley 

Dickens in 
his element 


D rama on 

television, even 
more than in the 
cinema, lives and 
dies by narrative drive. That 
is why two of the greatest 
writers of television drama 
were Dennis Potter and 
Charles Dickens. Both had a 
profound understanding of 
onr instinct to ask “Yes, and 
then what happened? 1 * and a 
flair for providing 
saUfCylngly exciting and 
often surprising answers 
which, even when far 
fetched, confirm what we 
know from our own 
experience of the human 
condition. Of course. Potter 
wrote directly for the 
medium, whereas Dickens 
died 60 years before 
television was invented. No 
matter. Dickens was one of 
the supreme wri t e r s of 
fiction for television. 

The four-part adaptation 
of Our Mutual Friend which 
begins on BBC2 on Monday 
is, of course, late Dickens. 
This was the last novel he 
completed, and even the 
most casual reader of his 
books most recognise the 
great distance travelled 
between the lightness and 
frivolity of Pickwick Papers. 
with which Dickens began 
his writing career, and the 
darker seriousness of Our 
Mutual Friend. Yet the 
story; about a mislaid 
inheritance, several dead 
bodies, and two love affairs, 
is ideal television material. 
Judging from the first 90 
minutes of this six-hoar 
serial, the producer, 
Catherine Wearing, adaptor 
Sandy Welch and director 
Julian Farino have created a 
version worthy to stand 
alongside the very best of 
Dickens that we have had 
on televirion so far. 

Clearly late-20th century 
London differs radically 
from the mid-19th century 
city and that creates 
problems for the producers. 
But in British television 
today there is much 
expertise to help yon with 
everything, from locations 
and horse drawn carriages 
to period costumes and 
pronunciation. 

In such concrete matters 
we are not disappointed - 
which is hardly surprising, 
perhaps, given that 
television Is an audio- visual 
medium with great strength 
in ti»e literal More 
remarkable and impressive 
is the strength of the 
abstract. 

Our Mutual Friend opens 
on the Thames, half the 
characters live beside it, and 
the plot is deeply involved 
with the river. In this serial 
the sense of the Thames as a 
huge artery, albeit a dark 
and sinister one, forever 
filling and e m p t yi ng ftg 
heart of London, is deeply 
felt and powerfully 
conveyed. So too is the sense 
that you get from Philip 
Mayhew (who was writing 
the astonishing and 


wonderful London Labour 
And The London Poor while 
Dickens was writing Our 
Mutual Friend) of the 
metropolis a$ a huge 

dunghill, occupied by an 

endless diversity of 
extraordinarily cunning and 
industrious human Insects - 
linkmen ., the skeleton 
dealer, washerwomen - 
swarming over one another 
to pick a living from the 
detritus left by the rich. 

There are irritations. 
Though Dickens says a fair 
amount about fog and, so 
far as 1 recall, less about 
rain, this production adopts 
the modern Hollywood habit 
con tinuall y using rain to 
symbolise the dismaL No 
doubt rain machines are 
easier to come by than fog 
makers. Also, there seems to 
be a candle obsession - but 
surely even rich Victorians 
did not burn candles on 
bright sunny days? And for 
once we could have done 
with a little more of that 
“Hallo aren’t yon long lost 
cousin Betty, the one from 
Australia'’ routine to 
familiarise us with the 
characters. 

B ut these are small 
details. In the 
opening sentence of 
The Go Between, 
LJPJHartley tells ns that the 
past is a foreign country, 
and it is greatly to the credit 
of this intelhgeut 
production of Our Mutual 
Friend that it convincingly 
embodies that concept Yes, 
we are looking at London, 
yes we are dealing with 
English society, bat it is as 
though we see them through 
a foreigner's eyes. Dickens’ 
lifelong passionate 
indignation at the 
inequalities in society and 
the indignity and suffering 
of the poor, is nicely 
encapsulated in a tiny 
sequence where a silver dish 
brought to a table by a 
liveried servant proves to 
contain milk for a lapdog, 
and we cut straight from 
that to the toilers sifting 
rubbish on the Harmon dust 
mountains. 

It is like being shown one 
of those Sunday supplement 
photos of children 
scavenging the landfill 
heaps In Brazil or Indonesia, 
and being told that it is 
actually happening in Tower 
Hamlets. Similarly, 
throughout this drama we 
see the society and the 
people from whom so many 
of ns can trace our own 
descent, not symbolised by 
the fond images of Merrie 
England pic, but as that 
foreign country where they 
do things differently. 

With consistently good 
acting from a splendid cast 
- Peter Vanghan, Pam 
Ferris, Kenneth Cranham, 
Anna Friel and dozens more 
- this is one to stay home 
for on tiie next four 
Mondays (or Saturdays for 
the repeats). 






United in adversity 

Antony Thomcroft on the latest moves at Covent Garden 


’ n the last few months 
Mary Allen, the belea- 
guered chief executive 
.of the Royal Opera 
ise. Covent Garden, has 
: her chairman, her 
rd, her opera director, 
a great deal-of money, 
ast week she summarily 
ted company with her 
nee and marketing' direc* 
; and this week the teeb- 
il director was on the 
it of leaving. Her latest 
luction, Giulia Cesare, at 
Shaftesbury Theatre, has 

red to just 60 per cent 
iness against a budgeted 
achy of 76 per cent The 
ral- Opera’s base at 
ait Garden Is currently a 
mnp rite and the appeal 
efurbish It has stalled. 

[ theory, the future is 
l bleaker, with Sir Rich- 
Eyre . undertaking 
»stigation which, could 
i to the Royal Opera los- 
xte sister company, the 
*1 Ballet, and being 
iced to a joint tenancy 
i gngish National Opera 
n its new £214m home is 
pleted by December next 

at the very desperation 
be situation gives cause 
now chairman 



Sir Colin Southgate, chair- 
man of EMI, will announce 
his first two appointments to 
bolster a board reduced to 
just four later this month. 

The finan cial situation has 
at last stabilised. Last sum- 
mer the company had a bud- 
get deficit of £10m, quite 
something for a business 
with a £40m turnover. Dona- 
tions from rich friends 
staunched the loss and there 
is now an agreed budgeted 
'deficit during the closure of 
£Sm, and regular monthly 


sheets. 

hat there has been 
tprovement in the 
iw - Covent Garden 
;ely misjudged how 
s appeal was linked 
and home. The Sbaf- 
and the Labbatt 
lo not have the same 
and box office reve- 
ing the 1997-88 year 
ire has been £l.5m 
ie £9_2m target 
-om the end of this 
lie Royal Opera and 
al Ballet will appear. 
;ly, ■ at the Royal 
Hall, the Coliseum, 
bican and the Festi- 
, all more reassuring 
while at the end of 
e companies settle 
jecond home at the 
Sadler’s Wells, which 
jrove a big draw, 
tuning the pro- 

i to concentrate on 
works, such as La 
and leaving much 
orkload to the popu- 
aJ Ballet the emul- 
ation must improve, 
i also be boosted by 


changes in the marketing 
strategy- The plan is to give 
one director responsibility 
for the public face of C-ovent 
Garden, probably Judy Gra- 
hame, who has been brought 
in to improve press rela- 
tions. and to create specific 
campaigns for each opera. 

There are few scruples 
about being populist. Covent 
Garden ducked the opportu- 
nity during the closure 
period to appeal to new and 

younger audiences, but now 
they are being courted, A 
revival of Cost fan tutte, 
which was best known for 
the Armani clothing worn by 
the principals, will be pro- 
moted again as a fashion 
statement although with the 
new cast opting for High 
Street tailoring to suit 
Covent Garden’s current 
stringency. 

F or La traviata at the 
Albert Hall, Covent 
Garden has absorbed 
Raymond Gubbay's 
successful presentations 
there and no seat will cost 
more than £50. In addition, 
three different young sopra- 
nos will allow comparisons 
to be drawn with the Three 
Tenors. Ironically, this 
down-market approach Is 
strikingly similar to the 
pin-up posters of singers 
which Keith Cooper, sacked 
last week as marketing 
director at Covent Garden, 
had previously devised to 
jazz up the ENO. 

But tighter budgets and 
sharper marketing will not 
remove the biggest danger 


facing Mary Allen and 
Covent Garden, the Eyre 
review, which will be deliv- 
ered on May 1. Allen was 
originally on the committee. 
She has now been asked not 
to attend meetings. 

However, the original 
notion floated by cultural 
secretary Chris Smith that 
Covent Garden share the 
refurbished Royal Opera 
House with the ENO, looks 
like a non-starter. It would 
kill the Royal Opera House 
development appeal stone 
dead. In the same way sug- 
gestions that the Royal Bal- 
let might perform elsewhere 
would also lead to the with- 
drawal of millions pledged to 
the rebuilding. Less conten- 
tious proposals - that 
Covent Garden and the Coli- 
seum share production facili- 
ties; play seasons in each 
others homes; develop cham- 
ber opera and dance compa- 
nies that might perform at 
Sadler’s Wells; and lower 
ticket prices are more likely. 

Oddly enough, the Smith 
proposals have not only 
united Covent Garden and 
the Coliseum for the first 
time in their history, but 
also their unions. BECTU, 
which represents most of the 
workers, has called a rally 
for March 24 to defend the 
autonomy of both houses 
and the jobs of musicians 
and choruses. Jonathan 
Miller, Lesley Garrett, Simon 
Callow and Wayne Sleep are 
some of the speakers. This 
unlikely support should help 
to lift Mary Allen's troubled 
spirits. 


I n an act of courage 
increasingly rare In 
today's BBC, Radio 1 
has brought back Blue 
Jam. Admittedly at lam on 
Thursday/ Friday (repeated 
at 5am Sunday), and admit- 
tedly a repeat of the previ- 
ous series; but a new lot is 
scheduled from March 25, a 
gesture of faith in the unpre- 
dictable if undeniable talent 
of Chris Morris. 

He it was who fell like 
Lucifer from television grace 
after inserting a subliminal 
obscenity concerning a high- 
ranking TV executive in his 
Channel 4 show. He it was 
who earned reproof for the 
mock obituary of a Tory 
grandee on BBC radio itself. 
But as radio's On the How 
and television's The Day 
Today have shown, Morris’s 
abrasive style can be very, 
very funny. 

The particular repeat I 
caught illustrated Morris's 
apparently casual, take it or 
leave it style, in fact care- 
fully chiselled and honed to 
the Last throwaway syllable; 
sometimes inconsequential 
to the point of being surreal, 
sometimes surreal to the 
point of Incomprehensibility. 
He has a wicked ear for 
cliches, like the transexual's 
now commonplace lament 
here transformed Into the 
woman’s lament that inside 
her “there’s the body of a 
woman with the genitals of a 
duck”. There is a mad plau- 
sibility to Japbet Corncrake, 
the gallery-owner who takes 
a man lying ill in the gutter 
to be a art installation in his 
chic gallery, actually a 
swimming-pool where the 
guests swim around with 
their drinks and crudites. 

A note of hushed angst 
permeates the programme, 
nightmare uttered in every- 


Radio/Martin Hoyle 

Surreal 

humour 


day tones; as with the lady 
acupuncturist, reassuringly 
explaining her method to her 
patient as she gets to wort 
on him. “You may feel a 
little tingle. The nails I use 
are between nine and 14 
inches bug. And... now... 
to. . . your stomach . . . They 
must go through the body 
part at least two inches into 
the table. Sarah’s feinted; 
that’s quite normal... I’ve 
never had a patient come 
back. We have difficulty get- 
ting some to leave . . . under 
their own steam.” 

o deadpan that it 
mi ght be taken for 
the real thing by a 
nervous insomniac 
prowling the wavelengths, 
the small-hours schedule 
seemed engross ingly apt, 
especially as 1 listened to a 
tape in a hotel bedroom in 
Poland, where central 
Europe’s own wry, shrug- 
ging acceptance of history’s 
nightmares prompts its own 
blackly surreal laughter. 

Perhaps that is why Radio 
Z’s Boots Radio last Wednes- 
day provided fibre in fare 
that is often pap. The 
English-language version 
Oust; very heavily accented, 
the Poles) of a Polish radio 
folk programme was full of 
harsh and resinous sounds. 
Plaintive and bitter song. It 
made British folk music, 
even the Scottish and Irish. 


sound like a cosy evening in 
a Surrey commuter’s mock- 
Tudor saloon bar. 

Not The World of Pub. 
though. This new comedy 
series on Radio 4 is billed as 
u Eastenders meets The Simp- 
sons'’ in Radio Times, show- 
ing how even radio-listeners 
are expected to take televi- 
sion as the gauge of every- 
thing - but then one of the 
best jokes was an imitation 
of Mulder and Scully from 
The X-Files. Another target 
was the mania for Irish 
theme pubs, epitomised by 
Bombay Mick’s, run by Sea- 
mus Mahomed Satyajet 
O’Reilly, as spurious a 
Hibernian as you will find in 
a BBC sitcom. 

This was preceded by 
another comedy launch: 
Armstrong and Miner, a cult, 
radio-listeners are helpfully 
informed, on Channel 4. 
Whimsical, often under- 
stated. their fashionably 
straight-faced approach 
often whisks a joke past too 
quickly (luckily, if it doesn’t 
quite come off). 

Wednesday’s r unning gag 
was very funny, an inept lec- 
ture in business manage- 
ment studies, complete with 
jargon, presentation, brain- 
storming, squeaky black- 
board, self-evident fatuities 
dressed up as profound 
truths disguised as witty 
apophthegms; wickedly 
accurate, if owing some thing 



to Alan Partridge. The like- 
able humour is in the cur- 
rent vein of surreal in conse- 
quential ty. Which is where 
we came in. 

It has to be said that the 
funniest moment on recent 
radio came, as so often, from 
the sharpish Woman’s How, 
when Hztrriet Hannan fled - 
literally - before Jenni Mur- 
ray’s relevant and courteous 
questioning. Even on radio 
(the visibility, as we know, is 
better) you could see her 
gather her skirts around her 
as she spluttered about hav- 
ing to be somewhere else, as 
She had mentioned, so now 
she really had to go... All 
the spin doctors of New 
Labour couldn't put Hatty 
together again. 

How wall Jack Nicholson 
cope when he enters WIT s 
portals next Monday? We are 
promised his views on 
fatherhood, sex and the dis- 
covery that his sister was 
really his mother. Jenni will 
be in her element Or per- 
haps it’s a surreal new com- 
edy series. 
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Canzone and 




The Sanremo Song Festival has become a travesty of tradition, writes Peter Aspde^. 


ArmaHsa Mkrotti, a blind former Miss Halia tx mte stant whose song was the viewers' choice 


I n the Italian Riviera resort of 
Sanremo. the casino is doing 
good business. But Just 100 
metres away from the jangling 
fruit machines, a more saintly 
sound wafts across the sea-front. 
Under a giant poster of St Francis of 
Assisi labelled “God’s Singer-Song- 
writer", a group of Frauceacan 
monies is sin g in g some surprisingly 
groovy pop songs to a small crowd of 
onlookers. 

The brothers are here because 
they know music is the national 
theme of the week: for these are the 
sunny days of the 48th Sanremo 
Song Festival, and the ears of Italy 
are pricked on this worldly pocket of 
the Ligurian coastline. 

One of the group. Brother Alfonso, 
stresses that their impromptu act is 
not directed against the festival, but 
should be seen as part of it. He is a 
man of eclectic and far from predict- 
able tastes: he enjoys writing blues 
songs and says he would love to get 
in to the Ariston Theatre to see Rob- 
ert Plant and Jimmy Page. But tick- 
ets for the main event are precious, 
and doubtless beyond his meagre 
means. 

The Sanremo festival, held annu- 
ally to find the nation’s best song of 
the year, is precious to Italians. It 
inspires extraordinary amounts of 
coverage and arouses fierce pas- 
sions. At best, it Is said to safeguard 
the legacy of the Italian canzone. 
which could be said to stretch back 
to the foundation of the nation in 
the 1 9th century and the popular 
success of a sentimental Neapolitan 
number, “Santa Lucia". At worst, it 
is routinely denounced as a kitsch, 
overblown media-spun event which 
has become a travesty of that prized 
tradition. 

This year, as well as the 28 Italian 
acts contesting the coveted prize, 
there is the customary, and impres- 
sive, roster of foreign stars: among 
others. Madonna, boning ber new 
look for the promotion of a new 
album; Celine Dion singing the 


theme From Titanic, the Backstreet 
Boys, who for a few hours bring 
pubescent hysteria to an otherwise 
discreet atmosphere; and. a touch 
incongruously, Brother Alfonso’s 
favourite British hard nx-kers, stri- 
king the poses of better days. 

The first Sanremo festival in 1951. 
held in the town's famous casino, 
was an altogether mure modest 
affair, transmitted live on radio and 
inspiring just a few dozen lines in 
the newspapers. But its time was 
ripe: the nascent television and 
recording industries spotted the 
potential of a contest that seemed to 
capture the popular imagination. 

Indeed Sanremo's finest hour was 
to come Just a few years later, with 
the performance of 1958‘s prize- win- 
ning song, “Net blu. dipmto di blu". 
destined to be known throughout 
the world by its refrain. "Volare". 

Its writer and singer was Domen- 
ico Modugno, although the song 
would be made famous by Dean Mar- 
tin. and a multitude of cloned cock- 
tail crooners that would make it the 
third-hlgfaest selling song of all time, 
after “White Christmas” and "Can- 
dle In The Wind”. 

These were the halcyon years of 
easy listening, before the convul- 
sions of rock and roll, and Sanremo 
became the genre’s staging-post in 
Europe. For a nation brought up on 
opera and the canzone tradition, the 
annual choice of the country's best 
song quickly became an important, 
popular and successful ritual. 

But in today’s very changed musi- 
cal scene, an air of crisis pervades 
the festival. The songs at the 1998 
festival which ended last Saturday, 
like those of recent years, were 
mostly terrible: sentimental, unam- 
bitious. with plenty of pomp and pos- 
turing disguising vacuous lyrics and 
feeble melodies. The big Italian stars 
- Eros Ramazzotti, Zucchero. 
Andrea Bocelli, some of whom owe 
their success to victories at previous 
festivals, were conspicuous by their 
absence; the foreign stars mostly 


mimed to pre-recorded backing 
tracks in promotion of their latest 
releases. 

Worse still, the five-day event was 
permeated with the worst excesses 
of Italian television. Hence the gro- 
tesque amount of attention paid to 
the choice of this year s festival 
hosts- the model Eva Herzigova. who 
could not speak Italian but enjoys 
the assets necessary to succeed on 
this country's networks; 75-year-old 
veteran Raimondo Vianello, whose 
dry quips fell like lead; and the spir- 
ited Veronica Pivetti. who was cast 
as “the ugly one” (she is not) and 


The songs were 
mostly terrible: 
sentimental, 
unambitious, 
with vacuous 
lyrics and feeble 
melodies 


suffered daily humiliation in the 
press as a result. 

It was obvious to all discriminat- 
ing listeners that there was only one 
truly interesting song, “Dormi e 
Sogna” by the Piccolo Orchestra 
Avion Travel, which won both the 
jury (chaired by Michael Nyman) 
and the journalists’ prizes, but the 
1 , 000 -strong viewers’ panel, which 
picks the main prize, preferred the 
vapid ballad “Senza te o con te" 
sung by a blind former Miss Italia 
contestant. Annalisa MinettL 

Her victory at least sparked off 
some much needed polemica when 
the writer Aldo Bus! accused her of 
taking advantage of her handicap, 
and. in an all-too-rare moment of 
black humour, predicted that next 
year's Sanremo winner would turn 
out to be deaf. Minetti responded by 
calling her accuser an “animal”. 


But this was far from theweirilesf 
exchang e of the weak. On' the . last- 
night of the festival, as if iiL tribute! 
to its overall kitschness. events took 
an increasingly surreal torn, Ti&. 
local flower-groweis’s union - ; ^ 
tested to the state television/flet-. 
work, Rai. that their blooms were 
not being displayed prominently 
eno u g h in its coverage; resulting - 
suddenly in some startling -floral 
close-ups. Dairy fanners made their . 
own grievances felt by attemptihg*to.. 
parade a cow by the name of Breed- - 
ina along the red carpet reserved for 
VIP arrivals to the theatre/. . 

But unabashed, the shamelessly 
intellectual debates in' the media '; 
continued. “The world of music has •’ 
become a meta-language which has.' 
lost its rapport with the real worJ£*-‘ 
solemnly announced one jury mem- 
ber. In a way it was touching; this 
earnest attempt to assess the state of 
the nation via its musical outpittr 
But to most Anglo-Saxon earsrit ' 
could only sound absuriL 

-I was astonished." said Nyman.' *T 
cannot imagine what language he . 
would adopt to discuss Dante. It was 
as if the bedrock of Italian culture 
was at stake. The Italians knew it 
was all crap, but there was no sense 
of irony. I came away more puzzled 
than when I went We bn the Jury 
took our jobs very seriously, but our 
presence was a pure formality. It 
was clear tha t the only thing, that 
mattered was the vote of the panel 1 
felt rather cheated.” 

But plenty continue to profit from . ; 
Samremo: record companies, iefevi- ' 
sion executives, perhaps most ofalT 
those pundits and intellectuals who " 
gleefully join in the ftm. To -them; - 
Sanremo has become a priceless liv- 
ing example of a postmodern cul- 
tural phenomenon, “an event living 
its own myth, becoming ever more 
self-referential, celebrating nothing 
but itself", in the words of the 
author Gianni Borgna. penning the 
most telling refrain of the week by 
for. 


A ll life, as we know, is a 
Ldttery, but a peculiar 
injustice hangs over the 
house where Handel 
lived for 36 years. If £200.000 can 
be raised by the end of this 
month, 25 Brook Street will be on 
track to become London’s first 
composer-museum. 

If this sum is not raised - and 
by Dome standards It is paltry - 
plans may be set in motion to 
turn this 18th-century dwelling 
into a boutique. Moreover, iT the 
museum project fails, the arti- 
facts p ainstakingl y acquired for 
it will become the property of the 
Fitzwilliam Museum, where they 
are currently waiting in the 
wings. 

Julie Sadie, spokeswoman of 
the Handel House Trust, explains 
all this with more than a hint of 
desperation: for the past seven 
years she and her musicologist 
husband Stanley Sadie, plus a 
dedicated group of volunteers, 
have laboured mightily to bring 
this dream to fruition. It is a 
dream which has been elaborated 
with the aid of much thought and 
travel, and which has been 
sparked in a novel direction by a 
strange coincidence. 

For while 25 Brook Street bears 
a blue plaque to Handel. Number 
23 bears one to Jimi Hendrix, 
who lived there in 1969. The 
Sadies plan to cash in on this, by 
acquiring not only the whole of 
Handel's house but the upper 
floors of Hendrix’s. “This” says 
Sadie, “will be a Handel Museum 
with a Hendrix Room.” Lessons 
have been learned from compos- 
er-houses abroad, most notably 
that these work best when 
adjoining buildings are used to 
service the house itself, which is 
treated as a artifact and kept as 


Where Handel 
meets Hendrix 




i‘. . -.-/v 


Michael Church explains why these two musicians are 
unlikely bedfellows in London's first composer-museum 


close as possible to the bouse the 
composer knew. 

The house is surprisingly large 
and quiet but at present it is a 
derelict shambles: its last occu- 
pants were antique-dealers who 
left Edwardian fixtures and fit- 
tings where Handel's would have 
been. But the guts of the house 
are intact including the original 
staircase and some of the pan- 
celling. To restore the first-floor 
rooms to their pristine stale as 
the hub of Handel’s world is a 
mere matter of work and money. 

In the front room he rehearsed 
the Pavarottis of his day. and 
gave intimate performances: in 
the back room he gave his din- 
ners (and for this composer, food 
was infinitely more important 
than sex). Paintings were his 
other love: he covered his nulls 
with works by Titian, Rem- 
brandt. Watteau, and Poussin. 
Tbe trust cannot afford such 
things, but it is acquiring prints. 
“He will emerge as a real per- 
son,” says Sadie. “Sot as the 
cardboard character he has 
largely become." 

But Handel also used these 
premises for his thriving music 
business: the Trust will turn bis 
ground floor, not inappropriately, 
into a shop selling books, busts. 


and records. Since the ground 
floor was extended post-Handel 
this space will become a recital 
hall seating 60. A chamber organ 
and two harpsichords have 
already been built to Handel’s 
original specifications: these will 


'Handel will 
emerge as a 
real person, 
not the 
cardboard 
character he 
has largely 
become' 


be used in masterclasses, for 
which London's music colleges 
are already on stream. 

Since Handel's curving stair- 
case could not accommodate 
heavy two-way traffic, the trust 
will create a circular tour: up 
through Handel's house culmin- 
ating in his restored bedroom - 
then across into a more hi-teeb 
No 23. up to the Hendrix Room, 
then down through a state-of-the- 


art Handel museum. It all makes 
perfect sense. 

Except for the money. The total 
cost of the project is £5Jm. of 
which the trust has raised £1.7m 
for the leases plus the acquisition 
of the Byrne Handel Collection. It 
recently applied to the Heritage 
Lottery Fund for £I.4m towards 
restoration and fitting-out costs; 
It has raised £565.000 of the neces- 
sary matching funds since Octo- 
ber. For buying the house they 
are less than £200,000 adrift But 
the company owning the prop- 
erty has a duty to its sharehold- 
ers, and the Lottery is bound by 
its rules: hence the present crisis. 

Will a white knight ride to 
their rescue? As Sadie points out. 
Handel left bequests to Bond 
Street traders: perhaps their 
descendants should return the 
compliment. And there is no 
question about the commercial 
benefits which the Handel House 
will bring: half a million people a 
year visit Mozart's birthplace in 
Salzburg, and over 100.000 Beeth- 
oven’s birthplace in Bonn, so 
there is every reason to hope the 
birthplace of the Messiah will do 
as well Handel's music has never 
been more in vogue than it is at 
present: a Handel House is long 
overdue. 
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Handel’s House, 26 Brook Street, desperately in need of £200,000 


B liss was it in that 
dawn to be a live . . . 
Or was it? If Der 
Freischutz is any 
guide, bliss took a back seat 
at the dawn of Romanticism. 


Opera/ Andrew Clark 

Heaven and hell 


Even in the context of Tues- 
day's concert performance at 
the Barbican, you could 
hardly mistake the fact that 
Weber's seminal opera exists 
somewhere between heaven 
and helL The score includes 
too many discordant voices 


and unresolved tensions to 
let us fall for the fairy-tale 
veneer of bridesmaids and 
huntsmen. The beauty of 
hearing the work in concert 
is that wc are confronted 
with all this material in its 
virgin state: character, social 


The Royal Opera 


m concert 
at the Barbican Hall 


Mefistofele 


Airigo Boito 

Conductor Bernard Haiti ol- 


4% 
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drama, psychology are an 
open book for us to explore 
before the producer inter- 
venes. 

Any chance to get to grips 
with Der Freischutz is a god- 
send - not just because it is 
so richly melodious and so 
rarely performed, but 
because it offers a pre-echo 
of sc much that followed in 
the Romantic movement. 
Bernard Haitink, conducting 
the Orchestra and Chorus of 
the Royal Opera, offered a 
reading in the centre-ground 
nf German tradition - nei- 
ther hcavtiy-accented in an 
expressionist vein, nor 
underpowered in the style 
favoured by period special- 
ists. 

The one disappointment in 
his otherwise inspired and 
richly textured account was 
the Wolf's Glen: it lacked 
cumulative impetus, it foiled 
to rattle the skeletons. Poor 

amplification of the voice- 
echoes may be partly to 
blame, but ft really needed a 
greater sense of crescendo 
and pre-Wagnenan menace. 
It’s all there in the score; 
once Haitink gets to know it 
better, he will no doubt 
bring it out. 

For the rest - well, bliss is 
no exaggeration. ! refer in 
particular to the two leading 


sopranos. Melanie Dicoor 
and Christiane Oelze. whoso 
duet at the start of Act 2 was 
as near heaven as Der Frets - 
chtUz can got. Dicncr is one 
of the classiest finds among 
younger-generation sopra- 
nos: her Agatbe sounds like 
a young, unmunnervd 
Schwarzkopf. There is a 
question-mark over her top 
register, and some minor 
problems of intonation - but 
she has intelligence and 
beauty in equal measure, 
and a quietly rapturous way 
of addressing the audience. 
Oelze flitted through 
Aenncben’s music like a 
nightingale - pert, quick - 
winged, true. 


I ndeed, the quality of 
casting was one of this 
performance’s chief 
merits, with enough 
native German -speakers to 
make the dialogue crackle. It 
was good, for example, to 
hear Kurt RydI's Kaspar in 
full flood: big enough to ride 
the orchestra, black enough 
to be in cahoots with the 
devil. Manfred Heram was 
the authoritative Kuno, 
Thomas Allen an aristocratic 
Ottakar and Thomas Moser 
brought unexpected refine- 
ment to Max. Tucked behind 
the orchestra, the chorus 
(director Terry Edwards) 
were prevented from giving 
the hunting song the neces- 
sary punch, hut in every 
other respect sang like hon- 
orary Germans. 


I t Is difficult to guess 
what the good bur- 
gesses of Sheffield made 
or the Royal Ballet's lat- 
est Dance Bites venture last 
week's matinee. Outside the 
Lyceum Theatre, blue skies, 
sunshine, balmy air. Inside, 
the Stygian experiments of 
four hapless dance-creators, 
rattling round a half-empty 
auditorium. It is harder scUl 
to imagine what the Royal 
Ballet supposes this ill-con- 
ceived event will do. save 
lose it more “faec” with the 
Great British Public. 

There arc two Darux Bites 
shows currently on mini- 
tours. As in the past three 
years, the sacred ideas of 
innovation, experiment, 
opportunity for creativity, 
are the banners under which 
the affair sails. It Is a flag of 
the direst convenience. What 
I have seen in previous 
years, and abundantly more 
awful on this occasion, is 
pretentious and ungraded 
creative muddle, and bad. 

, bad ballet. 

To itemise the pieces on 
show in Sheffield seems 
nugatory. What excuse Is 
there for the dull prancings 
of four men - looking for 
below their besl - in Tom 
Sapsford's Horseplay, or for 
Matthew Hart’s thin jnpe in 
which the fascinating but 
immuture Jerry Douglas 
involved himself with two 
violins and attempted 
coition wth a 'cello, while 
the ondantino from Debus- 


Dance/Clement Crisp 

Bad, bad, ballet 


sy’s string quartet went 
unconcernedly on? 

What malign fate decided 
that Irek Mukhnraodov, one 

of the greatest dancers uf 
our time, should be trapped 
in a triumph of Balkau tail- 
oring and William Tuckvtfs 
Dream of Angels, as the 
father of Sarah Wildor 
(expiring in First Commu- 
nion frockery) and be 
required to exchange 
mimetic nullities with Zon- 
alda Yanowsky? And why 
did 10 dancers In green 
scamper and pose, before 
Deborah Bull and Christo- 
pher Saunders embarked on 
a ham-fisted, ham -footed 
duct in Cathy Marston’s 
Words Apart! 


national ballet would make 
an effort to show part of its 
great repertory on a regional 
tour. Those fly-by-night cre- 
ations only deserve exposure 
on an experimental stage - 
and there arc enough of 


those in. London. Pro- 
grammes such as this cast 
even more serious doubts 
upon the Royal Ballet's cre- 
ative policies; which have 
lately brought us such tri- 
umphs of the nul as Amoves, 
Mr Worldly Wise, and 
Dances with Death. It is' not ' 
just a home that our 
national ballet Jacks. 


The Dance Bites tour is sup- 
ported by Glaxo Wellcome. 


A fter these four little 
humdingers, I took 
to the hills - the 
closing Forsythe In 
the Middle is no antidote to 
what had gone before. The 
afternoon was pernicious - 
in the Royal Ballet's assump- 
tion that a regional audience 
should pay to see such inad- 
equate stuff, in the compa- 
ny's condoning such enfee- 
bled creativity. In alio wing 
such limping inadequacy on 
the stage. 

One would think our 


Forthcoming 
Education 


March 14 - Boarding Schools 


April 25 - Summer Schools 
May 16 - Language Courses 
June 13 - Independent Schools 


The FT's education programme is read by an 
affluent & International audience of 
parents seeking the best schools and colleges 
making the FT an Ideal place for educational 
establishments to advertise. 

For further Information, please contact: . 
Alice Croxford 

Tel: 0171 873 4418 Fax: 0171 873 3088 
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COLLECTING 


M aastricht might 

be a word that 
strikes terror 
into the hearts 
■ of little Englan- 
ders but for top antique dealers it 
creates quite a different image - 
brisk trade and good profits. 

This prosperous little town, 

right at the bottom of the Nether- 
lands but within shouting dis- 
tance of both Belgium and- Ger- 
many, has, over the past decade, 
nurtured one of the world’s lead- 
ing antiques fairs. Until. March 
p, in the practical and. efficient, 
if less than lovely. Exhibition and 
Congress Centre, around 170 of 
the grandest names in the 
antiques world will be tempting 
up. to 60,000 buyers. and browsers 
with quality goods. 

With trade improving steadily 
in the past two years, the 1900 
European Fine Art Fair looks set 
to do extremely welL As ever it is 
the Old Master picture dealers, 
especially those trading in Dutch 
and Flemish paintings, that catch 
the eye. Old Masters have , been 
the great antiques success story 
of the past few years, with the 
auction houses holding record 
after record sales. The dealers are.' 
also doing brisk business, as col- 
lectors realise they can buy top 
quality Old Masters for prices 
that would only secure a. second 
division Impressionist 
Many of the new collectors go 
for Dutch and Flemish art, phis 
Venetian views. These are deco- 
rative. intimate, house-friendly, 
non-sectarian and in good supply, 
especially at ' Maastricht. Col- 
naghi is offering a Van Dyck por- 
trait and a rare portrait by Breen- 
bnrgh; Richard Feigen has a 
recently rediscovered religions 
p ainting by Jordaens; London’s 
biggest dealer, Richard Green, 
has works by Brueghel .the 
Younger. Van Goyenand Guardi, 

among many mom - J ohnny van 

Haeften has a £525,000 de Hooch 
and Rafael Vails a Bercbem, and 
so on. 

. One of the most expensive pic- 
tures is on the Walpole stand, a 
£3m Canaletto, although French 
of New York has a $6m Titian 
portrait. 

Although mo6t of the visitors 
to Maastricht, and the great 
majority of the dealers, come 
from northern Europe, the fair 
has succeeded in widening its 
reach, both in clientele and cov- 
erage. The private jets jamming 
the tiny airport at the, weekends. 


e-popping mix at the Maastricht fair 

The small Dutch town occupies an increasingly important niche in the fine art market, writes Antony Thomcroft 
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Marc ChagaB*s *U3ne vert et ia trapeoste', offered at the European Fine Art Fair by Wadtfington Galleries 


confirms the influx of rich 
Americans, and getting London’s 
tqp 20th century picture dealer, 
Leslie Waddington, to chair the 
paintings section has vastly 
extended the range of modem 
art 

He is showing Picasso, Matisse, 
Lager and Nicholson, plus sculp- 
tures by Moore and Flanagan, 
while the Mayor Gallery has Miro 
and Duchamp, and other dealers 
are displaying CbagaH, Van Don- 
gen, Redon, and the currently 


popular German Ex press ionists. 

Expensive Impressionists have 
arrived at Maastricht, with Dick- 
inson and Roundell offering a 
$2.5 m Degas and a Monet. 
Throw in works of art, such as 
the silver dinripr service made in 
1843 for the dowry of the young- 
est daughter of Czar Nicholas I 
(on the stand of A la Vielle Rns- 
sie); the large early 15th century 
French marriage chest at Jan 
Dirven; the Roman fertility sculp- 
ture {priced at S185.000) with 


Royal -Athena; a mid-lTth century 
Netherlandish table carpet at 
Galerie Blond eel-Deroy an; medi- 
eval manuscripts, pre-Columbian 
and oriental art - in fact the 
entire gamut of the top **nd of the 
antiques world - and you get 
some idea of just what an eye- 
popping mix of the gaudy and the 
aesthetic, the historic and the 
meretricious, the superb and the 
superfluous Maastricht manages 
to be. 

It is the event of the year in 

ART COLLECTING 


Maastricht and provides an ideal 
excuse for visiting this bustling 
town, the template for the hew 
Europe. 

The European Fine Art Fair is 
unusual in being run by the deal- 
ers. This keeps down costs for 
exhibitors and encourages a 
good, if competitive, spirit. 
London hosts a similar event 
later this month, on March 25, 
when the British Antique Dealers 
Association Fair opens for a week 
in a luxurious tent alongside the 


Duke of York's HQ in King’s 
Road, Chelsea. 

Over the past five years this 
fair has quickly estab lished itself 
as an amiable event, with a laid- 
back atmosphere, rather like the 
neighbourhood, and an emphasis 
on good catering, galas and mas- 
ter classes. The 87 exhibiting 
dealers know the taste of their 
key clients, and there is plenty of 
good Georgian furniture, decora- 
tive paintings and agreeable 
accessories, such as silver muffin 


dish es, musical brocket clocks, 
brass doorstops In the shape of 
an Airedale dog, and Stafford- 
shire ceramics. 

Anyone who feels desperate for 
an antiques fair this weekend 
and Is daunted by Maastricht but 
is close to Chelsea, could pop 
along to the Old Town Hall, also 
in King’s Road, where a new 
event, the 20th Century Show, is 
being held, with 40 exhibitors 
gtfHTip the arts and crafts of the 
past century, from art nouveau 
to Conran furniture. 

Dealers clung to fairs for 
mutual support, and in an 
attempt to find new clients, dur- 
ing the bad times of the early 
1990s. -Now, fairs are proving 
their worth as business picks up. 
Not all the new fairs took root 
but one that did meet a need was 
the Asian Art Fair in New York. 

The third such fair opens on 
March 27 at the Armories, with 
60 exhibitors, including for the 
first time one from mainland 
China. Lawrence of Beijing is 
showing contemporary Chinese 
art, which has shot ahead In 
price in recent years. 

The recent economic problems 
In east Asia have made demand 
more selective, but as the range 
of goods on offer expands, so new 
buyers have been tempted in, 
especially in fashionable areas, 
such as Chinese furniture, Kor- 
ean works of art and Indian 
sculptures. 

Most dealers, even the grand- 
est. have overcome their opposi- 
tion to antiques fairs. A recent 
survey of members of the Society 
of London Art Dealers, the pick 
of the bunch, revealed that more 
than half took space at British 
fairs in 199697. This was a slight 
decline on the previous year, 
although the fall could be 
accounted for by the improve- 
ment in business - three-quar- 
ters of those surveyed boosted 
turnover in the year, almost 40 
per cent by over 20 per cent 
Fairs seemed less important 

But fairs in Europe, especially 
Maastricht, became more popu- 
lar, at the expense of exhibiting 
in the US. Perhaps the British 
antiques trade, knowing that 
next year VAT on goods 
imported from non-EU sources is 
set to double to 5 per cent, is 
realising at last that its future 
lies in Europe. The good times at 
the Maastricht fair could be 
influencing their view of the 
whole European adventure. 
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SPORT / MOTORING 


Sporting Profile 

Under 


pressure 
in the FI 


driving 

seat 


As the season starts an ebullient 
Frank Williams talks to John Griffiths 


I t is one of the most dour 
yet oddly riveting imag es 
in televised sport; Frank 
Williams, Formula One 
motor racing team boss, 
hunched over his monitors, cold 
eyes and hard features 
seemingly unmoved by the most 
lurid incidents on the circuit 
itself. 

Millions of Formula One Cans, 
glued to their screens this 
weekend as the “circus'' stages 
its opening performance of 1998 
at the Australian Grand Prix in 
Melbourne, could be forgiven for 
concluding that working for 
Williams must be one big barrel 
of no-fun; merely an obsessive, 
humourless drive towards yet 
another world championship. 

Shifting the scene, to the huge, 
meticulously organised 
headquarters complex in the 
English countryside near 


Wantage into which W illiams 
Grand Prix Engineering moved 
last year, tells a different story - 
but only of degree. 

Williams is on a form that is 
alien to the TV cameras - 
relaxed, with a ready grin and 
occasional flashes of broad good 
humour. Only the absence of 
outright laughter strikes a 
jarring note - until it is 
remembered that the car crash 
in France which confined him to 
a wheelchair 12 years ago has 
made laughter a physical 
impossibility. Williams, who 
accepts that “it was my own 
fault; L was driving too d.-imn 
fast", has displayed not an iota 
of self-pity since the accident 
and has little willingness to talk 
about it or any other aspect of 
his personal life. 

It is the sheer, undimmed 
enthusiasm, which leaps to the 
surface the moment talk turns 
back to the nuts and bolts of 
motor racing, that provides a 
due to why so many or the 300 
or so of his employees have an 
attitude towards him which 
extends beyond formal loyalty. 

"You’d never, ever call him a 
pussycat or Patrick [technical 
director Patrick Head and 
Williams' long-time partner] for 
that matter. But you really 
respect him for what has been 
achieved - and the idea that 
they’re ogres is way off the 
mark, even if they sometimes 
like to think they are." says one 
long-time WiUfams worker. 

The way some motor racing 
pundits tell it, however, Williams 
should not have too much to 
smile about at present. 

They say this, at last, is the 



season when the Williams team, 
after dominating Fl for much of 
the past decade, finally has its 
back to the wall. 

Williams as constructor and 
lead driver Jacques VCleneuve 
must defend their respective 
world titles; against a resurgent 
McLaren-Mercedes desperate for 
the wins which have evaded it 
for much of the 1990s, and which 
has already shown daunting 
form during winter testing; 
against Michael Schumacher and 
Ferrari’ s chairman, Luca dl 
Montezemolo, who made clear at 
the Geneva motor show this 
week that anything other than 
the world championship this 
year Drill be regarded as abject 
failure; and against a number of 
imponderables. 

Will David Richards, stepping 
into the shoes of flamboyant, 
now departed Flavlo Briatore as 
the new boss of Benetton, bring 
it quickly back to the podium in 
the same efficient manner in 
which Richards' Prodrive group 
has given Subaru its world 
championship in rallying? Is 
Jordan, with its new 
Mugen-Honda engines replacing 
Peugeot's, ready to make good 
on a promise too long 
unfulfilled? Or are the fledgling 
Prost and Stewart grand prix 
teams about to surprise us all? 

If Williams is a man under 
pressure - or at least under any 
more than the usual that comes 
with the territory of running a 
grand prix team with a budget of 
£40m pins - then he shows 
precious little sign of it 

"Certainly, McLaren is going 
to be a serious challenger this 
year; that's lor sure. As for 
Benetton and Ferrari, so Ear we 
are roughly seeing what we 
expect to see. AS for pressure, 
that only really happens when 
you start losing points that you 
know you should have scored. 

“It was very hard work last 
year, and I think this year will 
be even tougher. But there's a 
bunch of people here who love 
what they do; they know what it 
takes: they're used to working 
lots of hours, and when called 
upon to do so they'll make it 
happen." 

Much is changing this year in 
Formula One to make the season 
more than usually unpredictable. 
In pursuit of both greater safety 
and a better racing spectacle - 
complaints of lack of overtaking 
continue to be rife - the cars 
have been made narrower this 
year and must run on less grippy 
grooved tyres instead of 


treadless "slides". The tyre war 
between Bridgestone of Japan 
and the Goodyear of the US, 
which is departing Fl at the end 
of this season, Is proving a big 
fhetor in performance 
differenthds between the teams. 
Engine suppliers have been 
changing sides, or leaving Fl - 
at least formally - altogether. 
The Renault engines which have 
brought Williams most of its 
victories are - from this 
weekend - relabelled 
Mechachromes. Renault has 
officially withdrawn, leaving 
engine production to its close 
affiliate. 

Good enough reason in itself, 
surely, for Williams to start to 
feel vulnerable? "In reality, for 
the past three years we’ve never 
known whether our engines 
have been built by Renault or by 
Mechachrome. And there’s a 
technical clause in the 
Repaid t-Mechachrome 
agreement which says any 
development should be organised 
and tested by Renault, so there 
shouldn't be a problem," he says. 
What is different, he admits, is 


that “having to pay for engines 
is an unusually unpleasant 
experience”. 

Williams does retain both its 
drivers, Villeneuve and the 
German Heinz -Hara Id Frentzen, 
this year. Whether they will stay 


'He's not a 
pussycat but 
the idea that 
he's an ogre 
is way off the 
mark, even if 
he likes to 
think he is’ 


in 1999 is another question. 
Frentzen. it is made clear, needs 
to sharpen last season's 
lacklustre performance ir he is to 
remain with the team. 

VUteoeuve is widely rumoured 
to be planning to join up with 
the new British American 


Tobacco-backed British 
American Racing team being 
formed with £300m of backing 
for next year and which has 
already taken over rival team 
Tyrrell. 

There is already a substitutes 
list to hand if they go, with a 
firm intention to have seats 
sorted by the middle of this year. 
"Jacques will drive wherever he 
feels he's got the best chance of 
winning and a handsome fee to 
go with it" 

Some pundits suggest that if 
Ferrari turns out to be a 
disappointment for Schumacher 
this year, the man still widely 
regarded as FI’s supreme talent 
could himself wind up with a 
sent in the Williams. But Patrick 
Head reduces what many 
consider to be a real prospect to 
a quasi-joke: “I don’t think 
Frank could ever bring himself 
to write a cheque as big as 
Schumacher would want . . 

And what of the now cars? 

Will they be good for the sport, 
or, like previous attempts, fail to 
improve the spectacle? "I think 
the racing will be good to very 


good," says Williams, “but the 
cars will certainly be no 
cheaper.” 

Head, like Villeneuve. would 
also rather have seen the FIA, 
the governing body of motor 
sport, reduce the wings creating 
aerodynamic downforce instead 
of changing tyres. It is the 
inability of cars to get close to 
each other because of 
aerodynamic turbulence, which 
Is the real culprit in terms 
of the lack of overtaking, insists 
Head. 

Given that the die is cast, at 
least for the next few seasons. 
Williams accepts that the role of 
team and drivers "is to push 
everything to the limit within 
the terms of reference that we’re 
given". 

He professes little doubt that 
Villeneuve is up to the job of 
winning a second championship, 
and says Villeneuve is 
unintimidated by the widely 
stated belief among other teams 
that Schumacher is virtually in a 
class of his own. "Jacques has 
got the hardest head I've come 
across. He's a tough bastard. 


Motoring 

Rolls gets a facelift to 
keep the years at bay 

Stuart Marshall looks beneath the skin of the new Silver Seraph 


excuse the language - briU&ht, 
skilful, a very tougii competitor.’ 

But surely the criticism that - 
he'll never be as good as ■ „ 
Schumacher must hurt? ' 
Williams agrees. “He’S never' 
talk about It but you canbe ..... 
absolutely sure it gets up his - ' 
nose. But he believes, and thne-' 
will tell, that he is or is going to 
be better than. MlchaeL" . r : 

W ill lams insists that 
Villeneuve was'a worthy • " 
champion, despite the this being 
decided by the infamous lasUap 
collision with Schumacher at 
Jerez. “What a shame thata % 
great show ended like that On ' 
the other-hand, if there was no 
collision, Michael would - 
probably have won the race and 

won the .title..." 

Over the coming months, 
W illiams and other teams will be 
Finding out if the pressures in ’ — 
Formula One will mount still \ 
higher, with the FIA looking at 
inc reasing the number of 
championship races from 16 to 
perhaps 20 or more. That, says 
Williams, would add logistical : . 
complexity to an activity wb<ro - 
technological complexity has 
already become daunting. 

“I look at the back of a grand ; 
prix car now and just turn away. 

I don’t understand how they . 


The furore 
over 

sponsorship 

and 

broadcasting 
rights has - 
damaged 
FI's image 


finish races, there's so much 
crap in the back and at the 
driver's feet. It's all wires and 
knobs and computer bits and 
pieces. You’d think there's ho . 
way they can get through a race, 
but they do . . 

W illiams is glad, at least, that 
the teams could set off for 
Melbourne with a new 
agreement governing financial 
and other relations with the FIA 
and promoter Bernie Ecclestone 
virtually in the bag. The 
agreement, says Williams, 
provides a fairer balance 
between all parties for the day, if 
and when it comes, that Formula 
One is finally floated on the 
stock market by Ecclestone. 

Williams concedes that the 
ftirore, first, over tobacco 
sponsorship. and, more recently, ‘ 
involving the European Union’s 
investigations into broadcasting 
rights for Formula One has 
caused damage to FI’s image. . 
"Certainly we suffered 
as a sport last November, 
December. It was one issue 
after the next the collision, the 
inquiry, the allegations of 
collusion, the million quid 
[Ecclestone's donation to 
the UK Labour party] - all that 
stuff..." 

But he thinks the financial 
damage, in terms of discouraged 
sponsors, is likely to be 
negligible. “The requirement to 
replace tobacco sponsorship is in 
any case some years down the , 
road yet, so hopefully from now 
on we're going to stay out of the 
papers - at least in the adverse 
sense." 

And when the tobacco money 
disappears? “It's like all these 
things. If the tobacco money 
disappears and there’s no good 
replacement, well all have less 
money to spend. 

"Everyone will complain like 
crazy. But at the end of the day 
we’ll all go racing ; . .’’ 


A t international 

motor shows, the 
television cameras 
always highlight 
the exhibits with the least 
relevance to normal every- 
day motoring. 

Predictably, at the press 
day of Geneva's Salon dc 
1'automobile on Tuesday, the 
focus of attention was the 
Rolls-Royce Motor Cars 
stand, on which the Silver 
Seraph was making its first 
public appearance. 

Although it Is ;i now 
Rolls-Royce, its roots lie in 
the previous model. It has a 


MERCEDES220TE ESTATE 
7 Sealer REG 1993 
Metallic Blue 
Mileage 90,000 

Air conditioning 


+ many oilier extras. 
Full Mercedes 
service hisiorv 
£12,995 onoi 


T elep h one: Jean Oldiug 
01264364311 


new power train, revised 
suspension and sleeker 
looking body. but. in truth, 
there has not been an abso- 
lutely new-from-the-ground- 
up Rolls-Royce since the Sil- 
ver Shadow of 1965. 

The uncharitable might 
say the Seraph is less of a 
new car than a major facelift 
combined with a transplant 
of vital organs. The idea 
must have been to hold 
senility at bay until Rolls- 
Royce's new owners - the 
company is on the market - 
come up ‘with the funds for a 
completely new car. 

Seraph's heart is German. 
The aged Rolls-Royce V8 
engine - which goes back 

even further in time than 
the Silver Shadow itself - 
has been replaced by a mod- 
em 5.1 litre, 326 horsepower 
multivalve V12 bought from 
BMW of Munich. BMW uses 
something very similar to 
power its own "Series. 

The five-speed transmis- 
sion is supplied by ZF of 
Friedrichshafen. 

Those who bridle at the 
thought of a German power 
train in one of Britain's most 


enduring icons should 
remember that using for- 
eign-sourccd components is 
nothing new to Rolls-Royce. 
For more than 40 years 
every one has had an Ameri- 
can transmission. 

I have not yet driven 
Seraph, but it must be an 
improvement on the model it 
replaces, which in every 
respect, bar the beautiful, 
handcrafted interiors, had 
fallen behind lowlier, 
volume-produced cars. Its 
fuel consumption wifi make 
□o friends among 
environmentalists, though. 
In town, it will do ll.linpg 

(23.4 l.'IOOkm) and Its over- 
all average figure is no 
bettor than IG-Zmpg (27.4 1' 
loekmj. 

At one stage Mercedes- 
Benz was an ardent suitor of 
Rolls-Royce. It wanted to 
strike up a relationship to 
supply engines, but was 
jilted in favour of BMW. If a 
marriage were ever consum- 
mated - and I suppose it is 
still not wholly impossible - 
the “new" Rolls-Royce might 
not be the Seraph but some- 
thing very much like the 


Maybach which Is on display 
at Geneva. 

This huge but shapely 6- 
litre Vl2-englni*d faends-of- 
state saloon Is longer, wider 
and tailor than even the 
grandest Mercedes-Benz 
S Class and looks every 
bit as regal os the £155,000 
Seraph. 

Among other Geneva 
attention-getters are a 
200mph.322kph Aston -Martin 
concept car and super- 
charged versions of Jaguar's 
XKR sports cars, capable of 
leaping from a standstill lo 
lOOkmph in 5.4 seconds. A 
two-seat high-performance 
roadster shown by Volkswa- 
gen makes Fcrraris appear 

qutto tame. 

Should one look on these 
motor Industry virility sym- 
bols benignly as harmless 
"codpiece cars"? Or, at a 
time when governments 
appear lo think we should 
give up our cars and travel 
by bus, tram, tram or push- 
bike, are they mnre like hos- 
tages to fortune? 

To descend to a more .sen- 
sible kvel, the airy halls of 
Geneva’s Pal expo arc 



Peugeot’s striking r n np i- c a br lotot: tflea the Mercedes SLK, its hardtop folds into the boot 



looks as that fleet manager's 
staple, the Vectra, and uses 
some of the same engines. 
Having sampled it in Austria 
last week. I rate the new 
Astra good enough to per- 
suade some potential Vectra 
buyers, espedally price-con- 
scious private motorists, to 
trade down a class. It is big- 
ger, more refined, better 
equipped, safer and even 
keener value than the old 
Astra. 

At the top end of the range 
it will compete with the new 
BMW 3-Series, which is mak- 
ing its debut at Genieva and 
is. as always, the benchmark 
for compact executive 
saloons. 

Ford's Escort replacement 
represents a stylistic sea 
change. Instead of the “play 
it safe" looks of the old 
Escort, it has the fashionable 
flair of the Ka and Puma. So. 
too. has the Mondeo-based 
Cougar coupe, which coaid 
well capture the hearts and 
minds of younger drivers as 
the Capri did. a generation 
ago. 


Ford Cougar coup* a Moftfeo-band bid to win the hearts of the children of the Capri generation 


crammed with now fa roily - 
cum-flcet con; that offer far 
more than the models they 
replace. Their pri«w will hr 
little if any higher, a keen 
awareness of value for 
money on the part of cus- 
tomers, and savage cora peti- 
tion between the carmakers, 
will sw to that, 

Flat is showing Srientn. 
successor in tho Cinque- 


cento, and Nissan a new 
Mien, both looking attrac- 
tively curvlor. The Hyundai 
Atoz (for some reason called 
Atos everywhere except 
Britain) Is even more of a 
trend-setter, with a lofty, 
almost ono-box shape and 
beguiUny.ly low price. 

Renault's new Clio looks 
good enough to mutch its 
predecessor's sales. General 


Motors has stolen a march 
on Ford with Its new Vaux- 
hall/Opel Astra. It goes on 
sale in a week or two. sev. 
eral months before Ford's 
Escort replacement - pro- 
duction ready but shown as 
a concept lest it hit sales or 
the Escort, which will be 
made until ZttM - reaches 
the market. 

Astra has the same family 


■ Geneva Salon de Vautomo- 
btie is arguably the best of all 
the European motor shouts. It 
Is held every year - the oth- 
ers are biennial events - and 
is compact enough to get 
round in a single day. Mare 
w models make their debut 
then than at any other event. 
It is wen every day until 
March io. Palexpo adjoins 
Geneva airport 

■ Next week: a Geneva 
round-up and a more detailed * 
look at the new VdtiX- 
haWOpcl Astra. 
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Want to. find 
out which 
therapists the 
glamour 
insiders rate 
highest? Whose 
studios they 
haunt? Which i 
salons they : 
swear by? 
Karen Wheeler 
reveals all 


J ust as the best restaurants 
are often those where food 
critics choose to eat, so the 
best hair and beauty salons 
tend to be those that! are 
popular with beauty writ- 
ers. Wh ether you are looking far 
the perfect pedicure, the best 
aromatherapy massage or even 
minor cosmetic s u rger y , here are ; 
the people that industry insiders 
swear by. 

THE FACIALIST: Eve Lom, 2 
Spanish Place, London Wl. Tel: 

0171-035 9988. A- labour facial Teeth that am whiter than white: Anthony Newbury at work 





Nails worth waving about, from Robyn Opie 


‘Beauty begins on the tends,' says Bhartf Vyas 


FJcaraK Jflooo Orion 


with Eve Lom costs £90. 

Eve Lom is nicknamed “the 
magic fingers of Marylebone-” and 
her facial has as much of an 
effect on the psyche as it does on 
the skin, “Eve has . got the most 
incredibly healing hands,” says 
Josephine Fairley, beauty editor 
of The Mail on Sunday’s You 
magazine. “Many facials, leave 
you -red and raw looking, as if', 
you’ve been pawed and picked at 
But after a visit to Eve Lom your - 
skin just glows." • 

Says Ann Marie Gardner, I 
health and beauty director of [ 
Tatlen “She fixes your face from F 
the inside .out using a mixture of I 
lymphatic drainage and reiki [ 
[hands-on healing] and your skin fa 
looks, fantastic for at' least, two I 
days afterwards.” . E 

The skin is first cleansed using. | 
Lorn's rich, thick cleanser, which jj 
smells deliciously of Christmas h 
pudding mixture. Next, It is I 
painted with wax - a wonder- I 
fully soothing procedure - to 1 
open the pores. Lom then silently I 
i >pri ejgpesrtly sets about matapn-.. I 
lating spots and blocked pores - 
that you nevwhnew you had. . 

' But It is the message tha£~puts 
an Eve Lcim. facial into* different . 
league. Using a mixture of acu- 
pressure, reik* and .lymphatic 
drainage, her hands are like ten- 
tacles seeking "blockages” in the ' 
body. Afterwards she 'diagnoses '■ 
any health problems or food 
. intolerances with startling accu- 

racy. . 

As Bronwyn Cosgrave, beauty 
director of Frank magazine, 
points out: “Alone with the 
facial, she gives you a complete 
body analysis.” .' ... 

There Is a two-month waiting 
list but do not be put off. Once 
she has taken you on, Lom win | 
always find a space for you. 

Other honourable mentions: 
Janet Filderman. tel: 0171-262 
7034. “Her knowledge of skin-care 
is absolutely extraordinary." says 
freelance beauty writer Louise 
Pearce. Newby Hands, health and 
beauty director of Harpers & 
Queen, rates Malvina Fraser at 
Geno Ventti, 58. South Molton 
Street. Wl- Tel: 0171-499 1994. 
“She does many techniques 
including Cad, always has new . 

. things and' is a. fountain of 
‘ beauty knowledge,- as weU as 
being a complete joy to visit. 

THE HAIRDRESSING SALON: 
John Frieda, 4 Aldf ordjStrwt. 
London Wl. 

cat and blow-dry costs from S60 
to £150, depending on the stylist. 

The John Frieda salon boastsa 
client list that Includes ataort 
every beauty editor m London. 
John Frieda himsdf no hmger 

wields the scissors *■**■*“» 

of the Mayfair -salon jmdmteBick 

tr 9 «w who does the hair for the 
fS^VSTcacd catwa Kshws.- 

who is at the cutting edge^^ 
profession 

such flattering, womanly sry«=». 
^T^^Sasin^y *Ocifl£tb 8* 

an appointment .with Jfaytar,]^ 
SSnSSSS Tatter’s Ann 
new gossy/maga^ej™ 

Bj^wyn Cosgrave of PranlL 

“Joel lust understand 5 sltepe 

SO that it doesn't 

"looking amazing, 

Other honourable me 

ssss 

- . ahdBeauty Magazine. 

THE HA * 

Galvin, MO?** 

ddu Wl. TetP 1 ” vegetable col- 

ElM fiwa totor 

oim with Galvin bhjs«“ along 

■ 

with actresses - we then: 

...viSJKSSSS’- 
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Beauty and the best - where to go 
when only the finest will do 
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Yoga, the 1990 b answer to urban stress, with Simon Low 


hair colour to Daniel Galvin or 
his son Daniel Jr. They specialise 
in creating the most natural- 
looking colour for a client’s skin 
tone and age. Tbe^ secret, and 
the justification for the expense, 
is to opt far a colour that will 
make the customer’s eyes, not 
her hair, more noticeable. 

Galvin believes that colour and 
cutting are two separate discl- 
niines- “Never come to me lor a 
SiL-he warns. “I guarantee you 
will never come back-" He has a 
separate team of cutters, creative 
director Lino Carbosiero being 
the most in demand for lus sfaU, 
speed and not inconsiderable 

charm. ' . . 

Close contender and a favour- 
ite with many editors is: Jo Hans- 
ford 19 Mount Street, London 
Wl Tel: 0171-495 7774. Louise 
Vyse is the person to ask *br 

S-Siinply brilliant -shej^t 

does colour that suits you. Wber- 

S^by Hands. Also peputo » 
Susan Baldwin at John Fneda 

<S TOe l riSg star of international 
JJ^oWis Brad Johns m New 
York although 

non can he intimidating- hated 
2J hated bis attitude^ 

Sis exorbitant at $350 
^percent tip. but loved the 

gff atsa? 

2-ESSSSSSS 


cure £26. Iris Chappie at 
Anthony Yacomine, 56 George 
Street, London Wl. Tel: 0171-224 
0444. A manicure costs £15, a 
French manicure £18.50; a pedi- 
cure £24- 

Beauty writers divide into two 
camps on the subject of London’s 
best manicurist. First, there is 
the Chelsea Nail Studio which 
counts Liz Earle, Ann Marie 
Gardner and Carmel Allen, 
beauty editor of Vogue, among 
its customers. In addition to the 
brilliant Brompton Cross location 
- which also makes It a favourite 
with west London “It" girls - the 
extrovert personality of owner 
Robyn Opie is an important rea- 
son for its popularity. “She uses 
good products, gives good advice 
and is up on the latest trends and 
colours,” says one beauty writer. 
The nail technician to ask for is 
Toni. , 

Then there are those, including 
Josephine Fairley, Karens Callen 
and Louise Pearce, who love Iris 
at Anthony Yacomine’s hair- 
dressing salon. “Not only does 
Iris do the best manicure in Lon- 
don but she has a fabulously 
warm Personality "says Eve 
Cameron, editor of Zest. Health 
and Beauty Magazine. Says Fair- 
ley. “She pays the most incredi- 
ble attention to detail. She will 
actually walk you to your car 
and start it for you so that you 
don't ruin your nails.” 

Karena Callen is a fan of Ins’s 
version of the French manicure 
using a pale gold polish, while 
Gardner goes to her for pedi- 


PIcure BwJmi Cun’ 

cures. “She makes your feet look 
stunning and shapes the nails 
really nicely.” 

THE HOLISTIC BEAUTY 
THERAPIST: Bharti Vyas, 24 
Chil tern Street, London WL Teh 
0171-935 5312. A facial costs 
from £42 plus VAT, lymphatic 
drainage, £20 phis VAT. 

Bharti Vyas believes that 
beauty Is more than just massag- 
ing the right lotions into your 
a kin . “Beauty on the outside 
begins with beauty on the 
inside," is her mantra. 

To this end, her treatments, 
which range from acu-lymphatic 
massage to reflexology, aim to 
treat the whole body and pro- 
mote general well-being- “What I 
love about Bharti is that she 
really takes you in hand and she 
just knows exactly what you 
need,” says Newby Hands. 

She does this firstly by looking 
at your skin and eyes - “very 
much a tell-tale sign of inner 
health". A spot on your chin, for 
example, could be a of a 
blockage in the digestive tract 
She also asks questions about 
your personal life and general 
happiness before deciding on 
which therapy you need. Her 
treatments work on the lym- 
phatic drainage system and aim 
to restore inner balance as well 
as having a beautifying effect 

The end result is usually a 
noticeable Improvement in the 
skin with the unexpected bonus 
that you leave her rose-scented 
salon feeling unbelievably 


upbeat. “You leave, not only 
glowing from the outside but 
glowing fi*om the inside, too,” 
says Eve Cameron. 

THE AROMATHERAPIST: Noella 
Gabriel at fflemls. Tel: 0181-954 
8038 for appointments. A two- 
hour El ends top- to- toe aroma- 
therapy massage costs from £45. 

The difference between a good 
aromatherapist and a mediocre 
one is the difference between 
Louis Roederer Cristal chpi- 
pagne and cheap sparkling wine. 
The consensus among beauty 
writers is that Noella Gabriel, 
international training manager 
for Elemis. is the best there is. 
“Her quality of touch, knowledge 
of the body and her attention to 
■ detail are second to none,” says 
Sarah Barclay, beauty editor of 
Woman's Journal. 

Gabriel takes a diagnostic 
approach to aromatherapy mas- 
sage, determining which essen- 
tial oils your body needs by 
examining your feet or back 
while making yon perform a. 
series of breathing exercises. 
“There Is something about her 
that inspires absolute confi- 
dence,” says Bronwyn Cosgrave. 
“She is not afraid of weak deeply 
to push the stress out of your 
body." 

Unfortunately, Gabriel is 
impossible to get an appointment 
with but she has trained Michelle 
Barnes and Alana Krimer at Fen- 
wick, New Bond Street London 
Wl, tel: 0171-629 9161, and Sarah 
at the Selfridges spa. tel: 0171-629 
1234. to a rirnflar standard. _ 
Other honourable mentions: 
Lee Richmond at the Life Centre. 
Tel: 0171-221 574. She does a 
hybrid of shiatsu. reflexology, 
Swedish massage and aroma- 
therapy, depending on what she 
thinks you need. Bat she takes 
no prisoners and “sometimes it is 
agony”, says Josephine Fairley. 
Newby Hands rates Amanda 
Birch at Michaeljohn. Tel: 
0171-629 6969. “I am a massage 
snob but Amanda is one of the 
best in Britain,” she says. “She 
works deeply without hurting 
you and has a brilliant touch." 
Ann Marie Gardner and Louise 
Pearce are among those who like 
Aromatherapy Associates. Tel: 
0171-371 9878. 

. 

I THE YOGA TEACHER: Simon 
Low at The Life Centre, 15 Edge 
l Street, London W8. Tel: 0171-221 
> 4602. A 1 H-hour class costs 
i £&50. Individual lessons start at 
I £40 an hour, tet 0171-722 1682. 
r Yoga is to the 1990s beauty rou- 


tine what aerobics was to the 
1980s and Simon Low's yoga clas- 
ses are packed with stressed -out 
members of the fashion and 
beauty industries. They love his 
unique style of hatha yoga, com- 
bining deep relaxation and 
breathing with a rigorous physi- 
cal workout and elements of 
Alexander technique. 

His akfll is to teach people of 
all levels of experience within 
one class. But, be warned, bis 
brand of yoga is not of the “lift a 
leg, then rest for 10 minutes" 
variety. A charismatic teacher. 
Low pushes you to the limit but 
never beyond your ability and his 
classes are rigorous enough also 
to give you an aerobic workout. 
The result is that you leave his 
class feeling in better physical, 
s pir it ual and mental shape. 

Low’s Sunday afternoon les- 
sons at the Life Centre are 
already hugely oversubscribed, 
but you can also catch him at the 
Harbour Club and Holmes Place 
to Chelsea and Oxford Street; or 

'She will walk 
you to your 
car and start 
it, so you 
don't ruin 
your nails' 

at the Yoga Centre, 27a Queen’s 
Terrace, St John’s Wood. London 
NWS. He also does yoga vaca- 
tions to Sri Lanka and private 
sessions by appointment. 

Other honourable mentions: 
Katrina, also at the Life Centre, 
is rated by many beauty writers, 
including Sarah Barclay. 

THE COSMETIC DENTIST: 
Anthony Newbury, 72 Harley 
Street, London WL Tel: 0171-580 
3168. His special laminate 
veneers cost from £350 a tooth. 

Several well-known actresses, 
models and beauty editors owe 
their perfect white teeth to Aus- 
tralian Anthony Newbury's skill 
and innovative techniques. His 
speciality is multi-layered bonded 
veneers - a means of making 
teeth whiter or covering chips or 
decolourations using special 
coatings over the existing tooth. 

The big advantage Is that New- 
bury’s technique is nondestruc- 
tive. The special veneers are not 
as thick as porcelain and have a 
more natural appearance. 

“The technique is fast and 


painless and afterwards you are 
not conscious of having had 
something done to your mou th ." 
says one beauty editor, delighted 
with the results of Newbury’s 
work. 

“Anthony pays particular 
attention to the appearance of 
your teeth In relation to the rest 
of your Dace; and is very keen on 
the overall health and wellbeing 
of your mouth.” 

THE COSMETIC SURGEON: Dr 
Jean-Lonis Sebagh, 25 Wimpole 
Street, London WL Tel: 0171-637 
0548. A Botox treatment costs 
from £150. 

A chain-smoking French sur- 
geon is the Tram that most beauty 
writers would turn to if they 
were ever to consider cosmetic 
surgery. Sebagh’s work is dis- 
creet and undetectable, with an 
eye for fine detail. He believes in 
making people look better, not 
necessarily younger. 

“If anyone suspects that you 
have had cosmetic surgery, then 
I haven't done my job properly," 
he says. He also believes in main- 
tenance rather than repair and 
has many clients in their mid -20s. 

“Sebagh specialises in little 
techniques and injections rather 
than big scrape-up facelifts.” says 
Newby Hands. “He does lots of 
models, actresses, people who 
work in TV, and women who are 
famous for being beautiful. But 
nobody ever knows that they 
have bad anything done." 

One of the procedures that 
Sebagh specialises in is Botox, a 
five-minute Injection which 
relaxes the frown muscles and 
acts like a lift for the forehead, 
and which Is particularly popular 
with men. Another of bis tech- 
niques involves fiTHng in wrin- 
kles or lines with the injection of 
a special plastic cement mixed 
with collagen. He is also in 
demand for liposuction, collagen 
lip implants, and he performs 
keyhole s urgery for undetectable 
mini-facelifts. 

Where he differs from other 
cosmetic surgeons is that be 
looks at proportion, line and 
luminosity — “the play of shad- 
ows and light" - of the Dace. 

• Honourable Mention: Dev 
Basra. Teh 0171-486 8055. “I would 
go to him to have necessary 
things done, such as to have a 
mole removed," says Ann Marie 
Gardner. Josephine Fairley 
agrees: “I would go to him for 
minor dermatological things. But 
. he also did Botox on a friend of 
mine and the results were amaz- 
! tag." 
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HOW TO SPEND IT 


H ow long do yon wait 
for a lunch date 
before yon consider 
yourself stood np? 
Twenty minntes? How long are 
yon prepared to cool your heels 
in the boss's crater office before 
paranoia kicks in? Fifteen min- 
utes? How many minntes' lee- 
way do you give a subordinate 
np for assessment, a salesman 
desperate for your custom, an 
artist whose future depends on 
your sanguine critique? Five to 
10 ? 

Not in the strange world of 
fashion. When it comes, to fash- 
ion shows, those esoteric perfor- 
mances staged so a designer c»n 
earn the approval of journalists 
and store buyers and, thereby, 
stay in business for another six 
months, a half-hour wait beyond 
the appointed time is normal, 45 
minntes mildly irritating, an 
hour unsatisfactory. Only when 
the airless waiting time extends 
to an hour and a half or two 
hours - as It did daring the 
recent Loudon Fashion Week - 
does the fashion crowd become 
restive. 


The curse of the catwalk - late starts 

But designers axe not solely to blame, says Brenda Polan, the audience is frequently tardy, too 


On Sunday at the (scheduled) 
9.30pm show of milliner Philip 
Treacy, the senior fashion editor 
hum Tatier sitting next to me 
got to her feet at 10.45 and, mut- 
tering about children unseen all 
day. took herself off into the 
night. It was to be another half 
hour before the lights went 
down. And that was not the 
worst example of tardiness. Hus- 
sein Chalayan, showing in Brick 
Lane on Tuesday night, was two 
hours late starting. Journalists, 
their specially extended dead- 
lines missed, were suddenly 
bereft of tolerance; they turned 
their attention from the clothes 
to the timing and indulged In a 
therapeutic rant or two. 

But their anger was not 
merely on their own behalf. If 
punctuality is a politeness when 
kings take the trouble to 
observe it, surely it is a neces- 


Fashion 


sity for the rest of us. It most, 
after all, be the sine qua van of 
the commercial world. Can busi- 
ness be done, deals struck, if the 
seller has failed to turn up? 

What, the press is asking, are 
the foreign buyers to make of 
such unmannerly unprofession- 
alism? As partisan as any foot- 
ball commentator, the British 
fashion press wants British 
designers to enjoy international 
acclaim and commercial success. 
It has helped talk up London 
Fashion Week, attracting 
greater numbers of buyers, and 
it feels like a parent at a tea 
party when a much vaunted 
child behaves badly, throws a 
tantrum and is sick on the car- 
pet. Not so much offended as let 
down. 

There is no disagreement 
about the general quality of the 
work being shown. It was high. 


In some cases, notably the dila- 
tory Treacy and overdue Cha- 
layan, very high indeed. But can 
that, wonders the proprietorial 
press, make up for depressing 
hours spent waiting? The 

A colleague 
arrived very 
early and 
was invited 
backstage for 
a drink 

designers defensively retort that 
their colleagues wbo show in 
Paris are just as late starting 
and no one complains. 

Actually, at the beginning of 
the 1990s, French journalists 


decided to punish tardy design- 
ers by walking out of any show 
which failed to start within half 
an hour or its scheduled time. It 
sounded like a brave and bold 
initiative. Interestingly, how- 
ever, they only walked out of 
the shows of foreign designers 
such as Vivienne Westwood. 
When it came to the big adver- 
tisers like Chanel, well, their 
gold watches had slopped. 

Perhaps the most telling 
moment was when, on the half- 
hour. Christian Lacroix marched 
out on to the catwalk, followed 
by his dressed and coiffed mod- 
els. and gesturing to the mostly 
empty front row and then to his 
watch, pointed out that be was 
ready but where were the hacks? 

Because, if truth be told, the 
audience at a fashion show is as 
blame worthy as its host. I 
remember when fashion show 


invitations were framed like 
those for a formal dinner party: 
9 for 9.30, 3.30 for 4. The under- 
standing was that the show 
would start very close to the lat- 
ter time and you bad 30 minntes 
to get seated. 

Now, there is a single time on 
the invitation and official sched- 
ule. Members of the audience 
know there is little point arriv- 
ing much before that time; yon 
will probably not be admitted. 
Old hands reckon the show will 
be half an hour late, so they 
arrive 25 minutes late - and 
then have the brass neck to cal- 
culate the show's tardiness from 
the scheduled time. One col- 
league arrived very early for a 
show (ie around about the time 
on the invitation) and was 
invited oat of the empty audito- 
rium to go backstage for a 
drink. There he discovered that 


everyone was ready down td fhe 
last mascara ’d .eyelash;; .‘.Ckey 
were all quietly, 
pagne and. -waiting for -their 
audience to arrive., ! 

Which should sunwise no ose. 
We all know that th«t* are cer- 
tain buyers and journalists 
whose opinions are. career, 
shaping than others. If a oertafo 
fashion jonmaslist from the US 
is busy filing her copy, ora-fop 
baying team is caugbt hr traffic, 
it would be a daft designer who 
started on time. •- , : .V . 

Bat this collusive lateness 
does present one problem bnyera 
do not encounter in Paris. They 
are booked into Paris for at least 
10 days and can stay longer if 
necessary, because thcao is, a 
long gap before the New York 
shows start. In London, they 
have only five days and 'that, 
must head for Milan; Hours, 
spent in traffic jams or wearfiy 
waiting for shows to: start -are . 
hours not spent writing orders. - 

London must have another 
look at Us organisation - but 
the audience needs to examine 
its act as well. i • 



The capsule 
wardrobe of 
first resort 


B lame it on El 
Niflo. Lately the 
fashion seasons 
have seemed 
-. more- predictable 
than naturaEorfes; in Octo- 
ber, for example, while on 
the streets it is hail or heat, 
cm the catwalks spectators 
know it is spring. Similarly, 
come the end of February, 
no matter what the climate 
is doing, under the tents it 
will be autumn. And this 
month, while the weather- 
men are tugging their hair 
in confusion. Indoors, every- 
one knows it will be Resort 
"Resort?" you say. "That’s 
not a season." Ah, but these 
days sartorially it is. 

Once a stop-gap solution 
invented by designers to 
keep retailers' racks full, the 
nsort lines have gradually 
come into their own. No lon- 
ger a few desultory pieces, 
resort garments are now 
almost complete capsule 
wardrobes, style statements 
which stand alone. 

"There's a real demand for 
fashionable, fun, cruise- 
wear,” says Loanna Has el- 
tine. a young, Galliano- 
trained designer who has 
had her own label in Paris 
far the last two years and 
whose work is crossing the 
Channel for the first time 
this season. 

This year, her former boss 
shows his first resort collec- 
tion. (He calls it prespring, 
but it’s filled with wide- 
legged pants and sexy, lace- 
inlaid slip dresses, and it's 
made for lounging on the 
deck of an ocean liner, or 
sipping cocktails on the ter- 
race of a five-star hoteL) 

The emergence of resort as 
a fully fledged part of a 
designer’s oeuvre is only log- 
ical. As time becomes more 
precious and vacations take 
on more Importance, what 
consumers wear on holiday 
matters. After all, once the 
desks have been cleared, the 
tickets booked and the brand 
of indulgence chosen, who 
wants to experience it all in 
a shapeless, synthetic sack? 

No one, which is why 
where once all was terry- 
cloth and tennis shirts, there 
is now a plethora of choice. 


Vanessa Friedman looks at cruising 
clothes intended to bridge the seasons 


Nowhere is this more appar- 
ent than in the range of cov- 
er-ups. which go from the 
seriously glamorous to the 
fanciful and funky. 

Eveningwear maestro Ben 
de Llsi, for example, has 
been doing a resort version 
of his luxurious ready-to- 
wear gowns for three years. 
He explains: ‘‘Cover-ups used 
to be cotton muu-mnu type 
things or giant men's shirts. 
But why would any woman 
want to buy that? They 
could just take something 
from their husband's closet. 
Today a woman wants pieces 
that are functional and 
glamorous and do different 
things - pieces that can go 
from the pool to shopping to 
dinner.” 

De Lisi’s resort collection 

‘Fin trying to 
evoke a 
certain 
freedom and 
innocent 
sexiness 7 

includes maillots and biki- 
nis, all notable for HoUy- 
wood-esque detailing such as 
multi-band straps, halter 
ties, niched sides (a direct 
reference to one of de Lisi’s 
most popular evening styles) 
and most eye-catching of all. 
crystalline beading in the 
form of functional straps or 
simple draped adornment. 

Though they glitter like 
glass, the beads are actually 
plastic ("They can safely go 
into chlorine, salt water, the 
washing machine, you name 
it,” says de Lisi). 

Along with these not 
exactly basics, de Lisi offers 
a bias-cut skirt with an 
asymmetrical hemline that 
dips in front or back, pull- 
on palazzo trousers, and a 
sinuous column that can be 
worn as a strapless dress, a 
halter neck gown, or a long 
skirt. 

All the cover-ups are made 
in silk satin and all are vari- 
ations on the same colour 
palette - mint green, lilac. 


NEW RAPID 
SAMPLE SERVICE 


THE FINEST 
ENGLISH 


Cutlery 


44 PIECE SET FOR SIX PEOPLE 
Solid silver i^,m£I250 

Silver plated £450 

Stainless steel £300 

15 SUPERB DESIGNS 

Our cutlery can be bought as single 
pieces, in place sets or larger sets Vl 


United Cutlers 

Pure Shwl SbrfiWd W ALL 


I-Or a free copy of our brochure 

TcJ 013-4 245 3984 Fax QIH 243 7128 
ft-u-w.unicut.co.uk 


Or ntitrn iln<. uinpin I'nired Cullers 
FREEPOST. SbciVirtd 54 722 m» ,uwtp wr^i 
Tulf 
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orchid pink and black or 
white. So the pieces can be 
mixed together into a ward- 
robe that is much more com- 
prehensive than the sum of 
its parts. 

Haseltine uses Lycra chif- 
fon for T-shirts and 
T-dresses - a witty take on 
the transparency so ubiqui- 
tous in recent shows. The 
collection is marked by cou- 
ture-like detailing and a 
painterly eye; Haseltine 
takes photographs and then 
transfers her images on to 
the sheer white background 
of the T-shirts and dresses, 
creating a form of tongue- 
in-cheek wearable art 

A shirt, for example, might 
sport the imprint of a pine 
bough, while resting on that 
bough would be a three- 
dimensional butterfly (Hasel- 
tine catches the butterflies, 
encloses the creatures in a 
thin layer of resin plastic, 
and then photocopies them 
on to a transparency which 
is attached to her work). A 
dress would have life-size 
arms transposed to tell stra- 
tegically over the wearer’s 
body, transforming her into 
a slightly more modest 
Venus rising from the sea. 

“I'm inspired by women's 
bodies and nature,” says 
Haseltine. "and I'm trying to 
evoke a certain freedom and 
innocent sexiness which 
seems perfectly suited to 
cruisewear.” 

It's an attitude also 
reflected by Missoni's 
"shredded shawl”, a pareo 
for the end of the century 
and perhaps the most con- 
temporari' update available 
this season. Missoni Mare, 
the Missoni subsidiary, also 
offers more traditional 
brightly-coloured cotton hal- 
ter-neck sundresses, olasti- 
cised mini-skirts and longer 
tank dresses that co-ordinate 
with the company's swim- 
suits. 

Knit from the thinnest vis- 
cose yarn in the signature 
Missoni stripes, the quasi- 
cover-up. which is available 
in both ankle and hip-length 
versions, is created by leav- 
ing a large swathe "shred- 
ded" - without a vertical 
weave - thus opening spaces 
. for the arms and head while 
j still covering the rest of the 
> body in a gossamer net 

“We were playing with the 
i ultimate extension of the 
j classic Missoni scarf." 
explains Angela Missoni, 
“and we weren’t even sure if 
we were going to include the 
shawls in the finished collec- 
tion - until the models tried 
them on. They got very 
excited - they said they felt 
covered, but also as though 
they were wearing the light- 
est. most ethereal garment. 
To us, the shawls are like 
wearable, practical, jewels.” 

■ Ben de Lisi available at 
Harvey Xichols, Knights ■ 
bridge. London SWl (0171-235 
5000): Galliano at Hotrods. 
Brampton Road. London SWl 
(0171-750 1234), Harvey 

Xichols. A La Mode. 36 Ham 
Crescent. London SWl 
t0l71-5S4 2133). and Brotcm. 
South Malum Street. London 
Wl ( 0171-491 7833): Haseltine 
at A La Mode as before, or to . 
order : 33 1 43 87 73 39; Mis- 
soni at Hanods. Missoni i 
Marc at Browns. Harvey 
Xichols and A La Mode . 
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Clockwise from top left 

O Jade sflk sfip dress. Cl 66, by Dosa, 
nd Am gold chain, and drop earrings, 
Cl 30, by Jessica Rose, from Browns, 
at Browns, South Moiton Street 
London Wl. Hot pink flat sued# mutes, 
ties, by (Una, 188 Sloans Street, 
London SWl pnquMes 0171-235 2033). 

H Black mash knit overdress, El 22, 
and leopard print bikini, £107, 
both by Anna Club as la Parte, from 
Sculpture, 22 Brook Street, London 
Wl; Peach e s end Cream, Newcastle 


rjy/.SS 


upon Tyne (Inquiries 0171-438 5864). 

r.’ Semi -sheer stretch Lycra chiffon 
dress with photoprint of hands, £235, 
by Kaseitfne, from a la Mode, 36 Hans 
Crescent, London SWl flnqufriea 
0171*584 2133). Pearl earrings, £160, 
by Jessica Rose at Browns, as before. 

□ Black locy knit dress with double 
cowl neckline and ruffled hem, £805, 
by John GalUano at Harvey Nlehote, 
Knightsbridge, London SWl (Inquiries 
0171-235 5000). Earrings, £75. by 


IS. I 


Gerda Lyngaard from tho Talisman 
Gallery at Harvey Nichols. Black 
evening purse, £230, by Emily Jo 
Gibbs at Browns, as before. Strappy 
leather mules. £185, by Gina. 

^ Cotton hoKemeck dress in jade/ 
kwnon/green/fuschlo, fOOp 
multi-coloured crochel-effoct bikini 
£125, both by Missoni Mare at 
Browns, as before, Harvey Nlehote, 
KnlgMabrldge. London SWl, snd 
Matches, Richmond and Wimbledon 
(Inquiries 0171-839 4455). 


_■ Pale lilac haltemeck swimsuit with 
beaded He, £105, and deep Bac sllk ! 
Palazzo pants, £260, both by Bon d# 
Lisi, from Harvey Nichols; Brown - 
Thomas, Dubfln; Jane Davkteorti 
Edinburgh and PoQyama, Bamatey . 
(inquiries 0171-734 0089). ' . 


StyTing by Betinda Morris 

Make-up by Us Pugh at Carol Hfljw* - 

using Versace make-up 

Hair by Gerafcfflie Shaker Kekan using '• 

Aveda - 







• 7f-1 

i-i .m 

%■ 7 3 


• • - : • *1 -r- 

• :• *■_. 

"5T 

i. .11 


■5V' 

• vr** 





IF . 


^\jjpeuacia 

A sparkling 
bargain 



iMBi? ^ I 



*€%ajfj 

s ■ ••.««!?/ 


Colkeiy 

Treacle: the scic 


question 


Philippa Davenport understands why tsacle pm is still a great British favourite 


H ave yon noticed 
. how treacle figures 
in so many favour- 
ite British pud- 
dings? Treacle tart 
and treacle sponge are probably 
the best known In the winter rep- 
ertoire, although treacle apple 
batter rates almost as ' highly 
among its fewer but fervent devo- 
tees. 

Tate & Lyle seems to have the 
market sewn up in the UK with 
the sweet comfort of its Lyle’n 
golden syrup brand in the famil- 
iar green and gold tin. 

The sunny-rich colour af the 
syrup, its intense sweetness, deli- 
cate flavour and amazingly 
sticky-thick consistency make it 
uniquely British, quite unlike the 
com and maple syrups relished 
by our transatlantic cousins. 

Like marmalade, Mannite and 
Mara Bars, golden syrup is one of 
those products that British ex- 
patriates dream .about Heaven 
help those who visit without tak- 
ing such provisions - essential 
luggage if you hope to be wel- 
comed back. 

McFie's black treacle (also 
owned by Tate & Lyle) falls from 
the spoon almost as heavily, and 
boasts its own equally ardent fan 
club.' Loyal supporters claim that 
this is an older product and- a 
true treacle (molasses-based, 
unlike golden syrup which is a 
sappy by-product of a cane refi- 
nery). It is devilishly dark and 
rich with a pronounced flavour 
that Includes a faintly addictive 
hint of bitterness beyond the 
sweetness. 


Black treacle is a traditional 
replacement for honey in the 
making of gingerbread and rich 
fruit cakes. It remains the num- 
ber one choice in northern 
Britain, where it is rightly 
regarded as essential to the spic- 
iest and stickiest gingerbread 
mixes, intrinsic to chewy oaten 
biscuits such as parkin, the mak- 
ing of treacle toffee, and the key 
ingredient of an intriguing jelly 
spiked with cinnamon, nutmeg 
and lemon juice. 

This jelly is usually set and 
served in individual glasses, 
topped with a snowy spread of 
softly whipped cream, so it looks 
a little like Guhmess in minia- 
ture. 

• Lemon is a useful side-kick to 
black treacle and essential to 
golden syrup, the life- belt that 
saves it from drowning in cloying 
sweetness. 

Steamed treacle sponge is not 
half the pudding it should be 
unless served with its proper 
complement of two sauces - a 
jug of home-made egg and cream 
custard, and a sauce-boat of 
golden syrup warmed and 
thinned with lemon juice and 
boiling water. This golden lemon 
sauce is, incidentally, also excel- 
lent with pancakes. less sophisti- 
cated than wedges of lemon and 
a gritty shake of sugar, perhaps, 
but a winner with children and 
others who are young at heart. 

SUFFOLK TREACLE TART 
(serves 6) 

Most treacle tarts have a bread- 
crumb-thickened filling. This tra- 


ditional East Afiian variatiip 
on the theme cabins a cxeaA 
lemon custard vjh golden st- 
upy undertones k home-grop 
local alternative [ the recenfy 
vogueish tarte aufcron im pored 
from France. I rammend it£o 
follow a Sunday ifch roast, el- 
ery and cheese, tore a b$5k 
walk for the dutifior annc&ir 
retirement with it papers 'or 
those whose dedicam to digst- 
ing world affairs ncy outweths 
the lure of outdoors | 


1 x 20 cm shallow f ed siort- 
crnst pastry case (b d-btked 
and cooled); 6 U esp>o ns 
golden syrup; the fu r gated 
zest of a lemon and * east lVi 
tablespoons of its jui 2 eggs 
lightly beaten with 4 t estoons 
soured cream or crCmi afche; 3 
tablespoons freshly ground 
almonds. 

Stand the tin of syi in hot 
water just long enoug o make 
the syrup thin, runny I warm 
- not hot Measure 6 1 table- 
spoons of the warm si > into a 
bowl that has been ied out 


with hot water. Use a fork to beat 
in the lemon zest and 1% table- 
spoons of lemon juice, then the 
egg and cream mixture. When 
smooth, add extra lemon to taste. 

Scatter the almonds over the 
base of the blind-baked pastry 
case. Carefully pour the lemon 
treacle custard on top. Cook on a 
pre-beated baking sheet at 180“C 
(350»F) gas mark 4 for 40-45 min- 
utes until the filling is creamily 
set Serve warm, rather than pip- 
ing hot. on the day of making, or 
gently reheated next day. 

BLACKCURRANT PEARS WITH 
MINT AND CINNAMON 

(serves S) 

For those who find it constitu- 
tionally impossible to follow a 
roast with a full-blown pudding, 
here is a fresh and fruity altern- 
ative. No treacle, no lemon. It 
can be completely prepared a day 
ahead and gently re warmed 
shortly before serving. I have 
used dessert pears, but wood- 
hard Conference or other cookers 
are suitable, though you will 
probably need to allow three 
hours or so to cook them. 

Eight smallish Cornice or other 
fine, ripeisb dessert pears; 1 x 
680g (net) jar or blackcurrants 
bottled in light syrup; about 200 
ml ready-to-drink Rfbena; 3 cin- 
namon sticks; I50g granulated 
sugar; a few sprigs of mint. 

Peel the pears, leaving the 
s talks on, and cut a sliver from 
the base of each so they stand 
steady. Lay them head to tail in a 
casserole. 

Drain the syrup from the black- 


currants and spoon half the cur- 
rants over the pears. (Save the 
rest of the blackcurrants to serve 
with breakfast yoghurt or cereal) 

Top up the syrup (about 300 
ml) with the ready-diluted Ribena 
to make 500 mL Pour the liquids 
into a saucepan, add the sugar, 

cinnamon and a COUple of Sprigs 
of mint Warm gently until the 
sugar is melted, bring to a rolling 
boil and pour over the pears. 

Cover with a lid and bake at 
180°C (350°F) gas mark 4 for 1 
hour or unto the pears are per- 
fectly tender and hot. Turn the 
fruit gently and baste it once ar 
twice as it cooks. 

Leave the pears to cool in their 
juices for several hours or over- 
night, during which time the 
blackcurrant dye will intensify. 

Transfer the pears to a shallow, 
lipped serving dish, standing 
them upright. Lift the black- 
currants from the cooking juices 
with a slotted spoon, and boO the 
liquor for several minutes until 
the syrup is slightly reduced and 
thickened- 

Spocn a little of the syrup over 
the pears to varnish them stick- 
ily. Return the blackcurrrants to 
the rest of the syrup and spoon it 
round the feet of the pears or 
into a sauce-boat. Keep warm 
until ready to serve. 

Garnish the pears if you wish 
by sticking a two-leafed sprig of 
mint alongside the stalk of each 
fruit, creating the decorative illu- 
sion that the pear stalks have 
sprouted leaves. Delay doing this 
until immediately before serving, 
lest the leaves wilt in the warmth. 


O ddbins, innovators of 
the seven-fbr-slx 
scheme to encourage 
bulk buying of 
champagne, are excelling 
themselves in a special offer 
which lasts until March 29. 

Buyers of six bottles of 
Momra Cordon Rouge NV at 
£18.49 will be rewarded with a 
free bottle of its Mumm Cordon 
Rouge 1990, worth (well, 
normally priced at) £49.99. 

And If you buy six bottles of 
Heidsieck Dry Monopole NV. 
your rewa r d is a free bottle of 
this Heidsieck’s luxury bottling 
Dlamant Bleu 1965 or 1968, 
normally £34^9. 

The Heidsieck is probably the 
better deal for wine lovers, if 
not aesthetes. 

Diamant Bleu is always 
beautifully made, and execrably 
packaged. The 1965 Diamant 
Bleu is a taut, dense, refined 
champagne while the Mumm 
Cordon Rouge 1990 offers 
fireworks on the palate in a 
wine of so much power it could 
be drunk through a 
meat particularly a celebratory 
one. 

During the same period, 
Oddbins baa kno cked £i off one 
of my favourite Chilean reds, 
Veramonte Cabernet Sauvignon 
1996, made by the California 
producers Franciscan. At just 
£5.99 it tastes, and looks, like 
even more of a bargain from the 
Napa Valley. Jonds Robinson 

■ A California bargain that 
was actually made from fruit 
grown in that currently sodden 
state is Catena's Central Coast 
Chardonnay 1996, £10.99 from 
Majestic wine warehouses and 
Bibendum of London NWl. Josh 
Jensen of Calera was using 
ambient yeasts and eschewing 
excessive filtration years before 
e ve ryone else decided to 
experiment and boast of it on 
their labels. This is a joDy 
drink, full of sunshine yet 
grace, and z&are than half as 
much fun as the more serious, 
single vineyard Calera Mt 
Harlan Chardonnay at £20. JR 

M Thresher/Wine Rack and 
Bottoms Up shops have a 
smart-looking and bright 
tasting Merlot for just £4.49. 
River Route Merlot 1996 is the 
appetising product of Romanian 
vines, French oak, German 
technology and British buying 
power. JR 

■ Those who love both food 
and the arts are well catered for 
this month. The first ever 
London Food Film Fiesta takes 
place at Riverside Studios, 
Hammersmith, on March 19-22 
and comprises 15 foodie-movies 
interspersed with cookery 
demonstrations, le c t ur es and 
discussions. Booking office 
0181-237 Ull. 

The following weekend is the 
second Oxford Literary Festival, 
with a food writers’ panel, 
followed by a discussion on food 
and wine writing as literature, 
cux the morning of Sunday 
March 29. More details on 
01865-514149. Nicholas Lander 

■ Slip along to Borough 
Market, on the southern side of 
London Bridge, and there are 
gems to be found. Neal’s Yard 
Dairy, champion of small-scale 
British and Irish cheeses, is 


there along with Spanish food 
importer Brindisa. Both ace 
h oldi ng an open day on March 
2L Wholesale prices from Neal's 
Yard and ex-warehouse prices 
from Brindisa. 

No need to buy a palette load 
of piqufllo peppers, or a whole 
Manchego cheese, however: 
quantities are for domestic use. . 
Quality is assured, both outlets 
supply to many of London's best 

restaurants. Hugo Arnold 

■ I can heartily recommend 
the food at Pharmacy. 150 
Notting Hill Gate, London WB, 
0171-221 2442, where Sonja Lee, 
the chef, was for several years a 
disciple erf France's 
MQcbelin-starred chef Alain 
Ducasse. 

Dishes tried included wild 
mushrooms en cwute; 
chargrilled scallops with leeks 
and ginger; a slow cooked 
shoulder of lamb with canellini 
beans and spicy spit roast 
prawns with herbs and rocket 

Two caveats; the restaurant 
has a Damien Hirst interior 
with the ground floor walls 
TnfmiKirin g those of a dispensing 
chemist (the restaurant design 
upstairs is much more fun with 
a clever use of Chemical 
symbols throughout). 

Secondly, the ground floor bar 



O n the subject of 
Turkish cooking, 
the Welsh patriot 
Fynes Moryson 
was in no doubt; "Neither is 
the Art of Cookery greater in 
Turkey than with us in 
Wales, for Toasting . of 
Cheese in Wales, and seeth- 
ing of Rice in Turkey, will 
enable a man freely to pro- 
fess the Art of Cookery." Or 
so he declared in 1617. 

It vraald lie a Plucky man 

today wbo set Welsh rarebit 
on. the same, pedestal as 
Turkish pilaff Turkish food 
is- a sensuous, complex, way- 
ward; affeir. Cheese on toast 
can dso be good, but in a 
different league. 

As for Greek food, some oi 
the best can be found out- 
side Greece - in San Flan- 
dseo, sa^» or Melbourne, or 

London's dotting ffiU. 

“We are lovers of the beau- 
tiful yet simple in our tastes, 
and we cultivate- the 
without loss of manliness, 
claimed Thucydides: Perhaps 
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Greek starters - Turkish desserts 


Sue Style es her way, carefully, from Athens to Istanbul 


so much cultivation of the 
mind left less room for the 
culture of the table. 

So it was with high hopes 
of ?ai*ng out in Istanbul and 
rather more modest aspira- 
tions for Athens that I 
embarked on a visit to both. 
(If starting in Athens, take 
care not to divulge that you 
are moving on to Istanbul. 
Or if you do, be sure to call 
the city, as the Greeks still 
do, by its Byzantine name, 
Constantinople.) 

The Plaka area, at the foot 
of the Acropolis, was for- 
merly the city’s red light dis- 
trict its appeal nowadays is 
broader and more stylish, 
the choice of taveruos huge, 
the bills of fere limited. 

You might consider some- 
thing more discreet perhaps 

Bespoke Clothing 
for 

Business Men & Women 

To save you time we can 

■ visit you at your office, 

home or club. Made to 

Measure suits from £450. 

Ring our Head Office on 

01132 880 880 

Vernon Sees A Goodatls 
Bespoke Tailors 


Daphne's, a beautifully 
refurbished 19th century 
town house. 

Classic Greek mezethes 


n, or pork tenderloin with 
lemary, roast garlic and 
ibouleh. 

desserts range from the 


include beans in tomato kditional katoifi (a sort of 
sauce, spinach pies, ouzo- [redded wheat soaked in 
flavoured meat balls and pney) to a white and dark 
fried haloumi cheese. feocolate gave with caram- 

Main courses include: / 
braised lamb, melting off the B There Rie 
bone, with lettuce (or arti-| 
chokes) and an egg and I piquant 
lemon sauce; rabbit with! *■ 

Mavrodaphne /sweet white! pUTeeS Ol 
wine.) sauce; or veal Smyrna- 1 ■, 

style! There is also fish, beef* 3Uu6rgH76 
and souvlakia from the grillM j 
Greek pastries, fresh fruij| and SUCCUleilt 
and a guitarist with a reperfi vp<T p*- a V,] p< , 
toire of Tbeodorakis songM VegcldDlcij 
mmd off the svemag coM g eethed jjj 

ono. H 

At Spondi, in the Pankra ■ r»|n/p nil 
area, one of the chefs ■ UU 

Athenian, the other Polls] 

Beyond their native coil € 
tries, they have lived ari $ 
cooked variously in the w 
Mexico, Thailand, Japan aJ s 
France. The Greek wif c 
waiter grew up in the US. I I 
Both menu and wine If s 
are appropriately eclect I 


Beyond their native coiul elised pumpkin seeds and 
tries, they have lived ad guava sauce, 
cooked variously in the in in Istanbul (sorry, Con- 
Merico, Thailand, Japan aJ stantinople) a table awaits 
France. The Greek wiJ on the terrace of the Ciragan 
waiter grew up in the US. ( Palace Hotel (aka Kempin- 
Both menu and wine 1 1 ski’s), refreshed by coaling 
are appropriately eclectj Bosporus breezes. The Bras- 
red mullet fillet with dan serie offers a brilliant buffet 
lions and tomato sauce, where the intrepid will make 
sun-dried tomato, radiccll a meal of meres, salads and 
rocket and oak leaf sa cold meats. (The trepid may 
with goat's cheese; pa prefer to play safe - as one 
with diced fresh tomato . gentleman was observed to 
feta; grilled tuna with fei do - with a (dub sandwich 
seeds, orange juice and on white bread with 


chips .and ketchup.) 

Together with refreshingly 
crunchy salads of the 
cucumber/tomato/spring 
onion/flat parsley variety, 
piquant purges of aubergine 
and succulent vegetables 
seethed in olive oil, try thin 
slices of posttrma, a kind of 
dry-cured beef in a spicy 
pink overcoat, and Circas- 
sian chicken, in which the 
poacbed bird is anointed 
with an exquisite walnut- 
based sauce. 

Dinner at Divan, a hotel in 
the Taksim area which for 
the past 40 years has built 
up a reputation for some of 
the finest Turkish cooking in 
town, is a must Me as are 
served In delicate morsels 
an d tiny quantities: infan t 
artichokes and aubergines in 
olive oil, dolma wrapped in 
mallow (rather than vine) 
leaves with a fragrant rice 
filling, lozenges of puff 
pastry exuding melted 
cheese. 

Main courses include pads- 
canH (aubergine) parcels of 
cubed lamb and poached sea- 
bass in a spicy tomato sauce. 
A curiosity from the dessert 
trolley is osttre. a soothing 
nursery-type pudding of 
wheat, white beans, chick 
peas and dried fruits. 

All along the Bosporus, 
from Istanbul up to the 


Black Sea. are little ports 
and inlets in which the fish 
restaurants positively 
wriggle with happy custom- 
ers of every age and social 
class. Disregard the decor, 
merciless neon lights, pink 
plastic flowers, walls cov- 
ered with posters of local 
football teams and/or Man- 
chester United, and concen- 
trate an the food. 

Stuffed mussels, skewered 
squid in batter, peeled 
prawns and chunks of sweet 
melon with sharp fresh 
cheese open proceedings. 
Then there are two simple 
decisions: which fish to eat - 
swordfish, bluefish, turbot, 
red mullet or sea bass? And 
will it be fried in batter or 
grilled? 

Customers are invited in 
to the kitchen to select their 
fish which Is weighed (to 
determine the price), 
scored and slapped on to 
charcoal or deep-fried. It 
comes to the table 
unadorned save for halved 
lemons and a bowl of salad. 
In Turkey there is life for 
fish without chips. - 

Last stop in Istanbul 
should be at Beyti, a place of 
pilgrimage for that increas- 
ingly endangered species, 
tiie serious carnivore. No- 
one asks what you want to 
eat; Beyti knows best. There 


is the usual rich choice of 
mazes, bat meat is at the 
heart orf the matter. 

Slices erf doner kebab are 
shaved off into a shovel and 
served with a sman pot of 
crusted, ctajqamon-flavmired 
rice. Char-grilled kofta come 
next, the classic Turkish 
meat balls in which the spice 
composition is always a 
closely guarded secret Best 
of all is the mixed grill con- 
sisting of sundry sweet little 
nuggets, cutlets and fillets of 
Beyti’s thyme-fed lamb. 

There may just be time to 
pack in a couple of alarm- 
ingly sweet Turkish pastries 
and to down an unsugared 1 
Turkish coffee {specify soda) ; 
before departing for the air- I 
port, a mere is minutes i 
away. 


is usually packed and noisy and 
you must navigate your way 
through the maelstrom to and 
from the restaurant NL 

■ A chicken is a chicken is a 
chicken. Not so. But for aD the 
free-range, corn-fed, organic 
claims on UK supermarket 
labels, it is still possible to end 
up with a duff bird. 

In Britain, consumers are 
partly to blame. We praise and 
complain too little, and leave it 
up to the supermarkets. A pat 
on the back for Waitrose. which 
has just started to import a 
succulent, full tasting red label 
chicken from Franca 

Now the French know a thing 
or two about chickens. This one 
comes from Janze, is slow 
maturing and is fed with 100 per 
cent vegetables and minerals, of 
which 50 per cent is com. 
Roasted, on a bed of potatoes 
and fennel, with olive oil, salt 
and pepper, it was one of the 
best meals I bad eaten for 
weeks. HA 

■ Sea France is giving 
passengers a free bottle Of wine 
on its Dover-Calais crossings to 

accompany its £17.95 

three-course menu, designed by 
chef Jean-Christophe NoveUi, 
and a glass of Hr for the 
two-course meaL 

For details and bookings; 0990 
711 711. The offer extends to 
every two meals purchased, and 
you must book and pre-pay. 

Jin James 


■ Daphne’s, 4 Lysikratous 
Street. Plaka, Athens. Tel: 00 
301322 7971. 

■ Spondi, Pyrronos 5, Panic- 
rad, 11636 Athens (00 30 1 726 
4021). 

■ Ciragan Palace Hotel 
(Kempinski). Ciragan Cad- 
desi No. 84, 80700 Besiktas, 
Istanbul (00 90 212 2583377). 

■ Divan Hotel, Cumhuriyet 
Caddesi No. 2, Harbiye, Ist- 
anbul (00 90 212 231 4100). 

■ Beyti, Orman Sok No. 8. 
Florya. Istanbul (00 90 212 
6632990). 



BORDEAUX i 
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The only J 
fine wine traders ,**• 
k worth ringing jjp 


Tel +44 {0i 171 250 1982 
Fax +44 {0i 171 608 1707 


Presents it 

1996 

Red & White 
Burgundy Collection 

International Specialists in 
Birth Year & Anniversary 1 
Vintages from , 

1938 - 1948 - 1958 - 1968 
1943-1953-1963 j 

currently available. 

Freephone (UK) 

0800374460 

Tel: +44(0)181 964 2240 
Fax: +14(0) 181 9643177 
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F or eight years 
Eagle Star has 
been proposing to 
build a new town 
on part of the 
I acre agricultural 
estate it owns between 
Andover. Winchester and 
Basingstoke in the south of 
England. 

The development is 
focused on the hamlet of 
Micheldever Station, which 
is pronounced - unfortu- 
nately or appropriately, 
depending on your point of 
view - Michel -devastation. 

The landscape Is not 
national park quality. -The 
views are not Hampshire's 
best. But it is traditional 
English countryside, quiet 
and pleasing to the eye. part 
of the only proper rural belt 
between the sprawl of 
Greater London and the con 
urbations of the south coast 
The county and district 
councils and the local lobby 
group, the Dever Society, do 
not want to see a new town 
built. They argue that it will 
be a dormitory housing 
estate in the countryside, 
leading to the eventual sub- 
urbanisation of Hampshire. 
More fundamentally, they 
contest the figures forcing 
them to consider it. 

Hampshire county council 
has been arguing that 44.000 
new homes need to be built 
by SOU against a govern- 
ment target of 56,000. The 
government's figure was 
based on the belief that 4.4m 
new homes are needed 
between 1991 and 2016. 

Two weeks ago, John Pres- 
cott, the deputy prime minis- 
ter. announced a relaxation 
of the ’‘predict and provide" 
mentality of the past. He did 
not abandon the govern- 
ment's commitment to the 
4.4m figure, but he suggested 
it be treated as guidance, 
rather than gospel. In addi- 
tion, he suggested decisions 
about building should be 
taken at a regional level. 

This policy change has 
come too late to save the 
green belt Jand. around Ste- 
venage in Hpj-tfordshlre arid.. 
Newcastle upon Tyne, where 
bulldozers are already cross- 
ing the Rubicon into what 
was once protected land. 
Will Hampshire be 
reprieved? 

If the extra homes are not 
necessary, neither is devel- 
opment at Micheldever Sta- 
tion. If they are, it is one of 
two possible greenfield sites 
for them - the other being in 
north Winchester. 



How the market square at Mtehtidever Station might look 


‘Grasp the nettle and build’ 

A determined developer is training its sights on little Micieldever Statbn. Anne Spackman reports 


Bill Bromwich. Eagle 
Star’s project director, 
believes the demand is real 
and that his solution is the 
leaser of two evils. "It's no 
good moaning about loss of 
countryside." he says. 
“Greenfield development is 
Inevitable. It is better to 
grasp the nettle and have a 
properly planned community 
than to pepper-pot housing 
all over the place.” 

The 4.4m figure arose after 
government statisticians 
were asked to say what 
would happen if recent 
social trends repeated them- 
selves over a 25-year period. 
Their publication included a 
proviso that the figures 
should not be treated as 
final; “The figures are not 
policy-based forecasts of 
what the ' government 
expects or intends to hap- 
pen, but provide a starting 
point for policy decisions. 
The protections are heavily 
dependent on the assump- 
tions involved, particularly 
international and internal 


migration, the marital status 
projections and the continu- 
ation of past trends in house- 
hold formation.” 

Housing analysts at Credit 
Lyonnais Laing have cast 
serious doubt on two of 
those assumptions. First, 
they believe international 
migration to England, which 
accounts for around 500,000 
households, is vastly over- 
stated and could, in fact, be 
nil. Second, they doubt a rise 
of 1.25m - or nearly 90 per 
cent - in the number of 
single men aged between 30 
and 64. If that rate of 
Increase were to halve, it 
would reduce the 4.4m total 
by 600,000 households. 

One reason the new fig- 
ures have been taken so seri- 
ously is that previous esti- 
mates of household growth 
have consistently undershot 
the mark. 

However, there is no evi- 
dence that this has led to a 
crisis in the past Thera have 
been, and still are, real 
strains in the social bousing 


[dev* 



’No good moanfcig about lost of 
countryside, ’ says Bill Bromwich 

sector, but these have 
resulted from politics, rather 
than underestimates of 
household growth. 

Last month, social housing 
experts from the Joseph 
Rowntree Foundation and 
the National Housing and 
Town Planning Council put 
the estimate of new homes 
needed up from 4.4m to 5m. 

Almost all this increase - 


500,000 home - came from 
the backlog asocial, or sub- 
sidised. boustg need, with 
demolitions oking up the 
rest. They peviously put 
social ho using at around 40 
per cent of th)4.4zn; accord- 
ing to their nd estimates, it 
would be nearr 50 per cent. 

How would Micheldever 
Station contribte to Hamp- 
shire's need IV affordable 
housing? Eaglrttar is offer- 
ing a quota oflso per cent 
social housuig -|he absolute 
minimum in terns of plan- 
ning requirement, but more 
than many prmte house- 
builders would onsider. Of 
the 8Q per cent ptvate hous- 
ing, some would te fiats and 
terraces as wellas larger, 
detached family buses. 


wicteays. "We want to do 
this roperly." 

Tt scheme is undoubt- 
ed] urabitiuus and creative. 
It ss out a vision of a new 
“nuket town”, with a cen- 
tratore, schools and shops, 
a curb, three areas of busi- 
nef and commercial space, 
an a network of cycleways 
an hail-and ride buses link- 
in; the residential areas, is 
th achievable? 

salutary lesson in the 
dSculties of new town plan- 
□g is offered by neighbour- 
U Basingstoke. On its 
si them boundary lies the 
tortuous estate of Hatch 
Irren. a series of cui -de- 
cs densely packed with 
andard modem boxes. 
Wainhomes is currently 


Eagle Star saysit will set lling in one of the estate's 
out a master-phi with a aps - “Building Britain's 
design brief whih house- leritage". as its marketing 
builders must met. “The Jogan points out with such 
hysteria about de elopment rainful accuracy. The estate 
is partly due to thi fact that has no sense of place and its 
over the last 30 'ears, so architecture offers no clue as 
much development has not to whether this is Hampshire 
been good enough*’ Brom- ; 6r Hertfordshire. 


There are plenty of For 
Sale boards in Hatch War- 
ren. As a result, prices are 
flat here, whereas in the 
local villages, where there is 
nothing to buy, they are still 
rising. “The villages are 
where everyone wants to 
live." says Andrew Bushell 
of GA Property Services. 

What the councils and the 
Dever Society fear Is that 
Eagle Star's scheme will 
prove to be another Hatch 
Warren. “With new towns, 
what you see is what you 
get" says Khalid Aziz, chair- 
man of the Dever Society. 

Since Winchester district 
council, in whose territory 
Micheldever Station lies, has 
one or the lowest unemploy- 
ment rates in Britain, at 1.3 
per cent, no one will initially 
move there for work. 
Instead, it is feared that 
commuters will be sucked in 
from the surrounding Hamp- 
shire towns, not to mention 
Reading, Guildford and, of 
course, London. 

According to the county 


{■ council, the coag»anies?keB- 
nest to move info' the^MSch.-. . 
eld ever area . are ''tBgfi^j 
supermarket drills . losing ' 
for d istribution: ; sit^4'A 
; newly publish^dratu^'by ■ 
.] Land Use Consifitant^ftr 
the. Dever Sodety^deettifesw 

. housing, . 

trial warehouse TiJBfids;;' 

■_ whose inbabitahis 
work/ shops.* 
leisure facilities h^csfr:^ ." ; 

Eagle -. Star'S: -counter-- 7 
argument is to put-tts'fefth 
- in the railway statkm^Ji :.- 
claims new-town 1 : real debts.- 
would use £he train to travel: ; 
to work., and for .ffie. sfap.lor , 
seven-mile, trips to: neigh- . 

• homing Hampshire towns.”- 
South West Traihssaystt . 
will wait to see what '.bap: 
pens before considering any 

timetable changes. ' ■' 

Given current patterns' of 
behaviour, the. use of Tail., 
looks to be Eagle Star’s most, 
ambitious claim;' Yet tt was 
almost certainly; .foe feature . . 
which persuaded' ;i govern* 
ment inspectors’ panel to .. 
announce last May .tbht it 
favoured Micheldever .Sta- 
tian over north' Winchester 
as a potential site for- up -to : 
5,000 new homes.; .' 

The county council’s chief 
pl anning officer, Tim ; Green-., 
wood, believes Hampshire - ' 
can cope with its boosing - 
needs without destroying its . 
central rural- heartland. “If 
we had a new settlement In < 
the middle, its imphct would 
not be confined to the' area it • 
occupies," he $%ys. “That . 
countryside is important to 
people well, beyond- the 
immediate area/ 7 
The local authorities are 
currently, meeting" to- set 
their structure : plan. 
Whether or not it includes 
Micheldever Station as a 
development site - which 
seems unlikely given the 
county's opposition - Eagle 
Star will continue to pursue 
its ambitions. - - 

“We are committed to our 
proposal. It will definitely 
happen." says Bromwlcii.' • 
Those opposing the devel- 
opment will cite the govern- 
ment's recent commitment 
to increasing house-building 
on brownfield sites and its 
relaxation of the ,4.4m target 
as evidence that Micheldever 
Station should not go ah rad. 

Eagle Star will argue.that 
it should, because it is- on a 
public transport routes?, one - 
of the government’s key 
requirements. 

The battle is far fram-over. ' 
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IV6 in tomorrow’s * 

world today! 

at London’s fastest selling riverside development! 
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London’s most exciting and futuristic riverside development, 
designed to meet the living needs of the 21st Century. 

236 APARTMENTS SOLD 


ESSHElEliEGBEE^ll gfr-| 

RIVERSIDE 2 BEDS FROM £210,000 BE _A 



EXTENSIVE LANDSCAPED GARDENS • 4.000SQFT LEISURE COMPLEX 
GARAGE PARKING • CONCIERGE • ADJACENT TO CANARY WHARF 


ALLYMORE 
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FPDsavills 


0171 483 9586 


Open 7 days. Monday te Friday Gam -6pm. 
Saturday & Sunday llarn-Spm 
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EDINBURGH 
CITY CENTR ; 

offers outstanding value for kjocj 
with exccflenl capital gn ith 
eipectcd over the ne*t few fears. 

One npanm c ui only left 1 
brand new ilevelopmcm in ime 
location. 10 year NHBC gus ntc 

2 bedroom. 1 bathroom, kiu cn 
llving/dkimg room with gaite. 
S99.50Q to yWd 7-2553 
net after nil costs 

WHY PAY DOUBLE ORTH# 
TIMESTHE PRICE IN LONN 

COM ACT. I 

MALCOLM WAR RACK j 
SEN Alt; INTmN.VTKlNAL 
na_-nni 2 >. 

FAX <n II JTlj U.W 
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BEl'FORT MANSIONS 
BEAl/FORT ST, SWJ 
Leasehold 

A coovouenily located & well 
dccoraml iwp double bedxooracd 
ftaL mouiei to King* Road a Kivc 
Thame* Ideal invcffmcM. 
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ISUXGTDN & Cm 

a artouia i* 1,-vi nl tin Mtotbrni I 
Mn> itiiM, mndvRiUMB 

1 CL 8171 224 4221 
F«»: *171 22*41*7 


Boston v 
Carrlngton 
Pritchard fan 


Ring lor our M poga guldo 
on iMtohold «n!r*nchla*m*ni 
£10 Inc. p«p 0171484 3390 


Living Near St. Paul’s Cathedral 
I s A Truly Uplifting Experience 


Priory House is a prestigious new 
development of twenty-nine pieds-a- 
terre. Located in the heart of the 
Square Mile, it could not be more . 
convenient for hard working 
Ciry folk. After a late night 
at the office you can be jjrCtfJSpzt 
home in a trice. 


The superb, bijou one , 
and two bedroom \ 
abodes are exquisitely / 
finished with metic- ? 
ulous attention Fj 
to derail. Features 
include luxury 
fitted French fg $ 
kitchen.-stylish ■$ [l 




bathroom, electric central heating, 
pure wool carpets, mirrored ward- 
robes, video entryphone and passen- 

S ft- What more could one 
isk? How about a fine 
Italian trattoria literally 
on the doorstep. 

; Prices from £120,000- 
i £350.000. And for 
V' anyone aspiring to 
' life at the top, 
■ there are three 

penthouses, in- 
ImirrgTi c ^ u< bng one with 
SSEr * a ro °f terrace 
iffA - 1 which is simply 
i magnificent. 


,4 


For more information contact the Sales Office- 
Tfej 0171 329 1537 Fax 0171 231 6367 

Vkrwlnjt initially by appuinuncnr or at selcctetl open cwninas 

Brookhou.se . Housc 

Group lx-vrlnpmcm FfUr r ^n« Une) 

London EC4V SDT 


Are you looking for 

INVE ST ME NTS? 

I F° R the WIDEST selection 
! OF PRIME CENTRAL LONDON 
RESIDENTIAL PROPERTY WITH ; 
TH£ _HIGHEST YIELDS 

Contact: Stock Page Stock 

0171 630 0082 
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COUNTRY PROPERTY 


VIRGINIA WATER • SURREY 
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J l HIS CAN ONLY BE 

fhe Grange is a magnificent VEW apartment building 
in our secure gated development at Virginia Park, a 
feature of which cue the extensive on-site leisure 
facilities, h epitomises all the core and outstanding 
craft mansbdp that Octagon invests in everything vvr do, 


QUALITY 


IT 


•> An incredibly high standard of specification throughout 

* Full estate management with 2Ahour security controlled 
gated entrances 

« Extensive on-site leisure 3nd social facilities 
‘ A beautiful parkland setting , -pgr a . 'YU- 

* Within easy walking di st ante ,-qf "5:- 

nnd station.. . • . 

Five mtrfuttAcfrbm Wentw 

h-sjt 





EDGE OF THE NORTH DOW® 
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4 "lTri* Rowand H«y Stout 

OOn an bated hr OM AnteM. 


An Bkm Cb>qp« tbn Bow 

wife i tedwed wrfkd JW*® 
nd OmnerOMdiUnN 

csYQUEroaroPSANowicH 

C^yTERlUFYU MILKS 

CBlAWfflL TUNNEL » MILES 

HACtab 

SReccpfenBoam 

BadwLiMhy 


Bedraeo. DraaBf uoo. 

Sm)y ma nl BaRnon Oku Rnc. 
AftmbcrBeitow 
SidBadnoMl 

PoonerCcari> floD*6«*ap«WoB 
DoitibGBipwttLrftom 

OlbnmMkdbSiRwMd 

Apply Cofehrook Swmxi A Csn$»y 

ToJcpbOOK 

0130*612197 



• Spacious living rooms 
• 2 or 3 bedrooms 


• GasCH 

Pruxsjrom £ 195.000 - £025,000 


UyddnUon and Ha]or 
01722 337575 


Humbeeta 

01722324422 
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agents Banon Wyatt on P«44 «4*>S7 forrtrtafr. 


1,000^ 


' . • > ; *■&}&?* V 

'&¥*&<33L T32) 


NEAR THE WREKIN, SHROPSHIRE 

MATURE WOODLAND 
AND QUARRIES 

130 ACRES 

also lakeland lot 

of 6 ACRES 
for sale by private treaty 

Warmingtons 

Tel: 01234 823661 Fax: 01234 822625 
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ROAD. SO UBDIX, TOM 
UfkaiimMmB 

NnusH 



GAME RESERVE 

EXQUISITE PRIVATE GAMELODGE ON 
THE GREAT GREY GREEN GREASY 
LIMPOPO 


Hr podasi ortas* • . 

prestigious real 
estate h Smtaerfasd 


■Stfabfe B m jdrtteRtavaMMW 
BHWtH«»asdipoBtetoilV«n» 
I7416 aaesaNoodbnd jadwHyatfe- 

ICUn 23*000 54. ft + Mir iwlcni 
eqa^ fanntoro27lpoos4.lt 

RR+wW 96380 ft 


MALLORCA 

jftw development in . 

- detightfol 

pbkTANDRATX 

EL PUEBLO 

CALAMORAGUES 
i>ro bedroom two bathroom 
. v •- apartments. . 

All with balcony and beautiful 

- geavierw. ■ 
Sw imming Pooh and 
/. Sea Bathing 
For colour brochure, 

- • full specifications 
: and prices: - 

OPAL TEN SX. • 

-jhone:- 003471 724046 
'or F«c-0©3*71 714967 


with wildlife (incL the famous Tub elephants and lions] 
and access rights to a further 5.000 hectares of 
stannlng pristine bushland. all partofa wide rgmrf 
unfencea conservation land extending ewer 160.000 
hectares In BOTSWANA, neigh bo mlngth? proposed 
new beautiful Limpopo Valley Nadonal^ark toongola] 
in South Africa. The property includes and offers you. 

♦‘Ample private accommodation, fully operative and 
well staffed Infrastructure including safari vehicles 
smd rangprs. Easily reached, by road from 
Johannesburg. 

♦ A 1400m aerodrome, Ure^f£^~ up toSTCX) 
lep Carrying capacity, serviced tty Botswana custom 
immigration control [enabling Intern, air and depth). 

♦ Telephone and fax facilities. . __ . 

♦ Abundant water supply and grid electrictty. 

♦ A unique quality of life. 

+ All this without annual sendee, charge or levy, no 
need for sub-letting. 

Membership of this romantic African Jewel is strictly 
limited to six parties. For £450.000 you can acquire 
one of the two outsta n ding shares. Please apply lor 
details to: 

Hudson Moody (UK) Tel: (01904) 629629 
Fax: (01904) 629628 


John Cle™ & C<> 


CAERAU PARK WOOD 

405 acres Mid Glamorgan , 

Mixed conifer wood planted since 1955. 
Excellent access. Expired consent for leisure 
development including hotel, chalets and golf course. 
GUIDE PRICE: £250,000 

Particulars and a list of UK woods for sale from: 


I ho Old < 'ouch I Imiso. NRUlRTii Ro.nl. I inimo < >\'>n < • V> 211 ' 
Tel: HIS 44 215 NIK) I ;tv "|S 44 215252 


DORSET, 

CHRISTCHURCH 

Part of Grade II Manor House 

Parkland Setting . 

Fine refurbished interior 
5-bed accommodation “ 
Lock up and leave 

£375,000 

. Bullock and Lees 

Tel: 01202 423434 


WADHUR9T, EAST SUSSEX Drtached 
Ported Faimhowa port Ifcnfaored. flood 
fauMt^s and 29 acma Pamura In Iwoty 
and oituaflan. Ftagten d B450j000. 
L*rtboit& Foster 01 88EB3232S 


EPP1NG, ESSEX. Listed period 
fannhouse. Farm buddnos, utehtes and 
paddodte - 80 eeras. Further tarmSand 
filoo iwaiable. op to 480 amt to UteL 
Abie to exchange c w ttecte prior to 
button. Fauknere 01 923264264 


LONDON PROPERTY 


Isa* 



LONDON PROPERTY 


Swfim, apart*. *«to« vilte* mi 

p^rrt L VMefrtncfac. St Jean, 
r«pJFcrrat (Cote d'Azur) 
Conner: 

ta, MW*"" 

Ttfc1M33j4' S ^* M - , * L6S . 

Fax: 0031453.01^236 



SOUTH WSSl OF 
FRANCE 

. ARCACHON. Near Berdewt* 

Beaudftal pmpeiiy hy U* «■ «° 
aromul 3800 sqmre oaeter^ tend, 
with 3 hffltet* Md nuuiy pine 
trees. 

ybhi House; Entnnoe, Khcbai. 
Uviac-ReKWL 4 Bei«>oi«. 4 
BstfiroooB, Beach Rouse. 

■2 Bedrooms. 

1 ftnhnwm. 1 StnxIJ Kitchm. 
i Me house « ft* eaam« tor 
children 

or sovsoteariih 3 bedrooms. 

1 btebreom. 

Cal any time 

33141311223 

3360735830 
hr 3314130290 


£C STUART HOUSE 

CADOGAN SQUARE, LONDON SW1 

An exceptional period bouse in a prominent Knighisbridge 
location, offering approximately 10,400 stj. ft/966 sq.m, of 
accomodation requring refurbishment. 

The property provides a number of fine principal rooms 
including a dramatic reception room with views over 
rndoffwi Square and an adjacent ‘Studio’ room. 

The house is to be sold with the benefit of detailed planning 
permission and listed budding consent to restore it to . a 
magnificent residence. 

The accommodation will comprise: 

Beautifully Proportioned Drawing Room. Dining Room, 
38* Studio. 3 Further Principal Rooms, 5 Double Bedroom 
Suites, Studio 2/Bedroom 6, Kitchen, Gym. Staff Flat, 
Lift, Double Length Garage, Private Roof Terrace. 

Freehold Available 

Price on ApplKatioa 


146.65 
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■ THE local snack bar - 


sssris 

INI R NATION A L 


MONTREUX, SWnraWLAHD 

Itaite sale Ajattment constfacted 1993«.tagh 
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THE world's Most dosirable address ? 

SET BETWEEN THE HOUSES OF PARI.IA*E3lf fl THE TATE GALLERY AND THE. RlVER THAMES- 
APARTMENTS OF UN RESERVED LUXURY . ■ 

jv> m . £160,0001, ^ £2,000, 000 


ta iifA‘25a, 1 - Inretnal parking. 
• Available foreigners. 


T pI : P114 230 2976 

vsSss&ES. ss= Aa -'- 


London 

Hampstead Village, NW3 

An early 18th Century hous« enjoying one of 
the best positions in Hampstead 

The Main House: drawing room, dining room, 
KHrfoAvdnffii 4 master bedroom with dressing room, and 
«SSbaSSoom. 2 fimher bedrooms fantily bathn»m 1 

S^SgSnndBoon sitting room/Utchea bedroom 5 with 
Lower gnmiro ^ show er room, wine ceUan 

Exterior- private front and rearjatlo areas - 

nonFSrfffl rat . 45 ft istaw! u»|. 

- Freehold - POA iunim 


FPDsavHls 


ST JOHN’S 


Westminster 


DEVELOPER 

ALLWORE 

PROPERTIES 


http://TrWWjMdiytOOrtCO.uk 


OPEN T DAYS. MONDAY TO.FRTOAY TOAM-6PM, SATURDAY S. SUNDAY 1 1AM-SPM 


Tel: 0171 431 8686 
SO Heath Street, L ondon NUT 7 . 1D\ 
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London Life 

A manifesto for the high life 

Gerald Cadogan goes uphill to Highgate, where Marx lies alongside funny-man Max Wall 


Y ou have no idea who 
you might meet among 
the overgrowing ivy 
and self-sown trees 
and saplings of High- 
gate cemetery - Max Wall, come- 
dian, or Sir Leslie Stephen, liter- 
ary Critic and father of Vir ginia 
Woolf; among them- 
Highgate’s most famous deni* 
zen, however, is Earl Marx 

(1818-1883), who died 115 years 
ago next Saturday, and whose 
Communist Manifesto (actually a 
joint venture with Frederick 
Engels) reached the 150th anni- 
versary of its publication last 
month. 

Mara lies in the east section of 
the cemetery. The older west 
cemetery - the two parts are 
either side of Swains Lane. N6 - 
runs up to Highgate parish 


church which was locked when I 
visited. 

The church faces on to the tri- 
angular green outside The Grove, 
a handsome parade of Georgian 
houses and the best address in 
Highgate. It forms the heart of 
Highgate Village, together with 
nearby Pond Square and the 
High Street 

Pond Square - now pondless - 
looks like a place In a French 
town, with trees in the middle 
rising out of the tarmac. It would 
look better still if the council 
ripped up the Tarmac and turned 
it to bare earth for playing 1 
bottles. 

The older part lies an the end 
of the ridge that starts in Hamp- 
stead and curves round Hamp- 
stead Heath, from where it drops 
steeply down Highgate HilL 


Here are more grand Georgian 
houses, fortunately set back from 
the heavy traffic by a Shp road, 
and looking across the street on 
to Waterlow Park, which has 
good trees and is one of the open 
spaces that make Highgate a 
delightful part of London. 

While Highgate Is as high and 
airy as Hampstead and has glori- 
ous views across London, it does 
not suffer from the tourist 
crowds that make Hampstead 
almost Impossible for. its resi- 
dents at summer weekends. 

Nor does it have Hampstead's 
boutiques. “The shopping in gen- 
eral is not wonderful,” says Mary 
Burns, who has lived In Highgate 
for most of her 80-plus years. For 
supermarkets, people go to Cam- 
den, Holloway Road, Muswell 
Hill or Brent Cross. 


But she revels in the village- 
like atmosphere and being next 
to Hampstead Heath. Highgate Is 
not a trendy place, she says, but 
a real community, where people 
know each other pretty welL 

One of the unifying forces in 
Highgate is tbe Literary and Sci- 
entific Institution, founded in 
1839 with premises facing on to 
Fond Square since 1840. which 
offers lectures, exhibitions and 
drama, as well as tbe only lend- 
ing library in Highgate, phis an 
excellent reading room. 

Education is tap-natch in Efigb- 
gate but traffic can be terrible. It 
can be intense on Highgate HID 
and in the High Street, while 
Archway Road is a no-stopping 
red route taking the A1 out of 
London. 

Most of the old houses in the 


heart of Highgate, at the top of 
the hill, are Georgian; a few are 
earlier. Highgate was important 
for centuries as a stop for 
coacbes to change horses - its 
many pubs are a relic of^that 
era. 

On Highgate Hill, the 1821 
Whittington Stone may' mark the 
spot where 400 years earlier Dick * 
Whittington heard the bells of 
Bow and turned again to be 
“thrice Mayor of London”. 

Around the Georgian houses 
are bands of early- to-mid die Vic- 
torian houses, mostly in yellow- 
grey London stock brick (some 
have polychrome patterning), 
and, beyond them, streets of sub- 
stantial late Victorian to Edwar- 
dian red brick houses, mostly in 
a Dutch gabled style. 

A 1930s architectural gem Is 



In the inte ym it h! the grave of Kail 
MSrX UhkntfRctorteRwre 


Highpoint on North Road, Best- 
hold Labetkin's modernist 
scheme with two pioneering 
tower blocks, seven or eight 
storeys high- 

Now listed, it was built for the 
workers of the Gestetner busi- 
ness. Lubetkin designed commu- 
nal roams, where they could sit 
before going to their flats. 

The Highgate agents, who dus- 
ter in the High Sheet but are not 


so formidable a battery as in 
Hampstead, lament a shortage of 
property far sale in the area. But 
there are flats on offer in High- 
point at £207,500 (Fitzroy*s) or 
£215,000 (Benham « Reeves or 
prickett & Elite), with use of com- 
munal gardens, swimming pool 
and tennis courts. 

Fitzroy's also lists a flat in a 
Georgian house in Holly Terrace 
for £390.000. 

Or buy one of Highgate's rare 
17th 'century. pre-Georgian 
houses. Two for sale are The Cot- 
tage on the High Street (Keith 
CardaJe Groves, £375,000) and 2 
South wood Lane (Benham & 
Reeves, £625,000). 

From any of these properties it 
Is a pleasant walk' through 
Waterlow Park to salute Marx's 
massive granite grave, upon 
which, large gilt letters proclaim: 
“The philosophers have only 
interpreted the world In various 
ways. The point Is to change it” 
Heady stuff In the Mils of High- 
gate. 

■ Highgate agents (all 0181 code): 
Benham & Reeves, 348 2341 ; 
Fitzroy's, 341 9000: Keith Cardale 
Groves, 341 6 066: Prickett & Ellis, 
3407000 


On the Move 


City recycles 
commercial sites 

Gerald Cadogan reports on a survey that shows 
brownfield development working well in London 




R ecycling of commer- 
cial or Industrial 
sites for housing 
works well, at least 
in central London, according 
to a survey of London resi- 
dential development released 
by FPDSaviUs this week. 

Of 108 new schemes 
planned or under way at the 
start of this year, 98 per cent 
are on land that used to be 
non-residential - which is 
far ahead iff John Prescott's 
target of 80 per cent brown- 
field development. The other 
2 per cent are on former resi- 
dential sites. 

In the City and mid-town 
area (WCl. WC2, ECl, EC2, 
EC3, EC4) 74 per cent of the 
new schemes are on former 
office sites, and mostly con- 
versions. Demolition Is 
expensive and the sites are 
often small, making conver- 


sion the better option. 

Prices here average £281 
per sq ft (which is well 
below the £324 for central 
London as a whole and the 
head y £602 for SW3. SW5, 
SW7 and SW10) and rose just 
2 per cent during 1997. which 
points, the firm suggests, to 
a balance between demand 
and the much increased sup- 
ply In such parts as Clerken- 
well. 

•• David Saivi of Harford 
Salvi Carr, an agent special- 
ising In the mid-town area, 
agrees. He finds the market 
“not so frantic as this time 
last year". 

But now that buyers have 
a greater choice, he notes 
some indecisiveness, with 
bids being retracted a week 
after they are made. 

UK buyers do not like to 
buy off plan. “They need a 


show flat and then they're 
ready to put their money 
down," he says, co n trasting 
this with the east Asian buy- 
ers (“a market that is now 
lost in the short term") who 
were happy to buy off plan 
until recently. 

He feels that the City/mid- 
town market is healthy. 
Clerkenwell is becoming “an 
extension of Islington, espe- 
cially in St John Street”, and 
buyers are seeing how con- 
venient it -is to live close to 
the office. 

FPDSaviUs' report also 
notes a decline In the num- 
ber of shell units (lofts) 
being built in central Lon- 
don from 10 per cart of all 
units an offer two years ago 
to 2 per cent now. Today, 
buyers 'want' a finished flat 
as they do not have time to 
do it themselves. 




CotswoM properties - Above: Woodbine Cottage In the middle of 
Btoxham village, near Banbury. Lett Bridge House, beside the 
river Coin in the famously pretty vOage of Bbuiy 


In the country 

Out among the green fields, 
the property market is 
starting to stir from hiberna- 
tion. 

In Kent, Calcutt Maclean 
Standen (01233-812060) and 
Cluttons Daniel Smith 
(01227-457441) are selling for 
the first time in 80 years a 
black and white timber- 
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TAYLOR 

WOODROW 

LUXURY MARINA 
APARTMI-NTS IN 

GIBRALTAR 


LONDON PROPERTY 



C ormorant Whar f! 

GIBRALTAR 


I TAX SAVINGS" 


I WARM CLIMATE l i 
I FROM £230/000 


TCI.: (MSI 477 5505 
PAX: 00 550 75529 


AMAZING DEAL 
CapFerrat 

Villa. Gardener's Cottage. 
150 th Uving/Ganten 400in 
View Iran beds/2 garages/ 
needs some restoration. 

FF 3*400,000 

Contact Haber & Ptar/PMUp 
Td: 0033 4 93 01 1865 
Fax: 0833 4 93 01 42 36 


London 


TOWER BR: SpringaSs Wharf: 
Extra datura 2 Mims 1350 aq IL 
+ Parting, Storage, Finns* cnt. 
Gordons; terrace on river mar 
DeriwiCnL Reedy for sola. 

Fasc 001-71 8-7834306 for deteb. 
Tot 001-718-803-2182 USA 


3 B edroom Furnished Luxury 
Apartment for 1 year let 
Unique South Bank London 

Location. Underground car 
parking avaiabte. 
Telephone contact 
US: 212-734-7191 
UK: 081346 0371 


CHATEAU DOES 
VERBIER GSTAAD 

Extensive selection of 
Apartments & Chalets In 
Switzerland's Premier Ski 
Resorts. 

Persona] Advice & 
Management Service 

SOLART SCOTT 
The Swiss Specialist 
Td/Ftae 01343 S8321B {CHJ 


CANNESflMSONHE. Chureirtg cti 1W, 
S bedrooms, ascot, pomp, ratal, sunny 
vtoML COBS & Country. The Engteh 
Estate Agents on the French fihiren. 
tOlBZB2B6«OO nwninTXj u 9 ln % oon i 


Centuries cf history just minutes from the City 

Anchor Terrace Apartments 
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EXPAT FAMILY BAS E 

Nk B t cfc ijg lnn i h iiB 
4 Beautiful 1 bed Apt. Oomamfiqg 
Omd Drawing Room. tfigh CdHngi 
+ Set In 14 ■» Mcadowtond 

♦ LatB= Cnchen A Dtong Aram 

♦ Ratiidoaicni>laqgc prate txnre 

♦ Wirt Cellar 

♦ Ifamb Cam 

♦ Good for Sccimy 

♦ 40 minraei Lotion 

♦ 13 mania Hcatimn. 

Priced Q65 jOM 

To bclotio Comma, Carpom & L. Bn«pa 
Boat Tefc «I733 6305U 
Mobiles 0974 957344 


HOLLY R^OOk 


DUNCAN ALL IN 

Tel 0171 407 2790 


City Approach 

=!S'j3-.i LiVlr c r :ne City 

>~cK:ni.. bn.l-mj 


Warning ti ntimee nMhw C-r, 


Firm Ci;c.CC0 


L-ptttiCO A. a.*. 

y ’ -AV ' 

Show Flat Opens 
19th Fcb10.30-9.00pm 

Copping Joyce: 01 /I 359 9777 

Hurford Salvi Carr-. 0171 250 1012 


Don't buy a 
holiday cottage 
-Borrow it! 

• Quoit 4 wcefci a jre*r for U)wg 

• Pita Bora DM50 fa|y icOmdal 
«S1bzMcd bewr oj 

DratMMfc andS 


Stancombe 

Manor 

COTWGES M THE COUNTRY 


0 15-2-8 531022 


( Ki'orcl ‘■bin* countr\ side 


Thiiml j tarilt four bedroom three 

bathroom cwrory home. rauauti fc 
beratiM Offtmbtrire couttryiiifc In 


HAMILTON BROOKS 


CITY EC4 - TO LET 

Selection of luxury studio, 1 bed, 2 bed + 1 penthouse. 
Fully furnished. 

Quiet courtyard development, some with balconies 


INTERNATIONAL PROPERTY 



ISWnkCKLAND VBtan OreOm - Ike AAnvdi - Doom <k> rBjwta 

Um DanikH te IBjiite a m tnraR 1C acre iraxd iwUrad «iii» riurad m an aoiiy 
iwr re ii M ii j telre aluMwfeidahiartwalV^ 

<fi li Rwidm. 

k aOn say aooaw to fa ante ol ban and to te Roc dOnqr otia or ratal and rif) 
piHK. Tire titM are ***** Airing and *a paaoa rad bad* of Oh mtanmat h 
MQrnAm 

At Ore Noted poW d •» Domina da FOyria va an oMng WwpsHatuty spretarti h 
fre'3tiWQria‘.n<ildi«amtttretiuliwiranUud»otStdwgBiy1himpreti>raBaflr 
dMtradacwi»i.ranoraiie««4hwnra> M 4itii Tiii i tiriterrira a. 

Vha oftn bra*. **w*r rad a harifa quaky ol Bb at 180* teh My W* »*» 
dtog Id (pi. retfciuiu tents, buy hotel ratemte, «dfcg sans and BMm 
badteH. hfcminMntfioraflyimnd yrehmMbsd rent pteretforal tea anaona 
and may mmmU* »*• tftfti cf Monbcux. « Uka 6m*. )* SO mom w bf 
read ora Hi bigrebrteia. 

lire Domini di IQytet tmttm a WGng id mqw bmdr WA Wtefly teh 
preprefai oOrad tea ■KWcmoaOhai pdoa. 

Prieratan 

tiOtoC Unrerki j— te W aalSteraRw M ltel i arelraolaffro-lWl 

UmattMiieM pnpiriai repiMdlha nqr ted aan^aol apuwrre, Mat ml tarai 
va huM. m a n agi *nd ptoarti h SWtewUnd. Lrentnh Pnyttea Inten niu wl la a 

IWih traied Ite k»<( « im M inki im aa y aa n ra Mte ic a .dMnBUadiiMtaiiwtelniit i 
botfi Mr rad wrtMfn CWm rii te J te fa n vd mk-pamii tor dteas atettg 
pteremrt Stdre reddaM ttdu. — 


LEmurnsraOPEHTIESINTaNAriONAL 
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RIVERSIDE JLOC ATlOPf 
WTTH MOO RING 5 s 
AWMffL, WEST.SUSSE^ 
Auanxscdve tqwnhpusebthltj 
in 1992 in courtyard seltinj 
overiooking the River Aron. 
-3 Be&oams • Lmng Room 
• 1 •:> -7 Kitchen . . 
'ABsdsrobm'" Shower Rotra 
Paha Garden’ - . 

• Garage and Patking Space 
H85JW0 Freehold 
. For Retails bontacc - u 


Guy Leonairi & Company, 

. ; I Gatley House, 

Nfil) Lane, StorringtonU. 


Tel: 01903 742354 ^ 
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CLIFTON, BRISTOL 
An chtgaac 6 bedroom ftnuflj bmc. 

Enly VadMtei rati Cndt U firati. 


: 1*117) 973 8734 


framed, house that would 
grace a chocolate box. New 
Place at Ickham near Canter- 
bury is at least 500 years old. 
and began as a typical Weal- 
den hall house. It has had 
many alterations over the 
centuries. 

In Hampshire, the Old 
School House at Boldre near 
Lymtagton is for sale from 
Paul Jackson (01590-674411) 
for £365,000. This- pretty 
building was given to the vil- 
lage In 1869 by one WJ.C. 
Moons, in gratitude for his 
fellow villagers raising 
L5.100 to pay his ransom 
when he was captured by 


brigands on a visit to Sal- 
erno in Italy, and was a hos- 
tage for 102 days. 

It ceased to be a school in 
1930. The house has two 
spring-fed ponds in grounds 
of 1.75 acres. 

Xn the Cotswolds, Wood- 
bine Cottage is a traditional 
thatched dwelling with walls 
of Horatan stone in the 
middle of Bloxham village 
near Banbury. The price Is 
£175,000 from Mallams 
(01865-311909). 

About 30 or 40 minutes’ 
drive away. Bridge House, in 
the femousiy pretty village 
of Bibury, with the river 


Coin running in front of the 
house, is for sale at £265,000. 
from . Jackson-Stops 
(01908-622861). - 

It is listed grade H and 
dates back to Tudor or 
Stuart times, but buyers 
should be prepared for the 
huge numbers of visitors 
that come to Bibury. The ter- 
raced garden will give some 
seclusion. 

And in Devon. Underwood 
at Ide outside Exeter (and 
near the end of the M5) is 
another ancient thatched 
house, with two octagonal 
rooms and a circular turret 
which was once a reading 


room, plus an old tulip tree 
in the garden. It is listed 
grade II. Fulfords 
(01392-412007) asks for offers 
over £300,000. 

Meanwhile, back 
in town 

A bouse in smart Canonbury 
Square has come to market. 
Number 5 costs £775,000 
from Holden Matthews 
(0171-226 1313). 

Amenities include a wine 
cella r , another cellar under 
the pavement and the origi- 
nal iron balustrades. 


Gardening 

A crowd, a host of - poppies? 

Robin Lane Pox tackles a daffodil problem ignored by Wordsworth 


N o sooner have the 
crocuses excelled 
themselves than it is 
the turn of the daffodils to 
come out far too early. Many 
of them are in fufl flower 
four weeks before their sea- 
son, but as I look at the rap- 
idly emerging bods on mine, 
I am awaiting results from 
their experimental sequel. 

The problem which- it 
addresses is fairly obvious, 
but no books make sense of 
it. My main narcissi now 
grow in blocks in the inter- 
vals between my maturing 
avenues, laid out since 1987 
like the footprint of a goose. 
The avenues are now earn- 
ing their keep, and since 
1993 the ground between has 
been stripped of grass, 
lightly forked and planted 
with masses of daffodils. 

In April, the effect is spec- 
tacular, but from mid-May it 
looks appalling. The bulbs 
are waiting to die down and 
their stems and leaves are a 
messy swathe of green. The 
trees in the intervening 
avenues are freshly into leaf, 
a particularly vivid green on 
the hornbeams. Ambitions 
extend ever further out- 
wards when you make a gar- 
den. At first, l was too con- 
cerned by the foreground to 
notice this excess of green 
and dead Dowers. For three 
years I have been seeking an 
answer. 

The first answer Is an 
example of the unfortunate 
effects of hazy garden photo- 
graphs. I saw one of those 
romantic shots of lavender, 
massed beneath fruit trees 
in a Provence orchard. The 
haze of blue beneath the 
trees was irresistible. I 
wanted lavender by tbe 
thousand to run in a great 
sea of blue beneath and 
between my maturing walks 
of pear trees. I told myself it 
would look like the sapphire 
pavement beneath the heav- 
enly throne, described by the 
prophet Isaiah. 

The outcome was not suc- 
cessful. I bought the wrong 
lavender, in the wrong form, 
at the wrong time, in the 
middle of the one winter 


which has been seriously 
wet The young plants died 
and my heavenly pavement 
has dwindled to six bushes. 
It was supposed to be 
looking transcendental by 
the year 2000. By 1996, it was 
a washout 

In gardening, failures are 
often mercies. The year of 
the great lavender planting 
followed an autumn of great 
daffodil planting for whose 
consequences 1 had not 
allowed. The daffodils are 
now so good and so vigorous 
that they would have un- 
settled or fought with most 
of the lavender anyway 

What I need is something 
vigorous which will spread 
when the narcissi are over 
and which will not be too 


From 

mid-May the 
bulbs are 
waiting to die 
down, their 
stems and 
leaves a 
messy swathe 


combative below ground. I 
consulted -the apostles of 
New Wave gardening, two of 
whom told me to use big 
clumps of heme*ocallis. But 
the main clump of roots is so 
vigorous that all the sur- 
rounding bulbs would suffo- 
cate. I do hot want a middle- 
European sea of waving 
ornamental grasses, punc- 
tuated with harsh pink flow- 
ers of the common perennial 
polygonum- I certainly do 
not want a New Wave 
meadow planting of orange- 
flowered rudbeckia which 
looks scruffy for most of the 
year and perfectly wretched 
once it has flowered. 

What I require is some- 
thing vividly red to counter- 
act the overwhelming green 
of the young trees. I. then 
need a wide carpeter which 
can be cut back to base in 


the autumn so that tbe daf- 
fodils can emerge unscathed. 

There are no ready-made 
solutions and the greatest 
practical authority of the 
German experts whom I con- 
sulted remarked honestly 
that she did not think there 
was a workable answer. 

Many of you probably live 
with the problem of decay- 
ing daffodils in semi-gar- 
dened situations. They are 
less of a bother now that bot- 
anists have established we 
can cut them down only six 
weeks after they open their 
flowers. In these early 
seasons, this allows us to be 
rid of them by the end of 
May. I am then going over to 
a swathe at the opposite end 
of the colour wheel from 
Isaiah's visionary bine. I am 
starting with masses of easy 
perennial border poppies and 
then carpets of the spreading 
forms of herbaceous pot un- 
til] a. 

The poppies, at least, 
ought to work. I want vivid 
red, not the washy grey- 
mauve of fashionable forms 
such as Patties Plum. I have 
opted for the darker Beauty 
of Livermere which Is 
already thriving in its sec- 
ond year and a taller 
back-up of Poppy Goliath 
which shows up very well on 
tbe descending slopes 
between the avenues. 

This year, I am increasing 
this scarlet carpet by sowing 
the easy Papaver bra ertea turn 
in April on lightly hoed 
ground between the daffo- 
dils. Thompson and Morgan 
of Ipswich offer packets of 
100 seeds and recommend 
direct sowing in situ for the 
best results. Poppies hate 
transplanting and so 1 will 
broadcast them where they 
are supposed to develop. 

The same seed suppliers 
are enthusiastic about their 
Potenttila atrosan guinea, 
new to their list this year. 
No sooner had 1 bought a lot 
of the proven potentllla Gib- 
sons Scarlet than I find them 
advertising this alternative 
from seed, claiming Jt is 
much better. 

My hope Is that a back- 


bone of Gibsons Scarlet will 
spread across the ground 
vacated by daffodils, strim- 
med six weeks after flower- 
ing. Seedlings of Thompson 
and Morgan's alternative 
will be coming on to 
increase the impact if the 
idea works. 

This red haze ought to 
take us into early August 
when I will rely on a change 
of theme. The quickest way 
to cover ground without 
invading it is to grow a 
so-called climber fiat across 
the surface. Honeysuckles 
are one possibility, but the 
obvious candidate for my 
predicament Is a vigorous 
clematis. It can be cut back 
each autumn and held up to 
develop from August 
onwards. 

The whole idea sounds 
much more promising than 
the groups of invasive acan- 
thus which another great 
garden designer, but not 
planter, recommended to me. 
I am trying plants of the 
wonderfully vigorous yellow 
clematis Bill Mackenzie, 
expecting them to develop a 
significant spurt when I 
allow them to, from late 
June. 

At the bottom of each 
swathe, I have confidence in 
the pale milk-blue Clematis 
jouiniana which spreads into 
a rapid carpet and flowers 
from August onwards if 
somebody sells you the gen- 
uine praecox form. Again, ft 
has the supreme advantage 
of narcissus-compatibility. 
After flowering, it goes an 
ugly black at the first seri- 
ous touch of frost Than you 
cut it right back to its cen- 
tral clump and wait for it to 
develop when the bulbs have 
vanished. 

Such, this month. Is the 
1998 thinking. I do not think 
this sequence has been tried 
before and no doubt the lav- 
ender-curse Wfl] Strike a gain 
somewhere and force adap- 
tations. But I shall be 
looking at narcissi with the 
usual love and less forebod- 
fog about the months of 
decay and emptiness which 
usually follow. 
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E arlier this whiter, 
I found myself on 
busy Boulevard 
Haussmann, gaz- 
ing into the win* 
dow of one of the largest 
department stores in Paris. 
Like all the other holiday 
shoppers there craning 
about for a view, I was soon 
smiling at the display in<rfrt»» 
Everyone likes watching 
monkey business in the 
kitchen. 

Gathered around a table 
richly laid with itnen, crys- 
tal, silver and porcelain was 
a tribe of stuffed monkeys 
elegantly dressed as waiters. 
Suspended on invisible wires 
from a complicated clock- 
work mechanism overhead, 
they were making light of 
preparations for a lavish 
gourmet meal. There were 
monkeys stacking plates and 
setting places, folding nap- 
kins and pulling wine corks, 
tumbling about with trays, 
bowls, tureens and platters. 
Never has the world of haute 
cuisine looked so easy or 
such fun. 


The evolution of 
haute cuisine 

If it’s spring it must be Paris. Nicholas Woodsworth 
opens four pages on France with an account of 
his meeting with two of the country’s finest chefs 
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On the near side of the 
glass, though, the real world 
persisted - attracting large 
numbers of shoppers, the 
monkeys were proving an 
effective come-on for a less 
glamorous consumer feast, a 
sidewalk sale. As I watched 
shoppers eagerly scooping 
up reduced-price store Items, 
I realised the monkeys were 
as good at human psycho- 
logy as they were at waiting 
on tables. We all enjoy the 
idea of luxury living; at the 
same time, we are ah drawn 
by the lure of a money-sav- 
ing bargain. 

But I did not linger on the 
Boulevard Haussmann. I was 
hungry, and just around the 
comer at the Hotel Astar a 
table was waiting for me. 

The Astor Restaurant was 
every bit as elegant as the 
display-window fantasy - 
there in a glass-ceilinged 
oval room decorated in a 
trompe Voett, 19306 style, was 
the same sumptuous atmo- 
sphere of flowers and flesh 
table-linen, gleaming silver 
and polished glassware. 


The elegant suited waiters 
were just as busy. too. The 
difference, of course, was 
that in real life such atten- 
tions require real work. One 
proof of that work is the 
Mlchelin star the Astar 
earned in just one year 
under the supervision of cel- 
ebrated chef Joel Rotrachon. 

The set menu, Chasse et 
Fdret - “the hunt and the 
forest'' - looked a self-indul- 
gent treat: hot jellied pheas- 
ant with foie gras, grilled 
cepes mushrooms, wild hare 
with truffled pasta, cheese, 
and a baked apple-and-cream 
desert Nor was the price, 
FFr600 (about £60), exorbi- 
tant for a luxury restaurant. 

But 1 hesitated. The 
Scrooge in me was loudly 
protesting. I had already put 
a large dent in my wallet. 
My gaze fell on another 
menu. With five choices of 
appetiser and another five of 
entrte, the Club menu prom- 
ised a full meal, including 
wine, cheese, dessert and 
coffee for FFr290. Was It pos- 
sible to treat myself almost 


as indulgently for the lesser 
price? 

It was. The carpaccio of 
lobster was superb. The rich 
veal blanquette surpassed 
even the one made by that 
paragon of traditional cook- 
ing, my French mother-in- 
law. Of the potato pur&e 
"Robuchon”, I will say noth- 
ing - calories forbid. The 
dessert, an elaborate confec- 
tion of walnuts and vanilla, 
still has me savouring its 
taste in my mind. The Poiril- 
ly-sur-Loire white and the 
Cevennes red were not great 
wines - they showed it is 
still possible in Paris restau- 
rants to eqjoy good wine at 
modest prices. 

Here, I thought over coffee 
and petite fours, one could 
have one’s cake and eat, too. 
Normally, luxury displays 
and sidewalk bargains are 
two separate things. But this 
was a meal that combined 
all the atmosphere of a lux- 
ury restaurant with a bar- 
gain price. What, I won- 
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from Bordeaux 
to Chateaux, 
we’re the only 
wav to eo. 
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In Gascony SW France 

entire fortified village 13c. 

TO LET 

on a weekend, weekly or monthly basis 
comprising 11 beautiful furnished houses 
with an overall capacity for 51 guests. 

Rare and genuine ambiance in a beautiful landscape 

Contacts 

Tel: ( 33 ) 561 689561 Pax: ( 33 ) 347 320252 
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VfH H HEAR TOULON. Romantic Prfwaia 
. Art Deco Wia, &V »» a ™** 3 * 
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Fax: 01844 339361 

DORDOGNE It P** 
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K3576251 

ST TROPEZ 18 

^83494436089 
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JOIN US! 

3 S to £684 « waste 
la to tarty. Franc*, 
portumu. 

Spain. 

IV 
Df»*W 
Retax. 
Waflc-Cyd0-9wnn<. 

01865 315664 

ALTERNATIVE TRAVEL GROUP 

09-71 Bnriwry. Oxfonl 0X2 6PE 


SOUTH OF FRANCE 
near CANNES 

SPECTACULAR SKA VIEW 
500 eq. meter living space 
Great decoration -12 people-*- 
Short- Long term - Maid - Pool 


From £2000 per week 


Color brochure at Fax: 
*3315393 7792 


VAR 

Tourrettes-Fayenc.e 


“PrtWBncaT Wteido house 
25 mins Cannes, 45 Nice 
secluded & south-faring 
4cB3ie beds including sop 
studio w/own latch & hath 

Terr, Pool, B8Q& Mod Cons 


May- Sept 
L 1250/1600 rw 


FRENCH RIVIERA 
ST PAUL 

Beautiful villa m end. area 
4 bedroonn/barlrrooins. snuty, 
BEK}, large pool in '-jhq park 
AvaiL all year £695-2.195 per wit. 
Tel/Fax + 534 9332 9338 
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VILLAS V 
p WITH POOLS ^ 

CdTE D'AZUR 
PROVENCE - RIVIERA 

(Balfour France 

0171-384 3800 /f 

q&Svrmaliicfnuiu f *S» 

A BEAirnroL VILLA W/ POOL Ctoss u 
the beach 8 St Trap**. avMs&to 

tor Easter & prime summer weeks, 
steeps 10. From E1S00-E2B0Q pu. 
01223 293 444 

PEBGORD CHATEAU trt fi bedrooms and 

ihrae dtanritog pmpertea w#h 1 . 2ata4 

bedrooms to encioeed p ath aw atoMe 

WUOa. in rue 1 “">■ 

ledoent cataeUai. £2SO-£2000 p.w. 
TSI 01 305-71 1352 

BORDEAUX REGION - Totaly 
stone cattaoo 4WW »rtnoyani8. Sleeps 
4. Avaftbie year found. E250 p/w- 
TsUFax: 0043-5-5681 -8640 

FRENCH CANALS. SriWriw 4-12 berth 
Panktoettas from 23 bases 30 wsr 
Fiance Brochure from French Courtry 
ZSZLwflSIZ 82133a AITOT 

Aia 

SOinH OF Fftwce - UE RAYOL |VAR) 

VSta wflh spectacutor views ovei aea. 
^^ScLAwkablo May, June. 
2^^.^01481^41353 

PROVENCE, SSLLAN& ******! 
laimhouse. 

oftft tamna. kBh fruit grawas, pool, also 
SSX* m nearby vatega- Owner 
fUSAJI 2122494865 

SOUTHERN BWTTANt - IE 

St SoSa convened mm «" PJJJ 

SnSS Sw"* 1 * 11 
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iJTSSwR M» «»* 

0142 522517 
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For a copy ol out 52-page colour brochure. 

please tetephone 01 Z77 374374 

ot tax 01277 375537 

ORLY GOLF, OILY FRAKCE 


§\LaPX save money 

I lflr /] - BOOK DIRECT! 

\0T \J 2.000 PRIVA TE 
OWNERS ADVERTISE 
Chatamx-Wtesi Farm Houses. 

many wtoi pools - Cottages •Soaios 

• Apartmeres • FamDy Hoteh - Matoto 
Homes- Bed & BmaWasB- City Breaks 
Al replora of Frenea. 

Fras 3iB po Coleor areereire 

Tel: 01484 682503 


SOUTH RftANCE - BANDOL Apartnwrt 

rtoh sea arto mooreeki WMt 5fa?s 4S. 

FtamftSB pw week. Tat 0181 330 0756 

WBe. NORMANDY COTTAGE. Small 
vtflaoe Nr. Mont WcM. Comptew 
restorauem. Los fire, atectne neeters. 
2 bodnjoms. Brttralny ferries l«t Lai 
tan £158 P.W. W. 01 354 693675 oi 
FaK 01 354884656 

PROVENCE. Sup** chaiaau epi. Pta, 
lannis, 7 acre sdn. CannDS 40 mn. 
ApdMay 2/4 E2S5 P-W- 0181 340 7406 


PARS APARTMENT - WORLD CUP. 

2 bad. baauBfuL car aaraea- Lalt jam*. 

Available ens am 7ns SAbjooo. 
Fax: 914 242 0621 

EVIAN - BL (4Smtos - flenovaL BaauflM 
Uke-nto apanmen! in CiSth casts, an 
mod cons, atones 5. C3«J per week. 
Tel: 0956-991937 

PROVENCE A ST. TROPEZ Vito S 
chateau* with pooto. "'ost stalled o 
mflaoe house*. Frowance, ST. 

Cole tf Azur. Dwdoone. Gascony, rne 
Alps & other refiM" 5 - The ta« 
propertias are in the French Chapters 
colour brechure.1^ : 0171 5653635 
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South of France 

ST TROPEZ 


♦ 3 room house 
in quiet domain 

♦ Ideal for couple 

♦ 20 metre pool 
AsKtUabte: May-Sept. 

€ 600-700 per wk. 

Tel: +377 S3 60 28 27 


Maisons 

250f CHARAOHreOfSITlB 
Ca*VsrirtMl cwuge, tonho» jnd wtot n 
B» run cKhanapg k^obcI tana and lussj^i 
■ Cudal h catttij prgpsrtn 
■ HoW*yv or tout bretto 
■ Skcp2U>24 

Call Brochure Line 
01606 734413 

for yow tree UN 

Brochure/Cnkto (poring FID7I 
or porttR GUROVOLMCXS. nuporr 
(CWM6) PO BOX 81. 
MtDOUHKKCWlOQZa 
Pan hr hMuranp too 


St Martin D'Oydes 

RlNVITir AM* BEAlinFUU-Y nsnwB 

Uhra ceMimv chasbu w 
F oonnu-s or Pvrenees. 

♦ Rrii imeniiki ♦ Lwpe private pnfc 
wiih gnrdciT! «nd pool ♦ Maid service 
♦ Sleeps 12-14 ♦ <5 mtR* TquI j uk Aup«i 

From £J500 per week. 

FAX: 0171 794 6920 


15 min 

4 bedroom villa, pool, 
stunning view, beach. 
2 golf-courses 5 min. 

Available Jul&Sept 
£1.400 per wk or 
£5,000 for fall month 

Tel: 44 1295 720 861 
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Cote d'azuR" 

QUAliTT VILLAS A AFABTUENTS 
on TBECore jvAZWLsrr TBorez 
ANOVENCE 

01932355135 

GMF HOLIDAYS 


(Canon 1 Boar/Amecg 30 arf») 

South facing 
tain 4 " chalets 
each with 4 bedrooms in 
authentic Savoyard wHope. 

For fun details contact 
resident Scottish Owners. 
Td/Fax: OO 334 50 02 31 52 


CORSICA 


7?i«C«nfcan n SpHtofa 


Lowrfyva—wrtta Book. . — t il. 

; ua t t r o 1 *. ■nitw io l oMoq* houwra ■ 
C ntoito ■■ 1— d homto. Vmv 
Mondly poreonol — wJco, 
01424460046 
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A WORLD OF ELEGANT RESORTS 

NEW ZEALAND 

Breahaking iceneiy - fiord*. be«d>e« and 
snow-capped mountains; righr-seerog 
oppoemuides galore; quiet toads and a 
rkmr., gf luxury Ira^p Eom ddig)itfiil 
K iuib t d t y Lodge on die Bay of Islands 
to Mtfflnook Resort with its 
dBunpuwsliip pdf cottrsc. 10 nights 
6om around £2510 tnciuded 

Sgbti with Air New Zealand. 


LUXURy HOLIDAYS AROUND THE WOtXD 

01244 897 888 

THE OLD PALACE. CHESTER. CHI 1RB 


SHOOTING 


DRIVEN GKOUSE 

Scotland & England 

♦ Programmes of 2-5 days ♦ 50-100 brace/ day ♦ 
♦ Groups or individuals ♦ 

♦ Angus. Perthshire, Borders, Durham + 


HENDRY. RAMSAY & WILCOX 

55/57 North Methvcn Street. Perth. PHI 5P3C 
Tel: 01738 443344 Ftac 01738 443327 




A WORLD OF ELEGANT R ESORTS 

MADEIRA 

Reid's Palace, elegant rooms, fine cuisine. 
7 nights from ,£1125 with breakfast, two 
complimentary dinners and room upgrade. 4 
EUROPE BROCHURE 

01244 897 777 


MAURITIUS . 

The Residence - a new .resort. radth 

outstanding ftrilflin which is, setrow^rtia of 
.the island's loveliest beaches. 7 nights from 
£ 1870 . including breakfast. 
WORLDWIDE BROCHURE 

01 244 897 8 88 

ANTIGUA 

Exclusive Curtain Bluff — superb b e a ch es, 
award-winning luxury rooms and 

suites. 7 nights full board from ,£1955. 
CARIBBEAN BROCHURE 

2 a. 01244 897 999 

m&4ir ra dacct-h. tVim per «h»Jr 

■ml m *7 Aymfiie *"* end mi deux mwmwadek*. 

„ LUXURY HOLIDAYS AROUND THE WORLD 
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SAFARIS 


Lugine an idyllic cottage in 

f perfect rural setting. Inside there's a welcome ^ 
hamper, wine chilling in the fridge and a log Ere waiting 
/ to be lit. Just a few or the touches that make our elegantly 
furnished properties so special. 



J&C Voyagetcrs 

Exclusive safaris for small gimps 
Specialiu safari snide & vehicle 
*SostkAJHca 

4JEmqw *1imzPMJa + Zambia 
+ Batman +l/alam * Zimbabwe 
Luxury accommodation in either 
lodges at mobile teuad camps 
Idveude b amai iM sway from 
die wuisi traps 
Tel: 01235 848747 
Fax 01235 848840 
/*C Vfoyagewv Budcndges. 
Sutton Qnnenay, Abingdon, OX 14 4 AW 
ntku n enseDd b msB iinai of 
Tie Coosa Cwpnuim Ud ATOL Ml 2949 
FaBy Bonded 


Driw our bUf B^ippad laud Bams h dm 
National Mb. Sw to fcouiy Ufai nr dunp 
to dw bwli. CuUad M Mb n 4w Caataal 
BfB MNiari, Otnwwy I M K Qinb^, 




National tab, plus o»r warn. 

01488 681611 


NAMIBIA 
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, CARIBBEAN 

- A .WtCir.' 


Tailanxxede boUduys to 
pUnuiianhraat hotels 
tbroaghoar ebc 
Caribbe a n indnding itt 
ConaoHoou^KibM, 
wad the Sugar MUL 


• BARBADOS • ST. LUCIA • 
VillB. ipHtimax, Iwicb - too* wJtfipnrii, 
nme on Ibe besdu tatea an gairoowses 
- dn choke Is yaws! 

• UNSPOILT ST. KITTS • 

Right an the bach - beautiful I - and 
2-bod villas oritti pooh. 

Mag for details 


AFRICA 


mt 


TA1LORMADE 

SAFARIS 





/tyttm j tfreattsc/imt* 
For more Wormatton cart i 
Namlhialburfani 6 Cfande 


ITALY 




Solemar UK 

Tnscnxty, Umbria. 
Southern Italy-, aiefiy 
and Historical Cilies. 

Over 1000 vfflaa and apw tuiolB, 
ataay with pooto. stops 2-lfl 
Puqy banded ABTOT 3067 

0181 201 9338 

TUSCANY & THE AMALFI COAST. 
Vtes, tormhouses & apanmerts, many 
with pods, react staffed. Tuscany, 
Umteta. PosUarw OC^jri, Rome. 
Roreroe. Venice. The bud propdfttM 
am in the Italian Chantere' odour 
brochure. TflJflphore : 0171 005 3636 


TUSCANY UMBRIA 

- <to«ui Rc^m in lcdfr 

LmIiu(»v Prime ynu » 
ForobognnKhS. h»b 
u»e««bTQMtoi. 



Ki£cr 


Tel 0171 2 72 5 

. s ■' ^ i ~ i “ _* ! ,s ( 


OVERLOOKMQ PORTO ERCOLE Hm 
Tuscki axmaysicto and tt» sea. 
h e atiW i rf obtarmhoucawrtli pod, steeps 
up to ist A*o otter propertied on Mow 
Aruerttarto 90 mins, north of Aome. 
TdOlftl 967 9919 Fax 0161 747 6343 



TUSCANY « THE AMALFI COAST, 
vfeas, famhouses & Bpatmemc, many 
srtm pods, most staffed Tuscany. 
UtnMa. Putfemo A Capri, Rome, 
FfewKS, vaniea. The best propone? 
are In the Italian Chapters' colour 
toodaea. Rftptone ; Oi 71 565 3636 
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a TOUT FRANCK: New at me 
French Tourist Office in 
Piccadilly; French Holiday 
Service, the first ABTA travel 
agency dealing solely with 
holidays to France. It 
will sell holidays with 
more than 70 operators; just call 
0171-355 4747. 

□ GITE BACK: Gfte holidays - 
self-catering cottages in France, 
basically - looked as if they 
would fade away. but. says 
Brittany Ferries /Gltes de France, 
bookings in 1997 jumped 74 per 
cent from 1996. The 1998 
programme keeps prices at 1997 
levels. Brochure from 0990- 
360360. 

□ MON MOULIN: If you're tired 
of gltes, try visiting French mills 
instead. French Expressions (+44 
0171-431 1312) will plan you a 
tour, including two nights at the 
Moulin du Vey in Normandy, the 
Moulin de L'Abbaye in the 
Dordogne and the Vieux Moulin 
in Burgundy, and one in the 
Moulin de Mombreux near St 
Omer, price from £629. 

□ A LA CARTE: You can eat 
and sunbathe In France. You can 
i also try . . . archery, caving. 

mountain biking, paragliding, 
white water swimming, 
windsurfing, road -skating and 
more with VFB's France Active 
programme (01242-240332). Then 
eat. 

□ GASCONY GUIDE: Go on 
guided bird- and wildlife- 
watching days In the Pyrenees 
with Brian Gadsby. ex-curator of 


•lefci 


the Wildfowl and Wetlands Trust 
at Tyne & Wear, while staying 
with him and his wife at their 
1808 Gascon farmhouse. Cultural 
pursuits available, too. Small 
groups only. Call +33 562 96 38 
44. 

□ THIS IS THE LACE: The 
DenteUes de Montmirail in 
Provence were nam ed after the 
resemblance of the limestone 
needles to lacework. Take a 
six-night walking holiday 
around them (views across 
the Rhone delta and tasting of 
Cdtes du Rhdne wines) with 
Belle France (01797-223777). 
from £529. 

□ OVEN READY: Carnival in 
Cassel, northern France, comes 
on Easter Monday. April 13: at 
2pm a legend is re-enacted in 
which a huge baker's oven 
transforms ordinary people into 
glamorous, intelligent heroes: 
and at 5pm two 8ft 6in wicker 
characters lead the Parade of 
Giants. Visit it with Motours 
(01892-518555): two nights with 
Le Shuttle or ferry crossing 
starts at £73. 

D AES MARKS THE SPOT: 
Highlight of the Aix-en-Provence 
festival, celebrating its 50tb year, 
could be Peter Brook’s Don 
Giovanni production, staged in 
the Archbishop’s Palace 
courtyard. See it from July 15 
with Travel for the Arts (+44 
0171-483 4466). 











□ DISC OVER FRANCE: . 
Eurocamp claims to have the 
most advanced holiday CD-Rom 
yet tailor your own holiday, 
from pictures and detailed 
text on campsites, ferries and 
routes; plus lots of info on local 
customs and sightseeing. It will 
cost your chosen itinerary, and 
you can even e-mail it to 
Eurocamp. Call +44 01565-626262 
for the CD-Rom or old-fashioned 
brochure. 


□ CAMP IT UP: No messing 
about with tent pegs when you 
holiday with French Country 
Camping: you get frame tents 
with electric lights and a fridge. 
Still too primitive? Then try a 
mobile borne - a chalet in all but 
name. Hot and cold water, gas 
fire, slammable doors. Two 
weeks start at £395; call 
01565-626266. 

O SHUNT INN: Fancy staying in 



a villa in the south of France, a 
converted railway station, a 
chateau in the I^oire Valley, a 
water mill or even perhaps a 
com mill? BowhlUs. specialists 
in tailor-made French vacations, 
can put you up in any of these: 
just call "(11 489-677872. 

□ CANAL PLUS: A penichette is 
a French canal boat, with a wide, 
flat deck and guard rails, and 
able to be handled by anyone 


who can drive a car. according to 
Andrew Brock (01572-821330). 
which offers them to anyone 
wanting a peaceful, slow- 
moving holiday through rural 
France. 

O LOIRE LOCKS; 1998 will be 

the first year for barging in the 
Loire Valley, now the river 
Cher's locks have been 
refurbished. Take a six-night 

sbt -passenger cruise with 
European Waterways (01784- 
482439) from £1.333. including 
excursions to chateaux a 
vineyard and troglodyte 
dwellings. 

□ CHIPS WITHOUT MONKS: 
The Chartreuse du Val St Esprit 
was a monastery and is now a 
four-star chateau hotel near 
Beth une. an hour from Calais, 
with a gourmet restaurant Let 
yourself go after Lent on a 
two-night break for £128 with 
Cresta (0161-926 9999). 

O LYONS SHARE: After eight 
years of renovation and limited 
access, Lyons’ Mus6e des 
Beaus -Arts reopens fully on 
April 3; to mark the occasion, 100 
Matisses from Paris's Pompidou 
Centre will go on show until 
June. Call +33 (0)472 10 17 40. 

□ SAINT TROP: Stay at the 
Villa Tahiti. 400 metres from 
Tahiti Plage - not in the south 
seas but in St Tropez. still, 
despite 40 years of fame, a pretty 


town with great heaches^aad * 
traffic jama forthose^hn atay^ - 
too far away)- Booka holiday, - 
through French Cpiaptos.'- . * 
(0171-722 0722). . 

□ EASY MONET: You 

two nights at the Chateau. d£ia 
Cormcbe overlooking . 

and Leisure Direction • 

include entrance tickets to \ 

Claude Monet's 

Giverny. where hehvedfijr-43- >_ 
years and .painted the water -i - 
lilies. Prices from £84 imaiigri g 
ferry; call 0181-324 4D*L ' \ . 

□ SOMBRE SOMME; Visit jbat ' 
world war battlefields on a^ . 

four-day coach trip wSm£eg&-' 
(01709-839839), seeing the Sotnme,. 
Ypres, Passchendale anCVSny - 
Ridge; tour guide and >V; , . 

-accommodation included/ from - 
£129. Second world war trips; , 
visiting D-Day beaches,. are^Jaj .- 
available. .’. 7 . ‘ 7 .-: 

□ NAUSICAA aquarinmiM “ , 

Boulogne-sur-mer doubles in size 
from May. . . ' 

□ EROTICA museum is noW 

open - to 2 sxq - at 72 boulevard 
de Clicby in PigaHe, Paris; call 
+33 (0)142 58 28 73. . ' ; . 

□ GOLF on Corsica ai the - T 

Sperone Club, Bonifacio, with 
Robert Trent Jones cornea: book 1 
with Holiday Options <+44- , j 

01444-8S1414). ■ j 

□ POMPIDOU Centre, Paris/fa 

closed for renovation until 7- j 

December 31 1999. • ' ; 

John Westbrooke t .- I 


Continued from Page XVII 

dered, was going on? 

What was going on, said 
Eric Lecerf, chef at the 
Astor, was France's continu- 
ing crise, its economic crisis. 
When Lecerf. 34, first began 
working under Joel Robu- 
chon more than a decade 
ago. times were good, diners 
could afford to enjoy them- 
selves, and French gastron- 
omy was not only presti- 
gious but profitable. 

“Fewer and fewer people 
in France want to spend 
FFr1,500 [£150] on a meal 
these days," be told me. “But 
haute cuisine remains a busi- 


I. 
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Italian Expressions 

The Flavour of Italy 

Holidays to some of the tnoa 
characterful and praftigkXB bolds in 
Italy, on the aas and n iheccuitry 
Wfe oflcrTuscany. Ifaibra, Sicily and 
ihe Amalfi Coast but alw LMnnn. 
Bawlkaia. ibc Vieneto and Ihe Aeofem 
binds. Long soys, (oaring, special 
occaskns and cfty beaks. 
(ATOL 307*. ATTO 10421 

Italian Expressions 

0171435 2525 



Sunsail 
Beach Club 
Holidays 

11 locations in Greece 
andTuricey. Fiwrdlngfiy 
saQing. yachting, windsurfing 
and tennis. Great food and 
accommodation, brilliant 
kids' dubs, walerskung 
plus lots more — 

Can (01706) 222 222 
http://www^ansaiLcom 


The ultimate 7 

Antigua experience 

- - ■ -' • . ’ - ' 

Fbr Jhc 

tihxigQx, .choose 

cpec^riiMi. Gwr-iJffcyear* of expeaiaHofctflK 
■2yottr Ttefttnackx Atdigns : o8*rr » 

ideal ; !6r CjSSwl 


WSdC'365A 




South West 
Lincolnshire 
Holiday Guide 



Southwest 

LINCOLNSHIRE 

A Holy historic and pjctaresque 
pan of England. Stamfoid is the 
gateway to the area that boasts 
stately homes, gardens, 
woodlands, stone tillages, 
ancient maricet towns and 
excellent amrnnodatkw. 

Tourism Section (FT) 
Freepod (NG60J6I 
Grantham. Lias, NC31 7BR 


Evolution and haute cuisine 


ness with high costs. 
Expense-account dining has 

stopped. But outlay, not just 
in the price of food, but in 
things like flowers, furni- 
ture, silverware or trained 
personnel, continues," 

The result has been hard 
times for the big names and 
the great shrines of French 
cooking. Already some res- 
taurants have closed. Those 
that remain open have had 
to find innovative ways of 
maintaining both cost-effec- 
tiveness and the sense of 


luxury that remains the 
essence of such establish- 
ments. 

One way of putting poste- 
riors on dining-room chairs 
is obvious - offering meals 
at lower cost. 

“Even three-star restau- 
rants are now offering diners 
midday menus for FFr450.'’ 
Lecerf said. “Obviously you 
cannot afford to serve them 
truffles and foie gras - the 
great challenge now is prod- 
ucing food of high stan- 
dards at low prices. That is 


the cuisine of the future." 

Although Robuchon offi- 
cially retired when he sold 
his own three-star restau- 
rant. he continues to be as 
busy as ever. Along with a 
handful of media activities, 
he oversees the recipes, the 
menus and the running of 
the Astor kitchen. Like Le- 
cerf, he sees a challenge in 
developing a haute cuisine 
without a haute price tag. 
And like Lecerf. he told me 
on his return from a three- 
continent culinary tour, his 


cardinal rule remains a 
refusal to compromise on 
quality. 

“It is our great advantage 
in France to have wonderful, 
fresh produce of extremely 
high quality,” he said. 
“Meats, vegetables, dairy 
products, wines - France’s 
geographic situation gives 
us the best in all these 
things, and we must make 
the most of them.” 

But after a great deal of 
travel, he said, he had to 
admit that France's cultural 


situation all too often dis- 
couraged the kind of evolu- 
tion that cooking needs to 
remain vibrant 
“We French tend to think 
France is the world capital 
of food,” he said. “It isn't 
There is experiment and syn- 
thesis and change going on 
all over the world. London is 
very lively right now. In 
France, in the name of pro- 
tecting our heritage, we 
resist change. We must look 
to the fiiture, and exper)- 
meat, too.” 


Robuchon 's views on the 
need to evolve may be forth- 
right But evolution itself, he 
warns, will be some time in 
coming. 

Real creativity in the 
expensive world of haute cut- 
sine requires money; auster- 
ity only encourages conser- 
vatism. So long as the 
present climate of economic 
restraint continues to hang 
over French kitchens, Robu- 
chon says, chefs will venture 
little. 

If this is so. those tradi- 


tionalists who fear Hading 
lemon grass swimming 
round in their caq-au vin 
■ tomorrow may rest easy. 

■ Anxious to keep customers 

coming back, French che ft 
may be altering mentis and 
cutting back on costs. But . 
whatever you see in depart- 
ment store windows,, there 
will not be any real monkey- 
ing around in French 
kitchens for some, time .to 
come. " 

■ In Paris. N&tolas Wood- 
smorth was d r guest' of the 
Hotel Astor, tet 01 530505 05. 
In the UK, the Westm Hotels 
reservation line number is 
0800-282 565. 
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TRANS INDUS LIMITED 

rite (caring India spccuiitt for 
quality holidays offering 

* Escorted group tours 

* Tours (or mdcpcndrrn traveller. 

* Tailor-made hididjys 

* Gum lecturer lour, k-d by Lady 
Wade-Grey. MA (Ox on I 

Call: 018! 566 2729 or 
Fax: 0181 840 5327 

ur wnie to Trans Indus Limned. 

1 1 The PaxcmaiL Popes Lose. 
Ealmp. Loudon WJ JNG 
MtTx VI.OK- ATOJ uri 


vi «Miur aawaaa um 

sparkling £49.50 



Simply phone 0171 244 6699 
aiKT we win resaw a cham- 
pagne break for you hone of 
OVER 70 MANOR HOUSES, 
CASTLES, SDOHr HOMES 
AND TOWN HOUSES ft die 
UK and Europe. Prices are per 
person per rrightf minimum 
stay 2 nights) for dinner, tied 
breakfast and FREE bottle of 
durapagneonamraUThe 
Unices, Bkethedesfimatons, 
are endless Enjoy them v»Wi us. 


Islands of luxury in the s 
Indian Ocean 


-.Ori;;. '• Tirtri, v. nj. !: w (e4 
i‘.vc. its •>}:$+ . LVvj; 

V t • v •; •. V . . SJhic'. 





01244 355518 


Hr Pi: • H-DSTOW 
BODMIN MOOR 
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V North 

Cornwall 


BROCHURE PANELS ORDER FORM 

Please tick the appropriate bos for the travel brochures you would like io receive, enter your own name and address and then 
send or fax this coupon to the address shown. Replies must he received no laler than 25 April 1993, 


1. Italian Expressions 

2. Grand Heritage Hotels 

3. Sunsail Beach Club Holidays 

4. Trans Indus 

5. Premier Holidays - America 

6. Sunsail Sailing Holidays 

7. Caribbean Connection 


8. Indian Ocean Connection 

9. Africa Connection 
HI. Seasons in Style 

11. South West Lincolnshire 

1 2. North Cornwall 

13. Premier Holidays - Short Breaks 

14. Noble Caledonia 





1 J j 4 page Oxide ta America coverage ot ■■ 

j Fiurhia, Calilwnb. Arizona, ibe Deep South, ■ 
New England, New Ytdc, Hawaii, Colorado * 

and much more. ' 


For THE guide ra hoCday* across America caD 
Premier Holiday* cm 


01787 884031 
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African luxury 
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Sunsail : 
Sailing 
Holidays 

Over 700 yachts for fladOa. 
skipped or bareboat charter 
in kiviUc locarions around 
the world, including the -| 
Mediterranean. Caribbean. 
Thailand, Maldives. 
Seychelles. Australia 
and New Zealand. 

Call (01705) 222 222 
http: / /www^unsaiLcmn 


Introducing a new luxury 
holiday company with a 
difference; you toll us where 
you want to go and we teO 
you when and how, with a 
comprehensive range of 
innovative iuneries. Call: 

Seasons in Style 

on 0151 342 0505 
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Whet arc you doing next weekend? 

ri- the tt-iiier jw.ihlc r.inec«.Shun hrejki cjIJ 

Ptemkr Hobdays on 

01787 884031 
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Donng September 

PucOni's ’TuramW 
will he «ag«J in uxodgmAl 
setiutg. the Forbidden City 
in Beijing. Escorted toms 
range fma 5 to 20 days. - 
. Prices start at £95, 
for further mionna tkai ytoae 
Contact NOBLE CALEDONIA 
00 01713551424^ ’ 
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After the Sun 

... .the 




Woodsworth, tired of tramping around 
Versailles, discovers a nearby place to relax : 


I t was. in the Corona- 
tion Room, the 17th 
royal chamher on my 
tour of the Palace of 
Versailles, that it 
struck me that perhaps the 
celebrated luxury of the, 
comt-of Louis XIV was not 
everything it is cracked up 

to be. 

Already I had walked 
through the Hercules Salon, 
the Abundance Salon, .• the 
Venus, Diana, Mars, Mer- 
cury and Apollo Salons. 1 
had strolled through the 
Rooms of War and of Peace, 
the Great Dining Hall, the 
King's Guardroom and 
Maris' Antoinette's Bedcham- 
ber. I had stumped my way 
up the Queen's Staircase and 
down the Prince’s Staircase. 
I was exhausted. 

I did some quick mathe- 
matics. Of a total of L250 
rooms in the palace, that left 
1,233 rooms unseen. Still, 
there was no doubt about it 
Here were some of the most 
gorgeous, ornate and lav- 
ishly appointed interiors 
that the mind of man. Homo 
decor atus, had ever imag- 
ined. Here was the grandest 
display of wealth, power and 
opulence that the Bed SoleU, 
Master of the 17th century 
Universe, could summon up. 
And yet, I was sore his feet 
ached. Mine did., 

• I am not surprised the 
anden regime finally tum- 
bled and fell. Versailles Is 
more than merely king-sized; 
it is simply too. big for any 
one man to tramp about in. 
Some 24 acres of ' roof-tops 
cover its sprawling rooms. 
The Hall of Mirrors alone is 


an overland trek. 240ft of 
endless, echoing magnifi- 
cence - one needs NavSat 
and a packed lunch just to 
contemplate crossing it. 

Forget the crystal chande- 
liers, the marble statuary, 
the sumptuous celling fres- 
cos, the Gobelins tapestries, 
I thought to myself. Never 
mind the gold leaf, the col- 
umns and -capitals, the high 
arched windows, the vast 
mirrors, the views over foun- 
tains and formal gardens. 
What would really have 
made the Sun King's day 

‘I collapsed 
beside a 
Japanese 
suffering from 
shutter-release 
finger fatigue' 

here was an electric golf 
cart. I myself would have 
happily settled foir a pair of 
decent in-line skates. 

Collapsed on a bench 
beside a Japanese visitor suf- 
fering Sr om shutter-release 
finger fatigue, I began pag- 
ing through a history cm the 
life and times of Louis XTV*s 
court The more I read, the 
more I discovered that pal- 
ace life in those days was 
something less than noyaL 
imagine the heating bills 
in. a place like Versailles. 
Not even Louis, it seemed, 
was up to the task - on the 
coldest days of winter wine 
literally froze in guests’ 


glasses. At least, 1 supposed, 
Versailles had been an exclu- 
sive sort of place. But pri- 
vacy, In feet, was non-exis- 
tent 

Up to 6,000 people - count- 
esses and cut-purses, barons, 
beggars, and the great range 
of classes in between - wan- 
dered the halls, goggle-eyed 
as visitors are today. For the 
more senior of them, all 
royal events, even births and 
deaths, were spectator 
events. 

How about accommoda- 
tion, then? No matter how 
rich. I discovered, the hun- 
dreds of nobles who flocked 
to court to seek the king's 
favour often found them- 
selves jammed two and three 
to a d ank, ill-Ut room. 

What of room service? 
There were 7,000 domestic 
servants in the king’s 
employ. It took 40 maids to 
get Marie- Antoinette dressed 
in the morning, and 500 
cooks, pastry chefs, pot- 
scrubbers and other atten- 
dants to see to the royal 
table. Yet when the king 
called far a glass of wine, so 
hierarchical was the division 
of labour it took three valets, 
working at speed, seven min- 
utes to serve it * 

And hygiene? Here, the 
less said the better. The 
world has always bad its 
doubts about ancient French 
plumbing, but Versailles, to 
put it plainly, stank even 
when new. Louis XIV him- 
self, 1 read, disdained bath- 
ing, and made do with a 
daily almond-milk wipe of 
hands and face. His courtiers 
were even less fastidious - 



If only Louis XIV had thrift a i 


calls of nature were 
answered behind palace cur- 
tains. under stalls, or wher- 
ever else it was deemed con- 
venient. So befouled did 
Versailles become that, once 
a year, it was vacated 
entirely and scrubbed down. 

Dare 1 go on? 1 think not 
Suffice it to say that in spite 
of the dazzling brilliance of 
ft all - the decor, the ban- 
quets, the balls, the fire- 
works. the grandes spectacles 
- Versailles was a place 
where today’s discriminating 
traveller might think twice 
before taking up residence. 

Luckily, things have 
changed. While the palace 
ha« today been converted 
into one of France’s most 
breathtaking museums, I 
had found myself another 
palace in Versailles. Only 
slightly less grand, it was a 
great deal more comfortable. 


: the Trianon’s Givenchy spa 


Just five minutes across 
royal lawns, past bronze 
Nepttmes and geometrically 
precise hedges, I slipped 
through the Queen’s Gate 
and into the Trianon Palace. 
Far from the crowds and 
noise, cocooned in a world of 
rich fabrics, polished stone 
and softly gleaming wood, Z 
heaved a sigh of relief Now 
this was more like it. 

What If the Trianon did 
contain just 92 rooms and 
suites? What if its kitchens 
did not have quite the space 
to house 500 emsmiers ? No 
matter - what Lords might 
have mourned as a loss of 
grandeur, I valued as a sav- 
ing of leg-work. 

On the other hand, he 
would have enjoyed the 
chandeliers, the large mir- 
rors. marble mantlepieces 
and period furniture in my 
suite. There were thick car- 


pets, heavy drapes, lightly 
starched sheets and plenty 
of space. There were roses in 
vases, a view of the royal 
palace and park from wide 
French windows, and after- 
noon Darjeeling tea and 
viermotseries on a trolley. 

Would Louis have enjoyed 
the vast white bathroom 
there? I am not sure. There 
were double sinks, fluffy 
white dressing gowns on 
hangers, and towels the size 
of a huge French national 
flag. One look at the shower 
would have made him 
blanch- Inside were no fewer 
than seven shower-heads at 
different levels on the walls, 
a veritable chamber of hor- 
rors for a hydrophobe like 
Leans. Had he even dreamed 
of the sauna in the health 
spa below, he might have 
had a royal fit 

L personally, enjoyed loll- 


ing about in a deep bath, and 
a heavy evening mist had 
rolled over the grounds of 
Versailles by the time I 
emerged. The mist obscured 
the rowers in the scull glid- 
ing down the Grand Canal, 
the aquatic folly that Louis 
ordered excavated behind 
his palace. It hid the sheep 
grazing in the fields of the 
Hameau de la Reine, the 
rural theme park that Marie' 
Antoinette had built for her 
amusement. And it muffled 
the noise of hunting horns 
that one can still hear in the 
forests of Versailles. 

It did nothing, however, to 
dampen my appetite far din- 
ner in Les Trois Marches, the 
Trianon’s two-star Michelin 
restaurant presided over by 
chef Gerard Vie. Here In a 
restaurant as elegant as, but 
a good deal warmer than, 
the Grand Dining Hall, I sat 


down to a splendid meaL 

How does one describe a 
delicate cake of leeks and 
celery, stuffed with a mous- 
seline of morel mushrooms 
and served with a foie gras 
so fresh and lightly rooked it 
literally melts in the mouth? 
Or truffled roast pigeon? Or 
dried apricots soaked in sau- 
temes wine, poached in but- 
ter, and accompanied by a 
caram el Ice-cream sprinkled 
with Camargues sea salt? 

Louis, I thought as I sat 
back at the end of the meal 
with one more sigh, would 
have had a word for it. 
RegaL 

■ The Trianon Palace, 1. 
Boulevard de la Heine, 78000 
Versailles, -Tel:- 01 30 8*38 Oft 
In Britain. ■ rooms can be 
reserved through Westin 
Hotel reservations on 0800 2S2 
565. Rooms from FFr1,800 
(£180). 
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W fe will slip our moorings 
in the Jordanian port of 
Aqaba arid head oik ' . 

*<trite> the Red Sea. Dur - - 
exuaotdmary vpyageSvUl eke 
. us through Arabia and past 
the Horn of Africa into the - ■ 
Indian Ocean bound for the 
Indian sub-Qmrinenc and 
the kingdom of Thailand. 

Much of our journey will 
be under sail as we navigate' 
die criss-cross dhow trade 
routes in die Red Sea and 
Arabian Gulf and follow the. 

Indian Coastline from the 
Gujarat to Kerala and across 
to Sri Lanka. We will then 
cross the' Bay of Bengal 
stopping at the beautiful 
Thai, Similan Islands before 
reaching our final destination the 
islandof Phuket. • ■ 

AN UNCOMMON EXPERIENCE 

36,000 square Feet of canvas unfuri 
above you as the Star Clipper sailing 
ship Star Flyer sets sail to some of xhe 
most wonderful places on earth. Be 
one of the privileged few to experience 
the elation which sailors hare 
experienced through the ages as the 
wind fills the sails and the vessel 

skims across the ocean a> her nexr 
pori al call. Star Fl>wr offers a unique 
experience, employing her own sails 
when suitable conditions apply, yet 
having the benefit of engine power 
when hitring the doldrums. 

Clearty. the Swr Fhw is not a cruise 
drip in the accepted sense of the word. 
Although 'you wiD-findnfl the amarines 
one would expect of a vessel of this size. 
TOU win not find the usual endless 
entertainments and diversions which 
typify most modem day cruise ^™®; 

In its place you will discover a bhssiuU)- 

afcred and quiet fife, wUh an 
atmo sphere mote akin to a private yacht. 

With a maximum of 170 
oasMiKSss. the comptencm is .small 
enough u> remain laarivefy inornate, yet 

. large enough to ensure an kitoesnng 
mix of traveflas and runnruh^. 
i s plenty of deck space on 
' indude rao swnnmmg pools. 

- Lbiary and abunge-bar 

The wdl planned cabms all 




ARABIA TO THE ORIENT 

l/fu/er <■ Urif 


A 42 Day Voyage Aboard the 
Sailing Ship - Star Flyer 
3rd October to 25th November 1998 



the itinerary 

Day 1 London Heathrow to Amman- 
Depan by Royal Jordanian Airlines 
scheduled flight lor Amman and 
connect with a short flight to Aqaba. 
Drive to your hotel fur an overnight 

stay. r 

Day 2 Aqaba. Morning excursion ci 
Aqaba including the medieval fort, 
before embarking Star Flyer and sailing 
during lunch. 

Days 3-6 Al sea. . . . 

Day 7 Hodeida (Yemen). Arrive in the 
late morning and enjoy an afternoon 
in this bustling Red Sea pan famous 
for it's markers. 

Days 8-11 Ar sea. 

Day 12 (Oman). Benefiocg 
&om the Indian 5utmner Monsoon, 
Salaiah in Southern Oman is a 
surprisingly lush comer of the Arabian 
Ftoinsuia. Brilliam white beaches give 
wav to palms and towering 
mountains. It is also one of the few 
places in the world where 
bnkmcensc trees cat gmn and w 
ancient rimes this brought the area it s 
economic power 
Days 13-15 At sea. 

DaV 16 Muscat (Oman). The Sultanate 
of Oman was settled some 5000 years 
*«> and was a busy caravan and sea 
Se centre as early as 2000 Bc_ See 
. die winding streets of the old quarto. 
the Sultan's Palace and the rum tons 
which guard the harbour that: wril 
also be the opportunity to \isa ■ »* 
exccUem museums or take a full da) 


tour into the interior and the old 
capita) of Nizwa. 

Day 17 At sea. 

Day 18 Khasab (Oman). Usually’ 
off-limits this part of the Oman is 
separated from the rest of the Sultanate 
by the East Coast of the UAE. Little is 
known of the area except that it offers 
exceptionally striking scenery. 

Day L9 Dubai (IWfl. Long hefore oil 
transformed Arabia, Dubai was a 
prosperous trading centre. Here you 
can see the modem development, 
sitting side by side with old including 
the Creek where dhows still moot 
Day 20 Mnssandara Peninsula. 
Situated on the strategically important 
Straits of Hormuz we will explore this 
extraordinarily untouched and 
beautiful wilderness. It offers 
wonderful snorkelling opportunities 
and guided walks. 

Day 21 Al sea. 

Day 22 Ras al Had (Oman). Nearby 
is the town of Sur, famous for its 
dhow building yards. Across a narrow 
sound can be found the village of 
Ayega. an intriguing place where the 
boat builders five in a setting 
untouched by the 2fllh century. The 
area offers beautiful beaches and a 
lovely coastline. 

Days 23-2-1 At sea. 

Day 25 Fbrbaudar (Indu). We will 
arrive this morning in the tasdnatmg 
state of Gujarat, birth place of 
Mahatma Gandi and scene of many of 
ihe great events of Lord Krishna's file. 
An excursion will be offered to the 


Jain pilgrimage centre of 
junagrdh which dates from 
250 BC. 

Day 26 At sea. 

Day 27 Bombay. India's 
economic powerhouse of 
Bombay is a city you other lore 
or bate. You certainly cannot 
ignore it! See the famous 
gateway to India, the Paisi 
lowers of Silence, the 
Chowpany Beach and Crawfords 
MarireL 

Day 2S Ar sea. 

29 Marmagao (Old Goa). 
% Goa is best known as a 
resort and boasts of 
excellent hotels and beaches. 
Old Goo was the site of the 
fust Christian colony in the 
East Indies and much remains 
of the fbrruguese occupation. 
Day 30 Mangalore (India) . 
Visit St AUoysious College 
Chapel with its magnificent 
collection of Biblical murals and 
frescoes. Also visit the colourful 
market and Mangalore Club- 
Day 31 At sea. 

Day 32 Cochin (India). From here in 
India's exotic south you can visit the 
lakes and canals of Allepey’s famous 
’Backwaters'. In Cochin see the Jewish 
Quarter; the Dutch Palace and Church 
of St Francis, where \hsco da Gama 
was originally buried. 

Day 33 Trivandrum (India). Be on 
deck as we sail into the Kerala port of 
Trivandrum, a magical sight. See the 
Pink Mosque and Napier Museum. 

Day 34 At sea. 

Day 35 Colombo (Srj Lanka). 

Explore this bustling port or take a 
long, but rewarding excursion to the 
ancient capita] ol Kandy. See the 
magnificent ‘Temple of the Tooth 1 the 
200 year old Botanic Garden and the 
Elephant Orphanage. 

Days 36-40 Crossing the Bay of 
Bengal. 

Day 41 Similan Islands (Thailand). 
The waters around these nine 
beautiful islands form a national park. 
Here you will find some of the best 
diving in the world. 

Day 42 Dam Hok Island (Thailand). 
The twin islands of Dam Hok and 
Dam Khwan are sited so dose to each 
other chat you can walk across the 
shallow’ watas which divide them. 

Day 43 Phuket. Disembark after 

breakfast. Fly via Singapore with 
Singapore Amines. 

Day 44 London Heathrow. Morning 
arrival. 

Prices range from £3695 
For an inside twin bedded cabin 
with shower and toilet 
to £6400 for an outside twin 
bedded cabin with bath, Jacuzzi 
and toilet 
Singles from £4720 

Price includes: Economy class air travel 
41 nighis aboard Swt Fha on full board. I 
night in Aqaba including breakfast, port 
taxes. UK departure tax. transfers. 

Not included: Travel insurance, airport uk. 
shore oannsiens, gratuities, visas. 

FOR FURTHER DETAILS 

Please telephone 0171-409 0376 

17 davs a week during office hours). 
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ii chau £5 street, mayfak. London wix Bit 

tHffHOr*Oin-4»Q374 «C3MR£ 0171 409 OKU 
31 HOUR MOCHUK ANSWBIPHONE 0171 -355 142a 
A1C1 3106 ABWV321X 


HOLIDAYS & TRAVEL 


ALGARVE 


SKIING 


FLIGHTS 


WESTERN ALGARVE and Conte 
Stance. Apartmenis and villas with 
pooh in bsautHuf Bettings. Rliyg 
Sdorans on 0181 446B122 


AUSTRALIA 

UU1UTE AUSTRALIA, tBH 2EALMO A 
RJCtttact tea tan speciatata tor tea moat 
pnMonN art** and InMUriy Mood 
tanarama. Col to raesho our bradumL. 
Iteuel Port* 01&4 782256. ASTA V57S2 


1BIGFOOT TRAVEL LTD 

CHAMONIX 

WEEKS AVAILABLE 
NOW PimL MID-MAT 

♦Gbalate, Hotels, Apartments 
+nesifato Dates -weekends 
♦Maps ito ho lM ^a 

OOrpOrateAndividljal 

tSMsbooarnnr 


VILLAS 


BEST PRIVATE HOLIDAY HOUSES In 
ths M a dH e nwaan. vary comfortable, 
swimming pools, household snfl. 
Sarah Hutchins & Rosie Sutherland 
tab D171 207 865BAJ171 207 1527 
toe 0181 743 5394 


BALEARICS 

BEAUTVUL VILLAS m#i pool# Irr totes & 
Majorca. In unspoM location*, mom 
Stefted. The best properties ai* In ms 
Spanish Chapters' cotaw brochure. 
Telephone: 01 71 56S3834 


Tcfc DM81 879601 

Peas 01481.678898 

ATOL 2781 


SCOTLAND 


HOUSE - PARTY LET. Glortoua private 
residence Panhahke countryside, 
16 acres, sadudad gardens, outdoor 
healed pod, U butaftited aarvlca Good 
food, log tires, and a warm wefcome, 
10 badmoma. Tsl 01 B28 64044S 


CRUISING 
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SPAIN 


AKDALUCIA VBae & haciendas *Wi 
pods, most atsCed. Tha beat properties 
■a in tea Spanish Chapters' notour 
brochure. TMtehons: 0171 5653634 


MAURITIUS & 
SEYCHELLES 

MAURITIUS 

SEYCHELLES 

♦ ♦ ♦ 

Contact the Specialist 
for your tailor made 
holiday 

TRISTAR TRAVEL 
01618657275 

wurw.tifatarjcD.uk/tristBr/ 

ABTA77854 
ATOL 3201 


STAIR C1LIIP1P1MRS 

Otto price* oa these nltot of 
(aUdrfpt Ar s vtry Bretaf period. 
*Bcfort the mast ’ in rtal cataforti 
Soper* tons. - F Ext. CaAbaao. 

fwsrout &Med torn bn. 

W, Med Oran Atom, Cftm* etc. 

Ree«a A cpcdid laflmp tee! 

EE^utoysTVoval 

. TH: OrSI $682043 A 


0171 493 0021 
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\ M E R I G A 


• DAILY DEPASTURES FROM 

LONDON A MANCHESTER 
■ CARS ■ CKOISCa • HOTELS 

•fly drive • tailor hade 

• DUMT T 4 IBSS • FAMlUr hmsramcs 

FOR BROCHURE PLEASE CALL: 

LONDON. 0171 711 8844 
HANCRESTEH: 0141 271 7764 

_ ufi ff i M iitj ii«MMn»w,nu 


LATIN AMERICA. FSgtos and tteorerada 
holdays. best vteia service and choice. 
Journey UOm America 0181 747 3108 or 
0181 832 1441 tor your tree magazine 6 
brochures. ASTA V2S22 ATOL 2828 
WTO SaiasOtoonreytHniarnaricGLaLuK 


LUXURY CRUSES by bus apsctsBste 
Sutogs or artranoaments on every cruee. 
FREE fcLIOOr&ofoHere 0161 446 OMS. 


White cue Li isfcca la esubitah rite cur 
sdvcnbcR ate bon* ride, mien arc 

nreagly nccm re nc n dcri fa lake tfmr awn 

precamloni before cmcriag nvo any 
ipvetncm. 


SOUTH EAST ASIA 



South East Asia 


Specialists In Environmentally & Culturally 
Sensitive Tailor-made Travel 
* Thailand • Malaysia * Indonesia • 

• Philippines • Vietnam • Laos • 

- Cambodia • Papua New Guinea - 


I 7 1 -'*24 7^506; F: 017 j -924 5 C HF 


Forthcoming Travel Features 

Cruising - March 21 Safari - April 4 
Travel Supplement - May 9 


Cruising: Includes specialist editorial by top journalists exploring the world of cruising. 
Safari: The beautiful and tDvarae continent of Africa will be explored in the spring safari 
feature. 

Travel Supplement: With quality editorial from our regular contributors, this will be a 
comprehensive guide to the most luxurious holiday options worldwide and the best 
hotels, to stay In. 

For further Information please contact: 

Paul Meakins 
Tel: +44 171 $73 3576 
Fax: *44 171 873 3098 
Bnafl: 0auljmeafdfw6FT.com 
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One of the open plan suites at the Hotel Square: everything is made to the highest specification 


?. 

A bedroom in the HOlel Costes: sumptuous but with a modem feel, this room has a north African flavour 


I t is easy to choose a 
good hotel in Paris. 
Yon hardly need an 
accommodation list. A 
cheque book, yes. A 
guide book, no. 

The great names of the 
palace hotels come easily to 
mind: the Mem-ice, the Rita, 
the Crillon, the George V 
...and so on. Sound-proofed 
- some are even bullet- 
proofed - these are places 
where the plumbing proba- 
bly is genuine Louis XVm. 
Their rooms and public 
areas dazzle with all the rit- 
ual trappings of luxury. 

But I have a problem. I am 
married to a man who does 
not like hotels much - par- 
ticularly grand hotels. 
Ornate mouldings, golden 
furniture and tapestry-hung 
bedrooms are all very well, 
but they usually come with 
a formidable array of flun- 
keys. top-batted and 
schooled In the black art of 
hauteur - and that leaves 
man petit chau cold. 

So the challenge was to 
find somewhere in central 
Pails of quality that was 
chic yet relaxing, where the 
standard of service was high 
but staff did not have to 
dress in 19th century cos- 
tume to prove it and, of 
course, somewhere we could 
eat well. 

Friends suggested the Jeu 


More auteur than hauteur 


Jill Janies steps into another world at two very different hotels in Paris 


de Paume in rue St Louis -en- 
lUe in the 4th arrortdisse- 
ment and also the Montalem- 
bert in the street of that 
name in the 7th. Others pre- 
ferred L Hotel in the rue des 
Beaux-arts (6th) or Le Relate 
Carr6 D’Or on the Avenue 
Georges V near the Champs 
Elys£es. 

We eventually settled on 
two relatively new, but very 
different hotels - the Costes 
and the Square. 

For location the Costes is 
bard to beat, situated as it is 
in the rue St Honort, in the 
orrondissement which is the 
ne phis ultra of serious shop- 
pers. Here Jean-Loois Costes 
and designer Jacques Garcia 
have teamed up to produce a 
wonderfully different and 
exciting venue which the 
hotel describes as “in the 
style of Napoleon m but 
combining classical decor 
with a modem atmosphere”. 

It opened in 1995 and 
became an instant hit with 
the belle jeunesse. 

Models, film stars and - 
don't let me put you off - 
the Duchess of York have 



Information 


□ Hdtel Costes, 239 rue St Honors, 75001 Paris. Tak 01 42 
44 50 00, fax 42 44 50 01. Private phone and fax fines In 
each room. Singles from FFr1,750 (£176), doubles FFr2,000 
and duplexes FFr3,250. One of the hfppest places in town. 
Ideal lor shop-tilV-you-droppers. 


□ Hfrtel Square, Zdbra Square cate and restaisant, salons, 
bar and art gallery are at 3 rue de BotriafrivfBiers, 75016 
Paris. Tel: 01 44 14 91 90, fax 44, 14 91,99. Rooms cost 
from FFr1350 but do try to book one of the open plan 
suites, from FFr2350 to FFr 2^00. If I was doing business . 
in Paris this is the place I’d like to come back to in the 
evening.. Staff are especially helpful. 


□ Jfll James travelled by Eurostar from London to Paris. 
Premium first costs £392 return with compliment a ry taxi at 
either end to central city addresses. Normal first costs £289 
rattan. There are special offers available unt9 March 26. Tab 
0990 300 300 to book. 


A bathroom at the Square: aS are in Carrara marble 


stayed there, but staff are 
boringly discreet about their 
clientele. 

A well-hidden entrance 
leads Into a delightful lobby 
filled with roses and crystal 
chandeliers. You look out on 
to an Italianate courtyard, 
filled with chairs and tables 
all ready to tempt guests 
outside on better days. 

Above the courtyard are 
statues of Roman gods, gaz- 


ing down on their modem 
counterparts in the media 
and fashion industries. Bed- 
rooms and bathrooms are 
opulent and furnished in 
unique style. 

My bedroom was part 
French, part north African 
in atmosphere, and I loved 
the large painting of a 
w oman with camels on the 
wall - no doubt to encour- 
age use of the ham mam 


1 have only one complaint 
- the Muzak that is every- 
where. Okay. So it is classy 
stuff, but 1 just cannot han- 
dle opera at breakfast - even 
with a basket or good vien- 
□oiserie, bread and crois- 
sants to fortify me. 

The food is good here. On 
a Monday night the restau- 
rant was packed. The menu 
is vaguely modern French, 
and is short and simple. 


Scallops and crispy duck 
showed an assured hand and 
lightness of toucb, no doubt 
thanks to that guiding star 
James Baron, the hotel's 
consultant chef. The wine 
list is reasonably priced and 
there is absolutely no need 
for you to order the tradi- 
tional three or four course 
French dinner if you don’t 
want to. 

Meanwhile, over on the 


16th, near the Eiffel Tower 
but on the right bank, the 
Zebra Square restaurant, 
attached to the Hbtel 
Square, goes in for more 
robust fare - albeit with 
some original twists under 
chef Jerome Mazur. 

This stylish new addition 
to the city’s restaurant and 
hotel scene has been open 
barely a year, but the Paris 
cognoscenti are already 
under the spell of Patrick 
Derderian. He is the charm- 
ing owner and general man- 
ager - he would say creator 
- of what is a strong, 
vibrant statement in individ- 
uality and modernism. 

[ have never stayed any- 
where that is quite like the 
Square. The attention to 
detail is all-consuming. Der- 
derian says: “My objective 
was to have an original con- 
cept The hotel must be cosy. 
Parisian. Comfort and good 
beds were high priorities. 
There are a lot of good 
hotels but they are all the 
same." 

So how did he make his 
different? “I started with the 


bathrooms. A One .hotel 
must have fine bathrooms.' 1 . 
And his are of the finest Car- 
rara marble. But then every- 
thing else is made to the 
highest specification, too:- 
specially made rugs, soft fur- 
nishings and lights: the dra- 
matically grained African 
hardwood, palisander, which 
is used to furnish the 22 


rooms. 

Good modern art hangs 
throughout - the .hotel, has 
its own gallery - and the 
next exposition by the artist 
Ben opens later this month. 

The Derderians have 
attracted a fashionable 
crowd. Politicians. TV and . 
film stars (Sharon Stone . 
slept here), journalists and 
sportsmen frequent the res- 
taurant. 

But as Patrick Derderian 
says: "I design for a long 
time, not just for fashion." 
And it is true that the under- 
lying theme, certainly in the 
hotel, is of restraint and 
refinement. 

Guests have access to a fit- 
ness centre with swimming 
pool, Jacuzzi and sauna just 
a few hundred yards away. 
A bora enthusiast. Derder- 
ian says he wants to create 
“the resort downtown that 
will pleasure all the senses - 
but with a French ambience, 
of course”. 

Of course. 



Skiing 


Talent-spotting the 
Alpine hopefuls 


Amie Wilson on the stars (it is hoped) in the making 


CREEK NATIONAL TOURISM ORGANISATION. 4.CMlDurrS7WET. LOUDON W«00J TEL 0171 - 73ASM7. FAX' 0171 . 2171MB 


W ith Martin Bell 
finally reaping 
the rewards of 
the professional 
circuit in the US, and his 
brother Graham skiing in 
his final Olympics in Japan, 
where an? tomorrow's Brit- 
ish champions? 

Well, they could be in Cha- 
monix - at the Thomson 
British Ski Academy. Mal- 
colm Erskine. hero of four 
consecutive 24-Hours of 
Aspen marathons in Colo- 
rado. took over the reins 
there last winter. Using a 
mixture of boyish charm and 
no-nonsense discipline, he is 
trying to spot any serious 
talent in young British hope- 
fuls - and ensure they 
receive a good education. 

Erskine. a member of the 
British ski team in the mld- 
19S0s, ;md a registered Scot- 
tish coarli for five years, is 
still blushing from being 
described in a recent maga- 
zine article ns “lift Sin of 
solid muscle, uliu worked 
briefly as a property repos- 
sessur. and probably put the 
fear of God into people who 
didn't realise what a genu- 
inely nice chap lie is". 

Fortunately, the young 
pupils at his academy, an old 
hotel in Les Houches called 
Los Campanula;, see more of 
the nice chap than the prop- 
erty repossossnr. They art- 
boro to loam to be ski cham- 
pions. if such a thing can he 
taught. 

"The routine is school- 
work in the mornings, skiing 
in the afternoons and then a 
bit of spare time in the eve- 
nings." says Erskine. The 
term" lasts 10 weeks, with 
another five training weeks 

available. 

“We're a satellite tn these 
children’s own schools. " 

says Erskine. -Wr have 
three fully qualified teachers 
and they cover the broad 
range of the curriculum. 
We’re a bit weak on a couple 
of subjects. We’re not very 
good at practical chemistry, 
for example, hut we can do 
the theory.™ 

Like nil headmasters. 
Erskine is not universally 
popular. "But if Cm doing 
my Job right they’re not 



Martin Bell: They've got to have the bottle to compete 1 




going to like me too much. 
You’ve got to reward them, 
hut you've gol to be honest 
with them. Admittedly, 
everyone thrives on encour- 
agemenl end enthusiasm, 
but if they want to improve 
and they’re skiing with their 
arms down by their sides 
like they’re carrying heavy 
carrier bags, or they’ve got 
their hands in their pockeis. 
they need In he constantly 
reminded, [f they haven’t got 
their lu-ad switched on, 
they’re constantly reinforc- 
ing bad habits.’’ 

Sometimes, of course - 
like at all boarding schools - 
there are tears. 

■ Inevitably.” says Erskine. 
“A lot of smiles, too. 

’There an- always the odd 
few who ore sullen or try to 
negotiate their way nut of 
things. You have to devise 
strategies. Sometimes they 
win and sometimes I win. 
We’ve had to discipline some 
of them. We operate a sort of 
red card, yellow card system. 

“If you’ve got someone 
who’s not taking it seriously, 
they’re slowing themselves 
down by two seconds on a 
one-minute course by their 
had attitude - and they’re 
also slowing everyone else 
down by a couple of lentils 
of a second. You have to be 
constantly jealous and 
greedy for the kids to get 
better all the time.” 

Erskine. :h. started skiing 
competitively at ihc age of 
10. "My father says f over- 
look him. aged eight. Oft in 
the air calling ’Come on dad* 


on the G i esse n bod en schuss 
in l/?nk. Switzerland.” 

Such memories inspire 
Erskine ’s vision ”to bring 
together young competitors 
who go to bed dreaming of 
being champions”, he says. 

Hl- adds: ’They’ve got to 
have the bottle to compete, 
but I gel scared for them, 
too. Somehow you have to 
push them but minimise the 
risk.” 

But is he really going to 
discover the Future Bells and 
Hartolskis? 

’’Only if we start trying to. 
Wo haven’t been developing 
the sport from an early 
enough age. If wc can pick 
them up early and train 
them, thorp's no reason why 
Britain can’t produce a 
downhill champion. Unques- 
tionably - beyond the 
shadow or a doubt. There’s 
no great secret outside these 
shores. British youngsters 
have got two arms and two 
legs like anyone else.’’ 

Apart from his 


exotic 


career as a racer in Aspen, 
Erskine never quite made it 
at senior level. 

“With all the mistakes I’ve 
made in my career. I can tell 
them how not to do it It's 
very easy in sport to go up a 
blind alley. There are four, 
possibly five, of the kids who 
are willing, very willing, to 
be just slightly out of control 
all the ti me - like Klamme r 
in his fantastic Olympic vic- 
tory in '76. That’s the atti- 
tude you need.” 

Klammer, of course, came 
from a poor family and bad 
to borrow skis from other 
racers because he couldn't 
afford his own. 

“Yes. but in spite of what 
people say, although siding 
is glamorous it's not just a 
sport for rich kids. Although 
we charge around £450 a 
week, ali-in, including lift 
pass and full board, we’re 
very good value. Bnt if a 
youngster can’t afford to 
pay. wc teach them for next 
to nothing. 

“They should be within 5 
per cent of the world's best 
by the time they're 15 or 16. 
If you're not flying by then, 
it’s probably not going to 
happen. The most Important 
thing is that they make 
clean turns but ski fast. If a 
kid is happy to ski at 40 or 
45mph, we’ll gradually 
increase that threshold, so 
they’re skiing In more con- 
trol and even faster. I want 
to see them at terminal 
velocity, leaving a vapour 
trail.” 

■ Thomson British Ski 
Academy: UK Administra- 
tion: 01932-342882. 

Houches: 00331-50944071: 
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What’s on 

around the 
world 

■AMSTERDAM 

EXHIBITIONS 
SteddfikM useum 
Td: 31-2(^5732911 

wvw.sfedafi/fc/ri. 

• ’*** (1S92-1964): survey of work 
by the American painter often seerv?s a Hnk 
betwe^i: American modernism, abstract * 
eKpres^nfem aid Pop Art to Mar-29' 

• Watte*. Pichier: Drawings: Sculptures: 
BulWInga.- Ipgtaifafion by the Austrian artist 
of writ Which challenges the boiindary 
between sculpture and architecture; ■ 

to Apr 26 . ; ■ 

Van Gbgto Museum 

. ret 3t-2Q-570_5200- ....... 

. Utagawa Kunryoshi (1797-1861):: Heroes 

and Ghosts. Survey of work by one of 

■ Japan’s feeding 19th century printmakere. • ' 
fcndudes more than 160 prints, pabitHios . • 
and drawings; to Apr 5 -.-.TV.'" 

OPERA 

Netherlands Opera, Het MuzteJdheater 

Tel: 37-30-551 8911 
Oedipus Rex and Psalmensymfonte: 
Stravinsky double-bill New, co- production 
vrith the Salzburg festival, directed by Pater 
Sellars. The conductor Is Hans Vonk, and 
- the cast includes Willard White; Mar 10. 13 

■ BARCELONA 

EXHIBITIONS 
Fundadd “la Caixa” 

Tat 34-3-207 7475 

. The Iberians: between the sixth and the first 
century BC, a little-known civilisation 
existed on the west of the Mediterranean 
bowl. Contemporaries of the Phoenicians 
and the Greeks, the Ibers. developed a 
distinctive culture. Some of the 350 objects 
included In this display have never before 
been removed from the sites of their 
excavation. The exhibition has been seen in 
Paris and wlil travel to Bonn; to Apr 12 

■ BELFAST 

OPERA 

Opera Northern Ireland, Grand Opera 
House 

Tel: 44-1232-241919 
Hansel and Gretei: by Humperdinck. 
Conducted by Graham Jackson In a staging 
by Aldan Lang, with designs by Las 
Broth erst on; Mar 7 

■ BERLIN 

CONCERTS 
PftBharmaafe 
Tel: 49-30-2548 8354 ■ 

Berlin Philharmonic Orchestra: conducted 
by Claudio Abbado in Mahler's Symphony 
No. 3; Mar 7 

DANCE ' 

Deutsche Oper 

Tel: 49-30-34384-01 
.„schatten von sehnsucht... Last Blues: 
premiere of a new woric choreographed by 
Ranaio ZansHa to a score by WiHried Maria 
Danner. Programme also includes works by 
Massimo Maricorie and Maura Blgonzetti; 

Mar 7. 13 

I. BRUSSELS 

OPERA 
La Monnaie 

Tet 33-2-229 1211 

Duke Bluebeard's Castle: new production 
of Bartbk's one-act opera, conducted by 
Kwame Ryan. Staging by Arine Teresa de 
Keersmaeker, who is also choreographer of 
Quatuor Nr. 4, whfcri completes the 
programme. The sets for Bluebeard are by 
Gisbert Jakel; Mar 7, 8 

■ CHICAGO 

EXHIBITIONS 
Art Institute Of Chicago 
Tel: 1-312-443 3600 
www.artic.edli 

• Bauie: African Art/Westem Eyes. This 
first ever major museum show of Saule art 
comprises around 125 works, ranging from 
wooden sculptures and masks to pottery 
and furniture; to May 10 

• Italian Baroque Terracotta from the 

Hermitage Collection: 35 works never 
before seen in the US, including pieces by 
Bernini and AJgardi. Collected in the 1740s 
by the Abbot Farsetti before they were 
acquired by the Tsar, many of these 
sculptures were in storage for two 
centuries: to May 3 

■ DUBLIN 

EXHIBITIONS 

Irish Museum of Modern Art 
ret 353-1-612 99 00 

• Andy Warhol: After the Party, Works 
1&&-1986, This first major showing In 
Ireland of Warhol comprises some 100 
works, drawn mainly from the Warhol 
Musaum In Pittsburgh and includes early 
drawings; to Mar 22 

• Peter Shatton: godspipes. Monumental 
sculpturai piece by the Los An gales- baaed 
srttet,.b.19Si. Inspired by the human body, 

R comprises hundreds of lead and 
fibreglass pipes, installed In the museum s 
West Wna; opens on Friday 


INTERNATIONAL ARTS GUIDE 


DRENCE 


ghfiorWttfnO.COm | 

Moritiverdl. New staging U«a 
to cetebratethe'reopening of the 
idonl. The conductor is Rene 
larlO, 12 


■ FORT WORTH 



'Sur to pont de FEuropa', 1876-1878, by Gustave Cafflebotte, at the Mus6e d’Orsay in Paris until May 


Museum of Fine Arts, Houston, The Menil 
Collection and the Contemporary Aits 
Museum 

Tel: 1-713-639 7750 

• Robert Rauschenberg: Previously seen 
at the Guggenheim, New York, this major 
retrospective spans the artist's 50 year 
career and Includes some 400 works. The 
Menil Collection hosts works from the 
1940s through the mid 1980s. The 
Contemporary Arts Museum presents 
important technological works, while the 
Museum of Fine Arts will show the most 
recent work; to May 17 

• The Body of Christ in the Art of Europe 
and New Spain: 1150-1800: 75 objects 
■Including paintings, sculptures, manuscripts 
and textiles, which together address the 
meaning and devotional function of the 
image of Christ Artists represented include 
Bellini, Botticelli, Rubens, Tintoretto and 
Veronese; to Apr 12 

■ LISBON 

DANCE 

100 Days Festival, Expo *98 

Mark Morris Dance Group: I Don't Want to 

Love by Monteverdi, Gloria by Vivaldi, 

Grand Duo try Lou Harrison and Solo; Main 
Auditorium. Centro Cultural de Belem; Mar 
9, 10, 11 


Museum 


Ste! Sessions * * . 

j pfflntings'spanningtheartjs 

bjects including Cfeude Monet 
Renofrr to Apr 2® 


HOUSTON 


BCHBIDONS 


■ LONDON 

CONCERTS 

Barbican Hall 

Tat 44-171-638 8891 

SHott Carter 90th Birthday Celebrations: 

Pierre Boulez conducts the London 

Symphony Orchestra in a programme of 

works by Ravel, Cater, Stravinsky and 

Prokofiev; Mar 12 

DANCE 

The Place 

Tel: 44-171-387 0161 

Yolanda Snaith: Blind Faith. With a score by 
Graeme Miller and a set by Bamaby Stone. 
Part of the Spring Loaded season; Mar 7 

EXHIBITIONS 
Barbican Art Gallery 
Tel: 44-171-638 8B91 

• Shaker The Art of Craftsmanship. Fust 
major exhibition of furniture and decorative 
arts from the Shaker community at Mount 
Lebanon; to Apr 26 

• The Art of the Harley; 30 customised 
motorcycles provide the centrepiece of this 
display devoted to the 95 year history of 
the Harley- Davidson company; to Apr 26 

Hayward Gallery 
Tel: 44-171-261 0127 

www.hayward-gailery.org.ul: 

• Francis Bacon (1909-1992): The Human 
Body- Selected by art critic David Sylvester, 
this first major showing of Bacon in the UK 
for ten years brings together important 
works involving toe human figure dating 
from 1945 to the mid 1980s: to Apr 5 

• Henri Cartier-Bresson: Europeans. 
Exploring changes from the 1930s to toe 
1970s through the eyes of the 
photographer: to Apr 5 

National GaBery 
Tet 44-171-839 3321 

• Anthony Caro at the National Gallery. 
Working after the Masters. Display of recent 
sculptures which taka their inspiration from 
painters including Mantegna and 
Rembrandt; to May 4 

• Recognising Van Eyck: bringing together 
several rare works by the 15th century 
Netherlandish master alongside other 
works; to Mar 15 

Royal Academy of Arts 

Tel: 44-171-300 8000 
Art Treasures of England: The Regional 
Collections. Display oi some 500 paintings, 
drawings and sculptures which will tell the 
history of the public collections outside 
London: to Apr 13 

Tate GaBery 
fe/: 44-171-887 8000 
Bonnard (1867-1947): major retrospective 
focusing on works produced between the 
1890s and the 1940s. Includes landscapes, 
still IHes, a series of nudes depicting 
Marthe, Bonnard's lifelong companion, and 
several E*»-portnarts; to May 17 

The Photographers’ Gallery 

Te i ; 44-171-831 1772 

The Citibank Private Bank Photography 

Prise: display of work by shortlisted artists 
Gursky, Hiroshi Sugirnoto. .Thomas 
Demand, Paul Graham and Katia Lehmann. 

name will be posted iwe on 

the Prize website on Mar 1 8 


www.ratibankprfv3tebanftpftotoprize.co.uk; 
to Mar 28 

OPERA 

English National Opera, London 
Coliseum 

Teh 44-171-632 8300 

• La Boh&ne: by Puccini. Steven Pimlott’s 
production is revived by Barry Atkinson and 
Frances Moore, and conducted by 
Emmanuel Joel; Mar 12 

• The Bbdr of Love: by Donizetti. New 
production, directed by Jude Kelly and 
designed by Robert Jones. The conductor 
is Michael Lloyd; Mar 7, 11 

• The Tales of Hoffman: by Offenbach. 
New production by Graham Vick, designed 
by Tobias Hoheisel and conducted by Paul 
Daniel/WHflam Lacey; Mar 10, 13 

Shaftesbury Theatre 
Tel: 44-171-379 5399 

Welsh National Opera: La ciemenza di Tito, 
by Mozart New production, conducted by 
Charles Mackerras in a staging by Yannis 
Kokkos; Mar 7 

■ LOS ANGELES 

CONCERTS 

Dorothy Chandler Pavilion 
Tel: 1-213-365 3500 

Los Angeles Philharmonic: world premiere 
of a specially commissioned work by 
Lindberg. conducted by Esa-Pekka 
Salonen, Programme also includes works 
by Bernstein and Schumann; Mar 12, 13 


■ MADRID 

EXHIBITIONS 
Fundaciri “la Cana” 

Tel: 34-1-435 4333 

• Rembrandt: The Human and toe Natural 
Landscape. Previously seen in Barcelona, 
this exhibition comprises 91 etchings from 
the Rembrandt House Museum In 
Amsterdam; to Apr 5 

• The Photographic Avant-Garde in Spain: 
previously seen in Barcelona, this exhibition 
presents a selection of 140 photographs 
from the period 1925-1945; to Apr 12 

■ MANCHESTER 

CONCERTS 
Bridgewater Hall 
Tel: 44-161-907 9000 

• Hanover Band: conducted by Nicholas 
McGegan in works by Bach, Boyce and 
Handel. With violin soloist Anna McDonald 
and oboe player Frank De Bruine; Mar 7 

• Kiri Te Kanawa: recital by the soprano, 
accompanied by pianist Julian Reynolds: 
Mar 13 

■ MILAN 

OPERA 

Teatro alia Scala 
Tel: 39-2-88791 
wwwJascata.milano.it 

Kovanc’ma: by Mussorgskl. Production from 
the Mariinsky Theatre of St Petersburg 
conducted by Valery Gergiev (Alexander 
Po/iniGhJca on Mar 13) in a staging by Fedor 
Lopukhov, with designs by Fedor 
Fedorovski: Mar S, 11, 13 

■ MUNICH 

OPERA 

Bayerlsche Staatsoper 
Te/.‘ 49-39-2185 7920 
The Midsummer Marriage: by Michael 
Tippett. Munich premiere. Mark Elder 
conducts a production staged by Richard 
Jones, with a cast Including Alison Hagley 
and Philip Langridge; Mar 11 

■ NEW YORK 

CONCERTS 

Avery Fisher Hati, Uncoin Center 
Tel: 1-212-875 5030 

New York PWlhaimonlc: conducted by Yuri 
Temirkanov in works by Mussorgsky, 
Prokofiev and Shostakovich. With violin 
soloist Glenn Dicterow, Mar 7 

Carnegie Hall 

Tel: 1-212-247 7800 
www.camegiehall.org- 

• San Francisco Symphony Orchestra: 
conducted by Michael Tilson Thomas in 
Mahler’s Symphony No. 6 in A minor; 

Mar 12 

• San Francisco Symphony Orchestra: 
conducted by Michael Tilson -Thomas in 
works by Copland, Rachmaninov and 
Stravinsky. With piano soloist Jean- Yves 
Thibaudet: Mar 13 

• Sorados de las Americas*. Argentina The 
American Composers Orchestra's fifth 


annual festival of contemporary music from 
Latin America. culminates In a concert 
featuring four premieres by Argentinian 
composers, conducted by Dennis Russell 
Davies. The week-long celebration also 
includes chamber concerts in the Weill 
Recital Hell; Mar 8 

EXHIBITIONS 
Guggenheim Museum 

Tel: 1-212-423 3500 
www.guggenheim. org 

• After Mountains and Sea: around 14 
works by created by Helen Frankenthafer 
during the years 1956-1959; to 

May 3 

• China - 5,000 Years: comprises more 
than 500 works of art, ranging from the 
Neolithic period to the modem, with 
traditional works displayed at the uptown 
museum (to Jun 3), and the modem section 
at the Guggenheim Museum So Ho (to May 
25). Uptown highlights indude Neolithic 
jades and Budctolst stone sculptures. The 
aim of toe display at the S0H0 museum is 
to explore toe meaning of modernity In 
China; both parts will transfer to Bilbao in 
July 

• Visions of Paris: Robert Delaunay's 
Series. Previously seen In Berlin, this 
exhibition focuses on the series paintings 
made by the artist in Paris, of subjects 
including Saint-Seven n and toe Eiffel 
Tower; to May 24 

Metr o politan Museum of Art 

Tel: 1-212-879 5500 
wwwjnetmuseum.org 

• Augustin Pajou, Royal Sculptor first 
retrospective devoted to works by the 
French sculptor (1730-1809), successful in 
the Ranch Royal Academy of Painting and 
Sculpture and a favourite of Louis XV and 
Louis XVI. Indudes marble statues, portrait 
busts, terracotta sketch-models, and a 
targe number of drawings Including designs 
for the opera at Versailles; to May 24 

• Gianni Versace: this tribute to the late 
Italian designer explores toe influences 
upon his work of abstract artists inducting 
Warhol, and of historical styles ranging from 
Greek and Roman classicism to 18th 
century court styles, and the Vienna 
Secession. The show also explores his use 
of new materials such as plastic and 
leather, and includes designs for the 
theatre; to Mar 22 

• Paul Strand. Circa 1916: comprising 50 
rare prints tracing the photographer's 
transition from a soft-focus style to a bold, 
American modernism. Strand's rich and 
influential career spanned 60 years, but this 
eariy, dramatic achievement has never been 
subjected to scrutiny; from Tuesday imtil 
May 31 

• Plerre-Paul Prud'hon (1758-1823): first 
American retrospective of work by the cotrt 
painter and draftsman, who won acclaim 
during the years spanning the French 
Revolution, the Empire and the Restoration 
for his allegories and portraits. Indudes 60 
paintings and 100 works on paper; from 
Tuesday until Jun 7 

• When Si Ik Was Gold: Central Asian and 
Chinese Textiles. Featuring 64 precious 
textiles from the 8th to 15th centuries, 
when they were of Immense economic and 
cultural significance. Including the most 
important known ‘doth of gold"; to May 17 

Museum of Modem Ait 

Tel: 1-212-708 9480 
www.moma.org 

• Alvar Aalto: Between Humanism and 
Materialism. Centenary tribute to the 
Finnish architect, designer and town 
planner, which aims to chart his role as an 
international figure In modem architecture; 
to May 19 

• Chuck Close: retrospective of the 
American painter, comprising 90 works and 
ranging across hte career from Ns Big Self 
Portrait (1967-68) recent portraits; to 

May SB 

% Fernand L&ger (1881-1955): 
retrospective comprising some 220 
paintings and drawings by the eariy 
modernist to May 27 

OPERA 

Metropolitan Opera, Lincoln Center 

Tel: 1-212-362 6000 
www.mefopera.org 

• Lohengrin: by Wagner. New production 
by Robert Wilson, with costumes by Frida 
Parmeggfani; Mar 9, 13 

• Samson at Dallia: by SaJnf-SaSns. New 
production by Elijah Moshinsky, with 
designs by Richard Hudson; Mar 7, 10 

New York City Opera, New York State 
Theater 

Tel: 1-212-870 5570 

www.nya3pera.com 


La Boh&me: by Pucci nl. Conducted by 
George Manahan and staged by Grazlella 
Sclutti; Mar 7. 13 

■ PARIS 

CONCERTS 
Satie Pleyel 

Tel: 33-1-4561 6589 

Orchestra de Paris: conducted by Semyon 
Bychkov In a concert performance of 
Strauss's Bektra; Mar 12 

Th6Atre dea Champs Bysfes 

Tel: 33-1-49525050 

Orchestra des Champs-Elys6es: conducted 
by PhIRppe Herreweghe In works by 
Beethoven. With vldln soloist Alessandro 
Mocda, cellist Pieter Wlspelwey and piano 
soloist Ronald Brautigam; Mar 13 

EXHIBITIONS 
Centra Georges Pompidou 
Tel: 33-1-4478 1275 
www.cnac-gp.fr 

Bruce Naumart: spanning the career of the 
American artist, b.1941, this exhibition 
focuses on his relationship with language, 
and includes sound and video Installations 
as well as neon pieces like One hundred 
live end die (1984); ends on Monday, then 
touring to London and Helsinki 

Muses d’Orsay 

Tel: 33-1-4049 4814 
www.Musee-Orsay.fr 
Manet, Monet, and toe Gare Saint-Lazare: 
taking as its point of departure Manet's 
famous painting La Chemfn de Far, this 
exhibition explores toe representation of the 
railway by other artists including Monet and 
CaiBebotte (see illustration, above). The 
display includes a group of related 
drawings, prints and photographs; to May 
17, then transferring to Washington 

Mua6e du Louvre 

Tet 33-1-4020 5151 
wwwJouvre.fr 

La Cofl action Lam mo: 17 th and 18th 
century Hal lan art. Exhibition to mark the 
gift to the Louvre of 20 paintings and a 
sculpture. The 130 paintings on display 
include religious and mythological subjects 
and portraits; to May 1 1 

OPERA 

Opera National de Parte, Opera Bastille 
Tel: 33-1-4473 1300 
Tristan und (stride: by Wagner. New 
production conducted by James Con Ion in 
a staging by Stein WInge, with designs by 
Lennart M6rk- Cast Includes Wolfgang 
Schmidt and Sabine Hass; Mar 7 

■ ROME 

EXHIBITIONS 

Palazzo defle Espoeizkmi 

Tet 39-6-474 5903 

Minimal ia: display of works by 

contemporary Italian artists, selected by . 

critic Achilla Bonito Oflva. An Italian 

response to North American Minimalism, 

the show ranges from works by toe Futurist 

Giacomo Balia to recent installations by 

Jannis KouneOte; to Apr 6 

Vida Medici 

Francesco Saiviati: 1510-1563. First major 
retrospective devoted to Safvfati, one of toe 
lesser known Florentine Mannerists. 

Includes around 135 works. For the 
duration of the exhibition, there will be 
guided visits to see his frescoes, the most 
spectacular of which is in the French 
Ambassador’s study; to Mar 29 

■ SAN FRANCISCO 

CONCERTS 

Davies Symphony Had 

Tet 1-419864 6000 

www.sfsymphony.org 

San Francisco Symphony Orchestra: . 

conducted by Michael Tilson Thomas, in 

Mahler's Symphony No. 8; Mar 7 


■ STOCKHOLM 

EXHIBITIONS 
Modems Muscat 

Tel: 46-8-5195 5200 
www.modemamuseeL.se 

• “No one’s dogs": TOO Years of Swedish 
An. 100 works, specially selected to trace 
the history of modem art to Sweden; to 
Apr 19 

• Wounds: Between Democracy and 
Redemption in Contemporary Art The 
inaugural exhibition In the museum’s new 
building examines developments in the 
visual arts from the 1960s to. the present 
Includes works by Francis Bacon, Andy 


Warhol, Gerhard Richter and Per Kirkeby, to 
Apr 19 

■ TOKYO 

EXHIBITIONS 
Metropolitan Art Museum 
Tel: 813-3823 6921 

Masterpieces of British Art from the Tate 
Gallery: 100 works on loan from London, 
ranging from toe 18th century to the 
contemporary; to Mar 29 

OPERA 
Bun karri ura 

Tet 81-3-3477 9999 

• Canadian Baroque Opera Company from 
Toronto: La Nozze di Figaro, by Mozart fin 
English wtth Japanese subtitles): Orchard 
Hall; Mar 11, 12. 13 

Shlnano-no-Kunl Zenkoji Story: by Isao 
Matsushita. Conducted by Kotaro Sato in a 
staging by N/deo Kanze. With the Tokyo 
Philharmonic Orchestra; Orchard Hall; Mar 
7,8 


■ TORONTO 

EXHIBITIONS 
Art GaBery of Ontario 
Tel: 1-416-979 6656 

• Julia Margaret Cameron: The Creative 
Process. 90 works by the Victorian 
photographer, lent by toe Getty Museum in 
California; to May 3 

• The Warhol Look/Glamour Style Fashion: 
previously seen in New York, this major 
retrospective includes around 500 works 
and traces Warhol's career from the 1340s 
to the 1980s; to May 3 

■ VIENNA 

EXHIBITIONS 

Kunstforum dor Bank Austria 

Tel: 43-1-533 2266 

From Monet to Picasso: display of 120 
works, starting with French Impressionism 
and Pointillism, and ranging through the 
Russian avant-garde and German 
Modernism to 1945; from Friday until 
Jun 28 

KimatHausWlen 

Tat 43-1-712 0495 

COBRA 1948-1951: organised to mark toe 
, 50ih anniversary of a post-war group of 
experimental artiste who derived their 
movement's name from their three cities of 
origin: Copenhagen. Brussels and 
Amsterdam. The work is characterised by a 
primitMst impulse, which set itself up 
against the modernism of geometric 
abstraction and socialist realism; to May 3 

Kimstotstorisches Museum 

Tel: 43-1-525240 

Pieter Brueghel and Jan Brueghel: around 
130 paintings and 20 works on paper by 
Jan Brueghel the Elder (1568-1625) aid his 
less celebrated brother Pieter Brueghel the 
Younger (1564-1637/8). The exhibition 
Includes a dozen Important works by toeir 
tether. Peter Brueghel the Bder, enabling 
visitors to trace Ns influence upon the 
technique of his sons; to Apr 14 

■ WASHINGTON 

OPERA 

Washington Opera, Kennedy Center 

Tel: 1-202-295 2400 
www.do-opara.org 

• Don Giovanni: by Mozart Revival of 
Jean-Pierre Ponnefle’s 1985 production, 
conducted by Heinz Frtcke and directed by 
Matthew Lata. The title role is sung by 
Dwayne Croft; Opera House; Mar 7, 13 

• la Roncfine: by Pucoini. Emmanuel 
Vlllaume conducts Mata Domingo's 
production, which premiered In Bonn; 

Opera House; Mar 11 

• The Dangerous Liaisons: by composer 
Conrad Susa and librettist Pftffip UtteK. San 
Francisco Opera production, premiered in 
1994, conducted by Anne Matson and 
directed by Colin Graham. Elizabeth Bishop 
sings the rede of the Marquise, Dale 
Duesing sings Vaknont Susan Patterson is 
their victim, the virtuous Madame de 
Tourvel; Opera House; Mar 12 

THEATRE 

Shakespeare Theater 

Tel: 1-202-393-2700 

Peer Gynt by Ibsen. Production directed by 
Michael Kahn, with Wallace Acton In the 
title role; ends tomorrow 

Arts Guide by Susanna Rustin 
e-mafl: susannajiratfattLeom- 
Adtfitional Eatings supplied by 
ArtSase tet 31*20-664 6441 
e-maE: artbaseOplnet 
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The dog that failed 
to bark 


The party loses its fizz 

Philip Coggan has some sobering thoughts 
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The US market seems detennined not 
to be alarmed, writes John Anthers 


I s there any point to 
which you would wish 
to draw my attention?'’ 
“To the curious inci- 
dent of the dog in the night- 
time.” 

“The dog did nothing in 
the night-time. ” 

“That was the curious 
incident," remarked Sher- 
lock Holmes. 

(from SOvar Blaze, by Arthur 
Conan Doyle) 

The dog, in this case, was 
the US stock market It con- 
tinued obediently and trust- 
ingly while all around it sig- 
nalled desperate alarm. In 
the Sherlock Holmes story, 
the trusty hound had been 
dragged. TOere is no reason 
to fear anything so nefarious 
has been attempted on Wall 
Street's army of stock trad- 
ers, but they seem to be 
remarkably immune to some 
painful shocks. 

During the past week, the 
market has been bit by a 
series of nasty surprises, all 
of which would normally 
force stock indices down- 
wards. But the Dow Jones 
Industrial Average, having 
broken 8,500 for the first 
time at the end of February, 
barely blinked. It bad risen 
more than 8 per cent during 
February to reach this level, 
but by mid-morning yester- 
day, was stOl above &500. 

Given what had happened 
in the outside world during 
the Intervening five days, 
this was quite an achieve- 
ment:' On Monday, the bond 
market,' 1 'essential in under- 
pinning stocks' current high 
valuations, passed a mile- 
stone of its own when the 
yield on the 30-year Treasury 
long bond went above 6 per 
cent It was the first time 
bonds had yielded this much 
once early December. 

With bonds offering such 
thin competition, it was easy 
for stocks to stage their 
recovery. Bond yields rose 
on Monday in response to 
data which suggested the US 
economy was overheating. 
The National Association of 
Purchasing Management 
reported a broad-based 
pick-up in economic activity 
during February - bad news 
for bonds, which had rallied 
on the assumption that the 
Asian financial crisis would 
enforce a slowdown. But the 
Dow managed a small gain 
on Monday. 

On Tuesday, bonds fell 
again in response to a strong 
rise in new home sales in the 
US, but again the Dow set a 


Neither chips nor bonds can hurt stocks 

Intel mtetwe to the S&P ComprafiB 30-yew tancfmarK bond yfefd 



record. Asian stock markets 
provided their own unwel- 
come news as the week prog- 
ressed with heavy falls. 
Again this might have been 
expected to disconcert US 
stocks, which appear to be 
trading on the assumption 
that the worst in Asia is 
over. 

Most alarming, after the 
market closed on Wednes- 
day. was a profit warning 
from Intel; the world's larg- 
est semiconductor manufac- 
turer. Intel is a modem-day 
phenomenon, which briefly 
had a higher martcpt value 
than Microsoft, the domi- 
nant software company. 

The profit warning, caused 
by lower orders than expec- 
ted,- had a profound Impact 
on Intel, with 92^m shares 
ahnnfring hands on Nasdaq 
during die day. This was its 
highest daily volume ever, 
and the highest for any Nas- 
daq company since 171.8m 
shares in Oracle were traded 
in response to a profit warn- 
ing last December. 

But while Intel shares fell 
almost 13 per cent, down 
$10% to $75ft. other equities 
seemed to take it in their 
stride. The Nasdaq Compos- 
ite was off 1.7 per cent for 
the day, but Intel is its sec- 
ond largest stock, so this 
says little. The Dow fell 
barely more than 1 per cent, 
almost all of which it 
regained yesterday morning. 
Stocks recovered yesterday 
despite a similarly bearish 
announcement from Moto- 
rola on Thursday evening, 
which said Asian currency 
devaluations had hit demand 
for silicon chips. Instead 
stocks roared ahead in relief 
that unemployment figures 


were no worse than expec- 
ted. 

. So why did the dogs in the 
equity dealing rooms stay so 
quiet? As the chart shows, 
Intel was influential in pull- 
ing the market up in 1996, 
but in the last year, its per- 
formance has proved far 
more earthbound. The sili- 
con chip industry has begun 
to obey the rules of business 
cycles. As a result, the influ- 
ence of Intel, and the sector 
as a whole, has diminished. 

Given Intel’s diminished 
importance in corporate 
America, the muted 
response to its warning is 
not surprising. 

And equity dealers still 
have some strong fundamen- 
tals on their side. First, and 
possibly most important is 
liquidity. Despite a dip in 
equity mutual fund sales In 
January. American demo- 
graphics ensure strong in- 
flows to the equity markets 
for a decade. Second, infla- 
tion seems to be under con- 
trol. And third, corporate 
America still appears to be 
more profitable than the rest 
of the world economy. 

These factors between 
them have bad as strong an 
anaesthetic effect on Wall 
Street traders as the drugged 
meat had on Sherlock 
Holmes' dog. They seem to 
bolster stocks against a seri- 
ous fall, but it is harder to 
see stocks gaining much new 
ground. 


T he party may not be 
over, hut the host 
temporarily ran out 
of beer. Having 
spent much of February In a 
kind of alcoholic daze, the 
UK stock market suddenly 
sobered up this week. 

The fault. for once, did not 
lie with the Bank of 
England, that traditional 
party pooper. 

The Bank’s monetary pol- 
icy committee left rates on 
hold on Thursday, in the 
face of a “two speed" econ- 
omy - sluggish manufactur- 
ing and buoyant services. 

There was some bearish, 
and rather surprising, 
domestic corporate news 
with three consumer durable 
retailers - Carpetright. DFS 
Furniture and MFI - coming 
out with profit warnings on 
the same day. 

The statement seemed dis- 
tinctly odd in the face of the 
generally accepted economic 
wisdom that UK consumers 
were going crazy in the high 
street. January's retail sales 


showed a 6.9 per cent annual 
rise. Small wouder that the 
Bank scratched its head and 
did nothing. 

But the main bearish news 
came from overseas: profit 
warnings from Intel and 
Motorola, two big US hi-lech 
stocks: and in Asia, further 
signs oF disruption in Malay- 
sia and Indonesia. 

Arguably, the equity mar- 
kets have gone through two 
phases of reaction to the 
Asian crisis. In the first, in 
October and November, 
share prices fell sharply as 
investors opted for the safe 
haven of bonds over equities 
as they worried about the 
potential worldwide disrup- 
tion arising from the crisis, 
and the effect on corporate 
profits. 

In the second phase, in 
late January and February, 
investors awoke to the valu- 
ation boost stock markets 
had received from lower 
bond yields and to the pros- 
pect that low Inflation would 
keep interest rates down. 


They played down the poten- 
tial impact of Asia on corpo- 
rate earnings growth. 

Could we be moving into a 
third phase, in which the 
earnings warnings are 
starling to come through? 
Although technology is one 
of the sectors where the 
threat of Asian competition 
seems greatest, it does not 
seem on the surface as if 
Asia is to blame for Intel's 
problems. 

The fault lies more with 
the US personal computer 
market. 

Motorola, however, did 
blame weak south east 
Asian currencies for its 
expected earnings shortfall, 
and there was a similar 
warning about the second 
half of 1998 from Hoogovens. 
the Dutch steel group. 

It seems clear that the full 
economic horror is starting 
to show through in Asia 
itself. Malaysia's central 
bank revealed this week that 
two of the country's largest 
banks. Bank Sime and Bank 
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Highlights of the week 


Dow Jones Ind Average 

Monday 8550.45 + 4.73 

Tuesday 8584,83 + 34.38 

Wednesday 853954 - 4559 

Thursday 844453 - 9451 

Friday 
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Bumiputra, needed cash 
injections: Indonesia 

revealed rapidly rising infla- 
tion. prompting the govern- 
ment to opt for price subsi- 
dies, a move which 
endangers its IMF rescue 
package. 

Says Ian Harwood of 
Dresdner Klein wort Benson: 
“There is much evidence of 
imploding domestic demand 
throughout Asia and a con- 
sequent collapse of imports. 
But credit constraints have 
inhibited exports, despite 
ultra-competitive exchange 
rates. Signs are. however, 
that these constraints have 
begun to lessen. 

A flood of exports will 
eventually issue forth from 
the region heading for the 
bright light cast by the buoy- 
ant import demand of Amer- 
ica and Europe." 

Adding to the market’s 
worries was a modest retreat 
in international bond mar- 
kets. The yield on the 30 
year US Treasury bond, 
which reached 20-year lows 
in early January, edged back 
over 6 per cent during the 
week. 

All this sent the FTSE 100 
index, which had been 
recording all-time highs 
almost daily, into a modest 
retreat. 

A three-day losing streak 
on Tuesday. Wednesday and 
Thursday caused Footsie to 
lose 125 points. At one point 
on Thursday lunchtime, the 
cumulative loss was nearly 
200 . 

Nevertheless, the under- 
lying strength of the UK 
market still showed through. 
Footsie gained 53 points on 
Monday and another 87 yes- 
terday. so it actually gained 


15 points on’ the week. ’ 

The key factor once- again 
was cash. On Monday, BTR 
revealed that it would be 
returning £2bn to share- 
holders; Halifax announced 
a £lbn buy-back on Tuesday; 
and there was news of a 
restructuring and: potential 
buy-back at Inchcape. At the 
same time, two US compa- 
nies - Texas Utilities and 
Pacificorp - fell over them- 
selves to return cash, to UK 
investors as they indulged in 
a tit-for-tat bidding war for 
Energy Group. 

The laws of supply .and 
demand have been working 
In the market's favour this 
year. Buy-backs, and. take- 
overs have been shrinking 
the supply of equity, as they 
did to the tune of £28bn in 
the 1995-97' period, according 
to Philip isherwood of Dresd- 
ner Kleinwort Benson. 

At the same time, .UE 
institutions have been rein- 
vesting cash in the market, 
reducing the liquidity in 
their portfolios from 7.6 
per cent in December to £8 
per cent in early February, 
according to Merrill 
Lynch. 

There seems little reason, 
in the short term.: why. the 
trends should change; 5.8 per 
cent is still quite a high. level 
of cash for institutions to 
hold and management’s will- 
ingness to return surplus 
cash to shareholders, as 
business school theory sug- 
gests they should, shows no 
sign of abating. 

So there may need to be 
quite a severe economic 
shock, in the UK or over-, 
seas, to slow the market 
down for long. 
phiIip.coggamaiFT.com 



A world of opportunities for 
the private investor. 


If you are a private investor based outside 
the UK and you have USS500.000 or more 
to invest, we can open up the world for you. 
Our International Portfolio Management 
service gives you easy access to jII major 
equity and bond markets, through London 
or through our Channel Islands affiliate. 


also a member of one or the world's largest 
banking and financial services organisations. 


If sou would like to know more, call 
Stephen Oakes in London on (+44| 171 
626 0566. Or you can fax him on (+44j 171 
2$ 3 ?isq. 


Our credentials are impressive. We are one 
of the largest private diem investment 
managers in the United Kingdom. We are 


James Cape! Investment Management. 

Wc make the most of your international 
investments, wherever vou arc in the world. 


<x» 


James Capel Investment Management 

IMrrKVCOnfi 


6 Bcvis Marks, London EC 5 A 7JQ. Untied Kingdom 
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Barry Riley 


Credit and credibility 

Monetarists are pressing the case for overfunding 


T hose troublesome 

monetarists are out ;md 
about again. 

They have an 
awkward message, because 
whereas most other economists 
are forecasting a convenient 
slowdown in the British and 
American economics, the 
monetarists are worried about 
continuing strength and 
overheating. But on Thursday 
the Bank of England's Monetary 
Policy Committee decided to 
leave base rates unchanged. 

The trouble with monetarism, 
said Gordon Pepper this week, is 
that it has never really been 
tried. This was a strange 
remark, you might think, for 
somebody who has just written a 
new book called Inside 
Thatcher's Monetarist 
Revolution*. 

It is true that the government 
pursued monetary targets In the 
1980s and paid at least lip service 
to monetarist analysis. But 
usually the targets for broad 
money were missed. Most of the 
time the authorities were simply 
playing gami/s with the financial 
markets says Pepper, one-time 
editor of Green well's Monetary 
Bulletin and the City of London's 
leading 1970s money guru. 

Putting monetarism into 
practice, though. Is a daunting 
task. It is a numbers game, but 
the numbers are hopelessly 
unreliable even when not 
deliberately manipulated. The 
monetarist faithrul. anyway, are 
temperamentally schismatic: at 
any meeting of monetarists you 
will meet MO devotees. M2 fans 
and M4 enthusiasts, all 
dedicated to particular 


definitions of money. 

Gordon Pepper and Tim 
Congdon. the latter probably 
Pepper's natural successor as 
today’s leading City monetarist, 
combined this week to come up 
with a classic remedy for the 
British economy’s monetary - ills: 
the government, they soy, must 
adopt so-called "overfunding" to 
bring annualised broad money 
supply growth down to perhaps 
5 per cenl compared with 10 or 


Bill issue (which fell from 
tI12bn in 1977 to £2.1 bn in 1981). 
Beyond that they' had to be used 
to buy commercial bills, so the 
Bank of England ended up 
helping to finance the growth of 
private sector credit. 

Nigel Lawson. Margaret 
Thatcher's longest -serving 
chancellor, eventually decided 
that overfunding was "a 
cosmetic ti-chniquc that created 
far more trouble than it was 


I 


Putting monetarism into practice is 
daunting. It is a numbers game, but 
the numbers are hopelessly unreliable 


II percent recently. This, they 
say. would damp down the 
exchange rate fluctuations 
caused by clumsy interest rates 
moves. 

Overfunding means that the 
government would sell extra 
gilt-edged securities, not to 
finance its dwindling deficit but 
to mop up some of the EifJibu in 
liquidity which is now sloshing 
around in the portfolios of 
British financial institutions and 
which, monetarists fret, cnuld 
leak out in a damaging way into 
the mil economy. 

But overfunding lias been 
tried before, by the Thatcher 
regime in the early 1980s. It 
turned out to haw embarrassing 
results, with the Bank or 
England acquiring a “bill 

mountain’'. 

In tlie 1080s, selling extra gilLs 
to mop up excess liquidity could 
work only to the extent tliat the 
proceeds of the gilt sales could 
be used to shrink the Treasury 


Wurth”, which probably summed 
up the cynical Tory attitude to 
monetarism of which Gordon 
Pepper complains. 

Overfunding was abandoned 

in 1985. 

The mncl obvious effect of 
renewed overfunding now would 
bo to steepen the yield curve by 
raising the yield of the 
long-dated gilts which were 
being supplied. This would 
surely not please Gordon Brown, 
our present chancellor, who has 
shown himself to be a devotee of 
cheap government finance. If not 
yet quite on a par with his 
Labour predecessor Hugh Dalton 
who in 19-1G sold VS per cent 
short-dated bonds and the 
infamous 2! i percent undateds. 

Gordon Brown has achieved a 
substantial fall in gilt yields 
since last May. through handing 
control of monetary policy to the 
Bank of England and also' 
making positive remarks about 
adopting the single currency. 


But Brown probably has hls eyes 
on 5 per cent finance withtoa 
year or two. and overfunding - . 
would scarcely help him achieve 
such a goal. 

Booming credit stands in the 
way. however. Consumer credit 
is growing at 14 per cent 
annualised, and the growth of 
the narrowly-defined money 
supply Mo has accelerated to 72 
per cent. You do not need to be a 
signed-up monetarist to worry 
that these trends may bo 
inflationary. 

We can see other evidence of 
excessive monetary growth. 
Including a surge in property 
prices. 

It is still comparatively tame, 
though, compared with what 
happened in the UK in the .19606 
and what is happening today in 
Ireland, where private sector 
credit growth is running at 24 
per cent year-on-y ear and 
short-term interest rates are due 
to tumble from 6 to perhaps 3% 
per cent when the punt is 
merged into the euro. 

Keen monetarists should visit - 
Ireland, where Dublin house- 
prices have jumped more than 25 
per cent in a year. 

There are no prizes for 
predicting that an uns ustainable 
boom will turn to eventual bust 
in Ireland. But In the UK the 
monetarist forecast of strong 
economic growth is 
controversial. 

Perhaps the outcome will be 
dear cut; but long experience 
warns me that it is more likely 
to he debatable. 

* Published by The Institute of 
Economic Affairs; Macmillan 
17, 5.99. 


Offshore managed funds and UK man aged funds are listed in Section One 
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Directors' dealings 


There was mare buying at 
Prfncedale, in the media sec- 
tor, this week as Sir Harry 
Solomon acquired a farther 
1.5m shares at 17.25p. This 
takes his holding to 6.8m 
and came as the group pre- 
pared to enter - its closed 
period before, full-year 
results in April 
□ Two senior directors 
bought shares at Trocadero, 
the property and leisure 
group. John Cool an, the 
chairman, and Nick Tam- 
blyn, managing director, 
purchased 205,000 between 


them at 18.5p. This is 
another company due to go 
into its closed period very 
soon. 

□ One of the larger sales 
was at WJ. Electrical the 
electrical products distribu- 
tor, where Richard Rose, 
manag in g director, disposed 
of 60,000 shares at 750p. 
Interim results in January 
showed both earnings and 
profits up on last year. The 
shares have risen 20 per cent 
ginre* then. 

Ian Forrest 
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n Clear Channel Commum- 
cations of the US made a 
surprise £4 46m (S734m) 

-need bid for More Group, 
the British bus shelters and 
billboards company, winch 
will make it the world s 
biggest operator in the 
expanding outdoor adverts- 

bid of £10-42* 
ner share is at 20 times More 
£w s estimated 1998 Min- 
ings. More’s shares which 
Arisen from 430pm two 
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The expensive pets that 
proved difficult to lose 

George Graham explains why two banks cried ‘enough’ 


A painful decision 
forced itself on 
Barclays and 
National West- 
minster banks 
last year. After a decade in 
which they had subsidised 
the exotic lifestyles of the 
City bond dealers and 
investment bankers, and 
pandered to their dreams of 
creating global financial 
powerhouses, the banks 
decided they had had 
enough. 

Painful as that decision 
was, it was still more gall- 
ing to find how hard it was 
to put into practice. Both 
Barclays and NatWest dis- 
covered that they could not 
even turn a profit on the 
businesses in which they 
had invested so much 
money and time. 

For years, the City slick- 
ers had eaten up ever- 
increasing proportions of 
their revenues in spiralling 
salaries and bonuses which 
never seemed to foil quite 
as much in the b ad years as 
they rose in the good. 

Now, as Barclays and Nat- 
West tried to rid themselves 
of these expensive pets, the 
investment bankers con- 
trived to chew another arm 
and leg off their long-suffer- 
ing owners. 

Both hawk* c o n chy^ at 
about the same time last 
year that their efforts to 
build equities operations* 
which could compete in the 
global marketplace against 
US giants such as Merrill 
Lynch and Morgan Stanley 
were doomed to failure. 

That did not mean a total 
exit from investment bank- 
ing. Both have preserved 
sizeable operations in trea- 
sury and debt capital mar- 
kets, which they view as 
much more closely con- 
nected to the business of the 
mainstream bank. Equities, 
however, had to go. 

But Martin Taylor and 
Derek Wanless, chief execu- 
tives at Barclays and Nat- 
West respectively, chose dif- 
ferent routes for their 
retreats. 


At Barclays, Taylor sur- 
prised the City in October 
with the announcement 
that he was putting the sec- 
ondary equities, equity capi- 
tal markets and mergers 
and acquisitions advisory 
units of BZW 19 for sale. 

The surprise was not just 
at the decision itself - many 
City competitors had 
assumed that wyn Harrison, 
hired from Robert Fleming 
to pxupel BZW into the pre- 
mier division, had been 
given at least two years to 
achieve results - but at the 

marjnpr of tftft dlSpOSaL 

By publicly putting the 
division up for sale, critics 
argued, Taylor had invited a 
Dutch auction. Their criti- 
cism appeared to be borne 
out when Credit Suisse Rrst 
Boston eventually turned 
out to be the only remain- 
ing bidder, and was thus in 
a position to negotiate a 
knockdown price. 

The choice of rival Gold- 
man Sachs as adviser to 
Barclays on the sale could 
have been calculated to rub 
salt in BZWs wounds. 

Taylor countered that he 
had little choice. Equity 
operations did not exist as a 
separate company, but were 
intertwined with the rest of 
the business. Word would 
inevitably have leaked out if 
Barclays had set about 

disentangling 1 thnm. 

“Since we’re splitting the 
business up, we have not be 
able to put together a sell- 
ing memorandum without 
bringing too many people 
inside the loop,” Taylor said 
at the time. 

At NatWest, Wanless 
avoided sticking up a “For 
Sale” notice. His change of 
heart on in v est m ent bank- 
ing followed the unearthing 
of £85m erf losses on interest 
rate options. Though not 
directly connected to the 
ultimate decision to get rid 
of NatWest Markets' equi- 
ties units, the losses spurred 
Wanless to impose much 
tight er controls an run- 
away investment banking 
arm and to make a much 


colder appraisal of its strat- 
egy, which had seen it 
embark on a string of 
expensive acquisitions and 

hiring s 

De spit e I'ba 1ai»V Qf fifflriyl 

confirmation, however, lew 
details of NatWest’s negotia- 
tions with Deutsche Morgan 
Grenfell and Bankers Trust 
remained secret for long. 

“There is nothing like 
selling an Investment 
hank," sighed a NatWest 
executive. 

In financial terms, there 
is not much to choose 
between the two disposal 
techniques . 

Barclays suffered the 
indignity of having to 
accept little mor e than 
2100m from CSFB for its 
European and Asian equi- 

Perhaps 
Barclays and 
NatWest 
should 
have hired 
factors 

ties arms, £57m below their 
net asset value, though It 
did record a yiam premium 
on book value on the sale of 
the self-contained Austra- 
lian division to ABN Amro. 
In addition, it suffered a 
charge of £l29m for goodwill 
written off against reserves 
in previous years, and 

awrrfhpr ggghn nf s taff , prop- 
erty and FT costs in splitting 
up the bumness. 

NatWest, by contrast, 
managed a premium of 
about £55m over net asset 
value on its sales to Bank- 
ers Trust and DMG, but had' 
a goodwill charge of £63m 
and another £292m restruct- 
uring charge as the cost of 
closing down the rest of its 
equities operations. 

Perhaps Barclays and 
NatWest should have hired 
factors instead of invest- 
ment bankers. For while 
they were going through the 


public humiliation of trying 
to extract themselves from 
the investment banking 
business, Lloyds TSB was 
spfflng off its Interna tio nal 
Factors subsidiary to Bank 
of New York amid minimal 

publicity fbs: a pre-tax profit 

of n fiflra The shocker for 
outsiders, however, was the 
extent of the operating 
losses run up on top of any 
book losses and restructur- 
ing costs at both BZW and 
NatWest Markets. 

Stripping out a whole 
string of losses that could 
broadly be viewed as one- 
offe, such as the options 
debacle, a budget tax bit 
and the restructuring costs, 
NatWest Markets lost £257m 
before tax, compared with a 
profit of £98m in 1396. Bar- 
clays reported an operating 
loss of £21 9m last year on 
the old BZW businesses, 
compared with a loss of 
£llm in 1996, though the 
debt side of the investment 
bank, rechristened Barclays 

Capital, raised profits 29 per 
cent to 2248m. 

■From overseas, other com- 
mercial bankers take a char- 
itable view of the UK banks' 
travails in the investment 
banking market Jan Kalff, 
chairman of ABN Amro, 
says the UK banks suffered 
from having such a difficult 
market on their home terri- 
tory, which deprived them 
of a profitable core to their 
investment banking 
operations. 

“We can afford invest- 
ment banking better 
because we have such a 
profitable home market. 
That's the difference 
between us and NatWest 
and Barclays, who have a 
highly competitive, domestic 
investment-shanking, .mar- 
ket” 

UK bankers once thought 
they too could afford invest- 
ment banking as just the 
sort of thing they had 
always wanted for Christ- 
mas. They discovered, how- 
ever, that an investment 
bwTiWgr is an expensive sort 
of pet 
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True Fiction 


When the angel and the devil are in the detail 


T he woman on the bal- 
cony opposite yelled 
something Indecipher- 
able to no one In partic- 
ular, gave her armpit a languid 
scratch and readjusted one of 
hear curlers. A bottle gmnghna in 
a darkened doorway. Tb :je was 
a sudden grunt, then It -itf drink- 
laden snoring. Down below in 
the Havana street, a bird pecked 
at an old bread roll submerged In 
a puddle. A dog with three legs 
skulked along the pot-holed 
pavement, pausing for an awk- 
ward pee at the ornate gate of 
the central bank. A car back- 
fired, a door slammed. A taxi 
driver yawned. 

“Not bad,” said Graham 
Greene. “But don't be afraid of 
putting In more. What colour, far 
instance, were the woman’s curl- 
ers? And was it a big, threaten- 
ing, vulture-like bird or some- 
thing small and sweet? It's the 
details that make a story.” 

Greene had appeared through 
the cigar-laden fug of an upstairs 


Kieran Cooke visits the Havana haunt of great writers and picks up a few hints 


bar In a rundown flophouse in 
old Havana. He seemed unhappy, 
on edge, fiddling with a sodden 
beer mat, searching the multiple 
pockets of his soiled safari suit 
for some object, never found, 
never described. 

"We should go before that 
dreadful Hemingway man 
arrives,” said Gfreene. "He comes 
In shouting for his awful cock- 
tails and boasting about Ava 
Gardner swimming naked in his 
pool It's all so gauche. I suggest 
a meal down by the port” 

Greene was taller than I had 
imagined - well over 6ft - and 
his big, homy hands looked 
more like those of a farmer than 
a writer. We wheezed and 
humped along in fha hnrir of an 
old American charabanc. There 
was a smell of body sweat and 
cheap perfume. The leather seat 
leaked balls of black stuffing. 
Greene's melancholic face was 
momentarily lit up by a purple 


nightclub sign. I asked what he 
was working on. 

"Something about spies, vac- 
uum cleaners and human de- 
cline,” he said. The sharp tone 
implied I had intruded on to hal- 
lowed ground. 

At the Cabana restaurant. 
Greene faded to be replaced by a 
local called Enrique. 1 relit my 
cigar. Apparently Enrique was 
an old Mend, though I could not 
remember meeting him before. 

“You are a very bad man,” he 
said, throwing an arm round my 
shoulder. "But my brother in 
Pennsylvania, he is a very good 
man.” At this point Enrique's 
eyes narrowed to slits. He 
stamped his foot violently. It 
took some time before I realised 
Enrique transposed bis bad and 
his good. My brain hopped to a 
tango beat 

"I have $5m in gold burled at 
the bottom of the sea,” said 
Enrique. He clapped a hand 


smelling of baked crabs (with 
oyster sauce) across my mouth 
and fixed me with his crazed 
eyes. “You must tell no one. My 
good [bad] brother Is trying to 
find it But I will die [here 
Enrique drew a graphic line 
across his throat] before I tell 

*We should 
go before that 
dreadful 
Hemingway 
man arrives, 1 
said Greene 

him . He the goodest [baddest] 
man in all the world." 

We were Joined by an Irish 
priest "Right" said the cleric, 
summoning a waiter. "First we'll 
have three of those mosquito 


drinks, followed by lashing s of 
pig, a few rums and some top of 
the range cigars.”' 

One of Hemingway's favourite 
Cuban concoctions was a drink 
called mojito - a miy of rum, 
soda, sugar and lime, garnished 
with a garden of mint leaves. 
The priest said he thought mos- 
quitoes were a wonderful Inven- 
tion. He broke Into a Latin paean 
of praise. Enrique asked me for 
the loan of $50 before ostenta- 
tiously railing for the bOL 

Greene reappeared. He 
suggested a trip to the other end 
of town. "There is a theatre in 
Chinatown which tends to 
attract an interesting crowd," 
said the writer. "The show is 
slightly pornographic hut we 
don't have to watch.” The priest 
ordered another mosquito. 
Enrique snored, his head 
descending ever Closer to a bowl 
of bean soup on the table. 

The Shanghai theatre was 


packed. I saw no pornography, 
only the backs of the audience, 
standing on chairs, gawping .at 
the stage. We joined a table fun 
of crafty looking men in white 
suits and women with enough 
fur about them to melt the polar 
Ice cap. 

“Santos Traflcante is the 
name.” The hand was icy, the 
words came out of the small 
mouth Ufcp machine-gun bullets. 
"He's a honey really ” laughed a 
moll to my left “It's just when 
he's angry he gets sort of weird. 
You would not believe the things 
he does to people.” Her giggle 
made me shiver. 

“So where are you staying?” 
asked Traflcante. The Seville 
hotel, I said. 

“What room?" Things were 
getting a hit personal but I felt it 
would be life-threatening to 
refuse Traflcante an answer. 

“Room 615," I said. 

“Well, waddyaknow,” said 


Traflcante. “That's ATs old 
room. The bed chamber of the 
king of Chicago himself." 

"Pardon?" I said. “A1 who?" 

“Are you kidding me?" said 
Traflcante, looking like be was 
about to be struck by a bout of 
weird behaviour. ”A1 Capone, of 

course. Mafioso famoso as the 

guide books say. More bodies 
were dispatched from that room 
than fine leaf from a Havana 
cigar factory." 

A tray crashed. There was the 
sound of breaking glass. The air 
in the shanghai was stifling. I 
asked Greene If we could leave. 

Sitting In the back of the taxi, 
I shakily relit my cigar. I apolo- 
gised for rushing away. “Did you 
notice Traflcante's cuff?” 1 said. 
"Heavily starched but with a 
vivid bloodstain at the edge? It 
made me feel queasy." 

"That was salsa dip on the left 
cuff," said Greene. “But all yon 
needed to know about the man 
was in the stain on his right 
cuff." 
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Metropolis 

The love 
that dares 
not forget 
its brand 
name 

The power of the pink pound has 
lifted the image of London’s 


T he blackened panes of 
glass have gone. The 
furtiveness is finished. 
The cafe bar in Rupert 
Street is proud to put 
the clientele on display through 
dear, curtainless windows. The 
love that dared not speak its 
name is now the ploy used by a 
large brewer. There's no shame 
in being an either side of the 
bar. 

London's Soho may still have 
an element of enclave about it, 
but it is gay ghetto no more. Mar- 
ket forces have moved in. It is In 
the interests of companies court- 
ing the “pink pound" to portray 
gays and lesbians as sophisti- 
cated mainstream customers and 
not as cabaret cUchA And so the 
gradual acceptance of homosexu- 
als has asset backing. Here, after 
all, are the ultimate dinks tdou- 
ble-income-no-kids). 

Some travel agents have long 
offered the pink package tour 
and magazines have carried ads 
for the services of mini-cabs and 
removal men. But the not-so 
straight spenders are now more 
visible on main streets. Water- 
stone's bookstores have lesbian 
and gay sections; Virgin’s Mega- 
store on Oxford Street stocks gay 
videos; tbe BBCs long-r unning 
soap EastEnders has introduced a 
gay couple to Albert Square. 

With the recognition of pur- 
chasing power ami the populist 
television portraits comes accep- 
tance. Last November, a UK 
Health Education Authority sur- 
vey found that 44 per cent or 
respondents thought homosexual 
relations were "always or mostly 
wrong". In 1987, the “disap- 
proval" figure was 74 per cent 
A decade ago, it seemed likely 
that the image could be turned 
round through “awareness" pro- 
grammes and well-intentioned 


ted the image of London’s 
gays, writes Paul Gould 


T he weeping of the trees 
is the only sound that 
can be heard above the 
bulldozers ripping 
through Thailand's Sai Yok 
National Park. Mammoth teak 
trunks, some draped by 
environmentalists with the 
saffron robes of Buddhist monks 
in a vain effort to prevent them 
succumbing to the chainsaw, 
groan loudly as they are d ragge d 
along a newly cut Jungle track. 

Pinan Chotirosseranee Is 
weeping, too. The 51-year-old 
protester has not long finished 
an arduous trek over the jagged 
mountains near the Burmese 
border. For two days she has 
confronted the bulldozers and 
loggers, stopping them 
temporarily in their tracks. Now, 
with no water and little help, she 
and three other protesters have 
been forced to retreat. 

“Nobody came to help us,” she 
exclaims, her sobs nearly 
knocking her to the ground, her 
despair mixed with scorching 


local council initiatives. Worthy 
yes, but there is nothing like the 
strong current of capital to push 
a cause along, according to Jef- 
frey Weeks, professor of sociol- 
ogy at London’s South Bank Uni- 
versity. 

“Capitalism sees no barriers; 
there are profits to be made from 
any group of people. The early 
idea was that only a socialist 
commitment could achieve any- 
thing, whereas recent years have 

'Capitalism 
knows no 
barriers; there 
are profits to 
be made 
from any 
group of 
people’ 

shown that this is possible in lib- 
eral. capitalist societies.” 

Weeks, author of Invented 
Moralities: Sexual Values in an 
Age of Uncertainty, says It was a 
"simple step” from the economic 
liberalism of Thatcherism (per- 
sonal responsibility and choice) 
to making life nhnirga in terms Of 
sexuality. It is no surprise to him 
that calls for tolerance have 
come from William Hague, the 
Conservative party leader. 

Tolerance appears to be more 
prevalent and lucrative in Lon- 
don. With 21 gay pubs across the 
UK, 11 of them in London, includ- 
ing the Rupert Street cafe bar, 
Bass, the brewing and leisure 
chain, has a significant invest- 
ment In the trend. Graham Reed, 
speaking for the company, says: 



"The gay market is one we've 
operated in and understood for 
years ... it was seen as an oppor- 
tunity after the decrimi realisation 
of homosexuality.” 

Reed makes clear that ne ith er 
positive nor negative discrimina- 
tion is Involved: “We provide a 
profit to a pic. We’re not in any 
part of the market to lose 


money.” Gays and lesbians make 
up, perhaps, 5-10 per cent of the 
population, hut the impact on the 
market is larger than the figure 
suggests because gay men tend to 
be prominent purchasers of “pre- 
mium [drink] products - badged, 
bottled brands". 

What opens companies' eyes Is 
not so much the size of the mar- 


Arcadia 


ket, but the perception that gay 
lifestyles are “leading edge”, says 
Liz Mackenzie, organiser of a 
conference on Marketing to the 
Pink Economy. 

“All new dance, fashion and 
club music trends seem to spring 
from the gay market,” she says. 
“Gay people generate new ideas; 
for example, they use the in- 


ternet more than other groups.” 

So Bass is using its gay pubs as 
a testing ground for trendy 
drinks knowing that the custom- 
ers tend to be the marketing 
man’s dream, the "early adop- 
ter”. It is also commonly thought 
that the gay economy, fed by 
large disposable incomes, Is a 
leading Indicator of a national 


Steel beast of the Thai jungle 

Ted Bardacke has a close encounter with a giant creature that is swallowing all in its path 


heat and blinding dust The 
bulldozers are just 4km, or four 
days, away from where she and 
her group have retreated to set 
up camp, trying to protect a last 

stand of trees. 

One of Thailand's few 
remaining stretches of pristine 
tropical forest is being 
destroyed. The most obvious 
effect of this is on the wild 
elephants. Their path from 
western Thailand into the vast 
Burmese jungle has suddenly 
been severed and now the gentle 
beasts forage in nearby orchards, 
infuriating farmers who trap 
them in pits where they starve. 

Tbe reason for this destruction 


is a pipeline to bring natural gas 
from tbe Andaman Sea off 
Burma to fire a power station 
west of Bangkok. 

It has brought chaos along its 
entire path. On the Burmese side 
of the border, military units 
protecting the OS-French 
consortium building the pipeline 
routinely force locals to porter 
for them and build related 
infrastructure. 

Pinan and her fellow 

p ro testers are the last thing 
standing in the way of the 
237km metal snake. They don’t 
have a chance. 

Construction of the pipeline is 
so f ar advftnced that to change 


the route is impossible even if 
either government wished. More 
than 200km of steel pipe - pieced 
together from 16 -metre long 
sections 42in in diameter and 
weighing more than two tonnes 
each - have already been put 
down. 

I f all is not ready by Jnly 1, 
the Thai government faces a 
penalty of Jim a day for gas 
it has contracted to take 
from that date. 

The steel beast should never 
have been born. Three successive 
Thai governments, eager to trade 
with the Burmese junta and feed 


electricity, have violated their 
own laws governing 
infrastructure projects. 

First, the project was approved 
before an environmental impact 
assessment was completed. Next, 
an assessment was given the 
nod. even though it foiled to 
notice the elephants in the area. 
Then, despite legislation 
preventing any development in 
national parks, the previous 
government revoked the national 
park status of the strip through 
the forest along which the 
pipeline travels. 

This last move will prove 

partirmlwriy damag in g . B anning 


,a voracious aimetite.for construction in the area had 


been designed to protect the 
habitats of- two endangered 
species, tbe Kitti bat, the world’s 
Smallest mammail, and a crab 
named for Thailand's Queen 
Strflrit. 

Even if they survive the 
bulldozers, however, these 

ATI i male are DOW under constant 
threat. The roads cut through 
the jangle to bring in the pipe 
sections will soon cany people 
encroaching on the previously 
inaccessible area. Landowners . 
surrounding the park are 
already using tiie new access 
roads to mark out and dear new 
holdings with their own 
bulldozers.. _ 


economic recovery. Property 
prices rose in Soho ahead of 
many other areas,, and Its restau- 
rant and bar business turned the 
corner first. 

Conversely, will the pink 
pound be a leading indicator of ' 
recession? Mike McCann, presi- 
dent of the Gay Business Associa- 
tion, says: “When the last reces- 
sion bit, we were hit rather later 
than other businesses. We dont 
have families, so we do spend a 
lot of firm* socialising against the 
odds - yon wouldn’t see gay pubs 
empty in a recession.” 

Gay buyers are also at the fore- 
front of the trend for inner-city 
living. Housebuilder Bellway and 
Miller, for example, has launched 
housing developments in Man- 
chester aimed specifically at 
gays. Loma Vesty of Knight 
Frank, the property consultants, 
says gay buyers minor another 
growing sector of the market - 
“empty nesters", those moving 
house without children. "As far 
as London is concerned, gay buy- 
ers tend to buy in new develop- 
ments in the centre within reach 
of nightclubs and friends.” 

‘All new 
dance, 
fashion and 
club music 
trends seem 
to spring 
from the gay 
market’ 

But using gays as an urban 
economic indicator can create an 
image problem of a different 
kind. “Early adopters” are con- 
spicuous consumers, and it both- 
ers same within the gay commu- 
nity that their claim to 
demographic fame is tanta- 
mount to rampant materialism. 
Have gays only won market 
acceptance through being non- 
stop shoppers? 

What you hear is the sound of 
two -trends overlapping. 

Materialism and tolerance are 
prevalent in the 1990s, but inas- 
much as there is godless materi- 
alism within the gay community, 
so there is God-fearing spiritual- 
ism. The close-cropped hair and 
tailored trousers of the fashion 
victim may be characteristic of 
the gay bar scene viewed through 
the curtainless window, but it is 
not the sum total of a social sec- 
tor. 

An important factor of the bar 
scene is that It provides commer- 
cial safety In numbers. Weeks 
argues that acceptance has been 
a numbers game: “Only the 
expansion of the gay community 
has enabled' the commercial 
flou rishing ." And the eranTwerrHal 
flourishing means companies are 
keen for gays to be at least 
socially acceptable and, prefer- 
ably, consumer role models. 
Keeping the customers behind 
closed doors Is bad for bus- 
iness. 


But protesters have also used 
these access roads to infiltrate 
the area and set up camp. Here 
the difference between Burma 
and Thailand is most stark: such 
action in Burma by those 
opposed to the pipeline would 
result in death; in Thailand, it is 
mostly met with ridicule. 

A construction foreman laughs 
when asked what crews win do 
when they reach the protesters, 
who have been camped out in 
the forest for months now, 

“We'll just dig under them,” he 
says mischievously. 

More probably the route will 
be diverted slightly to avoid the 
group, who will console 
thematives with their Buddhist 
faith and bear silent witness to 
the destruction of the final 
swathe of the forest. 


I ; 4 i« 

• i .-d 

ii U 


PM# 


frfefefo'- (At 


R'mUS 


( jfpjji Cj* IxSjd 


: %■ 

i ij . ■ 

[1 

■fai; 

i ' M. 


. z ; -u 

' SiMII 

1 

1 

irMsi! 

\m. 






a i 





